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Decigion No. fJ:?O

ZSEFORE THE RAILROAD COLMISSION OF TEE STATE OF CALIPORNIA

In the Matter of tre Application of )
SAN JOAQUIN WEARF & WARKEOUSEZ CQIPANY,)
for an order suthorizing issuance of )
capital stock arnd authorizing the pur-) Application Number 6707
chase Of real and persomal property )
¥rom Dickinson-Nelson Company, a pub- )
lic utilitye ' )

Holler, Zhrman, wWhite & lcAuliffe.,
Xor Apvlicante.

HJARTIN, COMMISSIONER.

SAN JOAQUIN WEARF & WAREHOUSE COMPANY &8ics peruission
to issue $200,000.00 par value (20,000 sheres) of commor stock.
Applizant intends to issue seven shares of its stock to its Iheorp=-
orators and sell the remainder at 86% net ard usé the proceeds for
The purposes hereinafter indicated.

San Josquin Wharf & VWarehouse Company was orgarized
during February, 1921. fue compaxny has-an authorized stock issue
of $200,000.00 divided into 20,000 shares of $10.00 each.

Aoplicant's Articles of Incorporation show that it is
Torwed for the purpose, among others, to carry on the business of
waarfage, storage and warehousing in all its branches; to contract
for nouling o goods, wares and merchandise of all nature and de-
Seription; To receive goods on consigament or otherwise; to store,
sell end distribute goods on commission or othker basis; to export,

import oad otherwise deal in goods, wares and merchandise of all 440




classes and description; to act as a public weigh master; to issue
worehouse receipts, certificates and circulars, negotisble or other-
wise, TO persons warehousing or storing goods, wares or merchandise

with the coxpany, otce

Applicant reports tast it has sn option to purchase at
8 cost of $100,000.00 from the Dickinson~Nelson Company the follow=
ing warehouse and otTher properties;=-

Lnat certaln building situated at Numbers 12 and
14 west Jeber Avenmue, in the City oX Stockton, State
oz Calirornis, together with thne land on whick the
same is situsved aud now being occupied by the under=-
signed a5 offices; ealso 300 Teet of land on the Mor-
won Channel sad gboutr &C0 Zeet deep, togeTther with the
Lay and grain wereaouse situated thereor known as the
Dickinson=Nelson warebouse; &lso all machinery in said
warchouse, together with two trucks and three automc-
blles, & wagon scale and office, auto and horse varn;
grair and hay wnarves on liormon Channel, also Spur
vYrack running from the warehouse and conneeting with
The Western Pacific Raeilroad, all of the above property
situated in Stockton, California; also one grain ware-
bouse at Romein, in Stanislaus County, CaliXornia, to-
gether with the land on which the same is situatede.

Z. C. Dickinson, 2resident of Dickinson-Felson Company

is of the opinion that The properties which his company has agreed

to sell for $100,000.00 are worth at least $109,121.87, while a
representative oL spplicent estimates the present value of the pro=
perties ar $125,000,00 . It appears that Z. C. Dickinson desires
t0 retire from the warehouse business and that for that and otker
reasons he is willing to sell the properties to applicaent for
$100,000.00.

Avplicant furtker reports that it has leassed ZLrom The
Western PaciZic Railrosd Company for a term of ten yeers, & ware=
houge on the line of that railroad, together with ground adjoining
the Western Pacific werehouse. The vroperty leased from The West=
érn Pacitic Railroad is on Stockton Chennel, immediately north of
Feber Avenme in Stocktone The warenouse has & length of 350
reet and a unitorm width of 100 feet. On the grouwnd adjoining

this wyrerouse, spplicant intends to construct a warehouse iume-

éiately adjacent to and to form a part of the existing VWestern
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lacific warehouse.

The cost of this new building is estimated at from $30,000.
0 09,000« Applicant hes sgreed to pay for the use of tae Weste
ern Sscific properties, a monthly rental of $400.00 for a term of
Live years. At the end of the £ive year period, the rentel is to
be sdjusted on the basis of the then value of the leased prover—
Ties. Upon the termination of the lease, a copy of which is on
Tile in this proceeding, applicant may remove the warehouse building
which it intends to construct on the leased premises.

Avplicant reports thet it intends To sall itc stock for oax

and use 20 of the proceeds to pay promotion expenses, including

costs of irncorporation and attorney fecse

It is urged by the  witness ‘for . applicant that in&sﬁuch
28 anplicant intends To sell 1ts sTock To farmers and prospective
retrons 0¥ its warehouse, a larger commission than usual is nec~
essary, Lor the reacon that some time will be reouired to effect a
sale of the stocke AT tne same time it is explained that a real
necessity exists for the establiskment of applicant’s warehouse
busiress, and that numerous inquiries heve been made about appli-~
cant*s stock.

In my ovinion there has Boen no satisfactory showing wmade
tzat it is necesssry ror applicant to expend 20% or tae proceeds
from the sale 0f its stock t0 pay promotion expenses, including
cost o2 incorporation snd ottorney fees, end no such payuments
will Dbe permitted.

Tae order herein will vermit thke expenditure of not exceed-
ing lo% of the proceeds, ccsuming tae gtock is sold at paxr, to
Pay promotion expenses, includirg cost of incorporation and at-
torney fees. It is expected that applicant's stock will Dbe
g0ld at the least possidble expense, and that none of awpplicant's
officers will moke any profit througk the sale of its securities.

Chey should receive a reasonsbdle compensation for their services
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rendered and such compenssation should not be dependent upon their
success in selling stocke

The Commission expects applicunt's stock to be 80ld for cashe
In the event that & subscriber is unable to malke full cash payment,
tne belance dwe on his stock subseription may be noted on the Sube
seription blanks Under no c¢ircumstances shall apvplicant accept
noteg in payment for stock sold.

Any prospectus which may ve issued by applicant,-us well as
eny stock subscription, agreement Ox other liverature distributed

by spplicant shall recite that the order of the Coumission cuthoriz-

ing The iSsue OX The stock is permissive only and does not consti=-

tute s rocommendation or endorsement of the Railroad Coumission of
said stock.

I herewith submit the following form of order;-

C 22EER

SAN JOAQUIN WEARF AND WAREHQUSE COMPANY, having anplied To
the Reilrosd Commission for vermission to issue $200,000.00 of

stock, & public hearing having been held end the Commission being

ot tune opinion that the woney, property or labor to be procured
or puald for through such issue, 1S reasonabdly required by appli-
cant, snd That the expenditures ror such purposes as herein auth-
orized are not ir whole or im part reasorably chargeable to oper=-
ating expences or to incoue,

1T 1S HEREEY ORDERED that SiN JOAQUIN WEARF & WAREHOUSE COM-
PANY be, and it is herecoy suthorized, to issuwe $200,000.00 par value

of its common capital sSTocKe




The guthority herein grented is subject to the following condi-

The stock herein uuzhofized to be issued shall be sold
by applicant for cash ut not less than par. No stock or ctoek
cextlificate shall be issued or delivered until fully nmaid in cash
by the subscriber therefor.

Of the stock nerein authorized to be issued, $70.00 par
velue (7 chares) may be issued to spplicent's incorporators,and
The proceeds fLrom the sale of said $70.CC par velue of stock used
Zor working capital.

The proceeds realized frou the sale o0f $199,9350.00 of
310ck shall be used for or accounved £or as rollows;=~

a. Not exceeding $l100,000. to pay ¥or The promerties
whica applicant intends to acquire from the Dickinson-

Nelson Company, reXerred tvo in this spplication.

Yot exceeding %45,000. TO pay for the cost of con-
atrueting the warehouse on Taé property leased ¥rom The
Western Paciric Rellrozd Company, relerred to in this
avplication.

Fot exceeding 18% o¥ the proceeds to pay bona fide
and reasonable organization and incorporation expenses,
attorney's fees and brokerage fLees.

Not exceeding $20,000. msy be used for working cepital,

vrovided, however, that none of the $20,000. be used 1o

Pay any of tne expenses referred to in parsgraph "¢" pre~

ceding.
The remainder of the proceeds may be exvended only for
such purposes as the Rallrosd Commission mey hereafter

authorize by »o supplemenial order or orderse




Applicant shall file wits the Commission the name snd Fost 0f-
¥ice address oz eack stock subseriber, with the asmount of stock sub-
scrided snd payuents uade by each subscriber.

Lpplicant skall £ile with the Commission a copy of its prospec~
tus, if eny is printed and distribdbuted, copy of its stock subseription
agreauwent, and 8 copyjﬁach and every sgreement under tre terms of which

ary individual or individusls are employed to act as zgents or salesg~
mer. for sppiicant, to sell tihe stock herein suthorized.

On each stock subscription agreement snd oz any prospectus distri-

vuted by spplicant, shsll appear this lsuguage=--

mThile the Reilrosd Commission has authorized tne issue and sale

of tals stock, its order is permissive only and does not consti-
tute & recommendation or endorsement of vhe stock.”

Sen Joaquin Wnarf & Vershouse Compeny shall keep such record of
toe issue snd sale orf tae stock herein suthorized ard of the disposi-
tion o the proceeds =5 will enable it to file on or belfore the 25th
day of each month a verified report, as required by the Reilroad Com~
mission’s Genersl Order No. 24, which order, in so far as applicadle,
is made & part oX this oxder.

Tne puthority herein granted will apply omly to such stock &s

mey be issued, sold and delivered on or before October 1, 1921.

The foregoing Opinion snd Order are heredy approved and ordered
£iled a8 thne Opinion and Order of the Railroad Coumission of the State of
Californiaes

Dated o¥ §a1 F1g10i 0, Galizornia, vate 2 dsy or apri,
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Commissioners.




