
Decision No. if t .$-

BEFORE TEE P...A.IIaOAD COMrJISSION OF T:EE S~ OF CALlFO:aNIA. 

In the Matter of the Application ) 
) 

of WILL~ w. BACON. JR •• tor ) Application No. 6571. 
) 

authority to increase water ra.tes.) 

Walter ? Dunn for ~pplicant. 

This is an applicetion f11ea by William W. Bacon. Jr •• 

owner of a publ1c 'C.tilit~ water system located about one-l:.a.l:f mile 

southwest of Arcadia. Los Angeles County. for authorit~ to increase 

the rete charged for irrigation water ttt:nished his consucers. 

Zne application el1eges in effect that the rates now in 

effect do not produce a revenue ~ff1c1ent to co~r the cost ot 
maintenance aDd operation. replacement annuity and a proper return 

on the investment. 

~he rates at present in effect were established by this 

CO==ission in its DeciSion Eo. 7672. dated Jnne 8. 1920. in the 

matter ot the application of George ~. Phelps. applicant rs pre­

decessor in interest. for authority to increase water r$tes. These 

rates are as follows: 

.Por each hot:r pla.:lt is operated at f'tI.lJ. ce.pac1 ty 
in furnishing irrigation water to a con~er. the 
charge shaJ.l be ~"l.25. 

~~e ~~ charge shall be for one hourrs opera­
tion of the plsnt. 



A pUblic b.earing was held in the present proeeed1l:lg: 

a.t Los Angeles. o~ which e.J.l ot applicant's consumers were d.uly 

notified ana. given an opport'tUl1ty to appear and be heard. 

Applicant presented. vdth his application. an estimate 

of the total co at 0 f the systeI:l in 'the S'tllll of $10
9
013 DJ1d. s.n 

ostimate of replacement 8.Dnuity eocputed by the Wstra1ght lineW 

method ot $491.02. Eowever. these estimates were not urged by 

a.pplicant at the hearing. 

Mr. D. li. :Era.rroun. one of the CoI:llll1ssion's hydraillic 

engineers. presented a report covering the results of a field in-

vestigation. an appraisal of the property and a stndy of the coa~ 

of maintenance and. opera.tion. E:is a.ppra.isa.l shows a.n estimated 

Original cost of the system of $8.893 and gives $165 e.s a proper 

replacement ~t" co~uted by the 6 per cent Sinking fund 

method. This report also reco~ends the ~ of ~~,525 as a fair 

and reasonaole estimate of the futu'e e.:onual cost o~ ma,1.nta1ni:c.g 

end. operating this system. These estioates were not ouestioned .. 
at the hearing or subsequently end appear fair. 

~ne following is 

indicated abovo: 

~eturn o~ $8.893 at 8%. • • • • • • .$ 711 
Replacement l~Uity • • • • • • • •• 165 
Me.1ntena.nee and Q:pera.tion Cost. • • • 1,525 

To'ta,l Estimated Almual Charges .$2,401 

The totalrevenne from this syste~ tor the year 1920 wes 

not aVailable, but the est~ted revenue for the year 1921. at 

present ra.tes. is ~bout $1.850. It does not appear that there is 

reeson to e~ect ~~ notable increa.se in business in the near 

future. It would appear therefore that authority to increase the 

r&.te. should be granted.. s.nd. t46 :ra.te set out in t.:b.e order herein 
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is designed to return to ap~licant the proper cost o~ ~intenance 

an~ o~erat1on, a proper =eplace~ent annuit: and a fair return upon 

the investment in uee~ an~ use~ public utility propert1-

I s'O.b~i t tD. e f'o llowing torm of order: 

~111iam W. 3econ, Jr., owner of & public utility, having 

applied to the Railroad Co~ssio~ for authority to increase the 

rate charged tor water served to his con6~e:rs. a public hearing 

having been held a.no. the ~tter having been submi ti;ed; 

IT IS HEREBY FO~j) AS A ?ACT that the rate heretofore 

cha.rgee. ·oy iVi1l1a.m W. 3acon. Jr • ., is 'tmjus't and unremunerative and. 

that the rate herein esta~lisne~ is a just and proper rate to be 

charged for the service rendered. 

Basing its ord.er on the foregoing tinding of fa.ct and Oll 

the further sts:temonts of fact conte.ined in the opinion "lti.ch :pre-

cedes this order, 

IT IS ~O'EBY OEDE?E:D by the P.e.1lrot.d Comtlission 0 f the 

State of' California that William w. Baco~. Jr •• be and he 18 hereby 

a.uthorized to file wi til this CO:mUssion Wi thin tt'/enty (20) ds.,;vs of 

'the date of this order the following rate for water: 

~or each hour ~lant is o~erated at 
ftlll capacity'" in furmshil::.g irriga­
tion water to ~ co~umer. the 
charge s~all oe $1.65. 

one 

I~ IS amY ~iO.?'..l'J:!E!R ORDZ3Z.D thc.t the flow ~shed 

shall not be less tAan the st~~d flow heretofore tn%n1shed from 

this plant; nacely. fifty (50) =iner's inches, or one (1) cubic 

foot per second. 

IT IS ~y ~luBT.EE? OED~ vh&t the above establiShed 



ra.te shall apply to sJ.l service rendered on and a:f'terMa~.'lst,.192l.. 

IT IS E r:er:BY ~iORTB.E.? O:E'DERE!) the. t Wi1lis:n Ii. BacOI!, J'r .• 

file with this Commission ror its approval Within thirty (30) days 

from the <late of tAis ord.er rules a.:::ld. regale-tiona governing his 

relatio~s with his co:~ers. 

T".o.e forego1.ng o:pinion end order are hereby approved and 

ordered fUed a.s the opinion and oriel" 0 f the Railroad COmmission 

of the State of Cal1fom1a. 

Da.ted at San ?rancieco. Ca.l1fomia, tbiS,_..,;/;......;;.b~L:-~ __ 

day of April, 1921. 

Coc::l1ssioners. 
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