Decision No. FZ LS

EEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CATIFORNTA.

In the katter of the Appiication

)
)

of WILLIAX W. BACON, J2., for g Application XNo. 6571.
)

guthority to increase water retes.

Welter X. Duun for :;pplicanf.

LOVELAND, Cormissioner.

C2IXIOEX

This i1s an spplicetion f{led by Williem W. Bacoxn, Jre,
owner of a public wiility water system loceted sdbount ome~-kalf mile
southwest of Arcadla, Ios irgeles Couwnty, for antnority to incresse
the rete charged for irrigation water furniched his consumers.

The epplicetion elleges in effect that the retes now in
effect do xot produce & revente sufficient to cover the cost of
meintenence and operation, replacement exmulty exnd a proper return
on the investment. '

The rates at presert irn effect were established by this
Commission im 1%s Declsion No. 7672, dated Jume 8, 1920, in +he
metier of the application of George L. Pholps, applicant's pre-
decessor in interest, for asuthority to increase waté: rates. These

rates are as follows:

For eack houxr plant is operated at full cepacity
in furnisking irrigation water to a consumer, the
charge shall be $l.25.

Tre minimum crarge shell be for ome hour's opera-
tion of the plant.




4 public neering was held in the present proceeding
at Los Angeles, of which &ll of spplicant’s cornsumers were duly
notified end given an opportuaity to evpear and be heard.

Applicant presented, witk his epplicetion, an estimate
of the totel cost of the system in the sum of $10,01% and an
ostimate of replacement amuity computed by the "straight line™
method of $491.02. EHowever, these cstimates were not wrged by
applicant at the hearing.

¥r. D. E. Zarroun, one of the Cormission's hydraulic
engineers, presented & report covering tkhe Eesnlts of é £401d in-
vestigetion, an sporaisal of the property and & study of the cost
of meintensnce and operation. EZis appraisal shows an estimated
origingl cost of the system of $8,89% and gives $165 as a propef
replacenent anmuity, computed by the 6 per cent sinking fund
method. This report also recommends the sum of $1,525 &s & fair
and reasonsvle estimete 0f the future amnmal cost of ﬁaintaining
and operating tkis system. Trese estimates were not guestioned
2t the hearing or subsequenily &xd gppear fair.

The following iz & summary of the srnual charges as
indicated sbove:

Return on $8.893 8t 8%. .« . - . . . & TAL

Replacenment fnuuity + - o - o 4 . . . 165
Kaintenance and Operation Cost. . . ._1,525

Totel Estimeted Amumal Charges .$2,401

The total revemue from this systen for the year 1920 wes

not available, but the estimzted revenwe for the year 1521, at

present rates, is obout $1.850. It does not appear that there is
reeson to expect any potedle inmcresse in business in the near
ture. It wonld epvear therefore that authority to increase the

rete should be granted, sxd the rate set out in the order herein




is designed %0 roturn to applicant the wroper ¢ost of msintenance
and operation, & proper roplacemeny annuity snd 8 fair return upoxn
the invesitment in used sud useful pudlic uillity property.

I suomit the following form of order:

Willlem W. Becon, Jr., owzer of & public wtility, having
applied to the 3ailroad Commission for authority to increese %hre
rete charged for water served to his consumers, a public hearing
heving beon keld and the matter having been submitted;

IT IS EZREBY FOUND AS A PACT that the rate heretofore
charged oy William W. 2gcon, Jr., is mnjust and unremurerative and
that tke rate norein estadlicized is & just and rroyrer rate 1o be

cherged for the service rendered. .

~

Basing 1ts order on the foregoing 2inding of fact exd on

The further statements of fact coatained in +the opinion whick pre-
cedos thic oxder,
IT IS EEREBY OZDERED by the Reilroad Commission of the
Stete of Celifornie vhat Willism W. Beacox, Jr., be and he is heredy
authorized Vo file with this Commission within twenty (20) dsys of
the date of thlc oxder the following rate for water:
For eackh hour plant 1s opersted 2t

full cepacity in furnisking irrige-

tion water to & consumer, The

charge snall be S1.65.

Tae minimum charge skell be for oxne
nour's operation of tke plant.

IT IS EXREBRY FURTESR OXDERED thet the flow farpished
shell not be less thar the stenderd £low heretofors furnished from
tois plexmv; namely, £ifty (50) minmer's inches, or onme (1) cudic
foot per second.

IT IS HEREBY FURTEER ORDEHZD Taet the above estabdlished
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rate shall apply to all servico rendered on amnd after May. lst, 1921.

IT? IS EZRESY TUR2TEER OXDEEED thet William W. Bacox,Jr.,

file with this Commission For ite approval within thirty (30) daye
Jrom the date of tials order rules and reguletions governing his
reletiozs with his coxsumers.

The foregoing opiniorn axd order are hereby approved and
ordered f£iled as the opinion and oxder of the Railroad Commission
of the State of Californie.

Datod at Sem Franciseo, Celifomis, this /44—
day of April, 192l1.
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Cormissioners.




