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Decision No. & 77/

-

In the Matter of the Aprvrlication of
L0S ANGEIES STEAMSEI®R COiRANY
for ar order awuthorizing the issue and

Aopnlication No. 6771,
sale of capital stock. '

O"Melveny, Millilen & Tuller; and J.W. Greene, DY J.W.
Greens, for epplicant.

BY THE COMMISSION:

0

L0S ANGELES STOEAMSEIP COMPANY asks permission to issue

$3,500,000.00 0f 1ts common capitel stock to 5cquire two certain steam-
ships, designated "Yale™ and "HarvardT.

A hearing was had on this applicetion before Exnminer'cordon
at San Francisco on April 30th.

Los Angeles Steamship Company was organized op or about June
10, 1920, with an authorized stock issue of $5,000,000.0¢, divided into
50,000 shares of $100.00 each.

;t apvears from the testimony that Ralph J. Chandler, M.EH.
Shermsn, Fred L. Beker, M.I. Waittier, Herry Chandler and Erle . Leaf,
together with their associates, acquired the steamskips "Yale™ and
Harverd from the Tnited States Govermment. It furfher appéars that
there is row due The United Stvates Jovernment on the ve3sels $1,316,250.00
paysole iz installmenté of three, four, five, six and seven years, with
Interest at 443 /4% upon the deferred paysments. Zach of the vessels is
s steel triple screw passenger vessel of 3,825 ton gross measurement,

406 Teet,6 inches long,with over=-all breadth of 52 feet,6 inches, and has
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sn sccommodation of about 450 passengers. Zach vessel Is propelled
by'Parsons turbine engize of 10,000 horse power.

Toe record shows that more then $1 000,000.00 has been expend-
ed in refitting and recoxzditioning eacn 0% the vessels. L. Curtiss
of tze firm of Pillsbury & Curtiss tgstified thut 4t would cost in
excess of $2,500,000. to replace each vessel end that both the "Yale"
ané "Tarverd" sre in first-class serviceadle condilion.

The vestels sre now owned by individuals who have caused Los
sngeles Steamship Company to be organized gnd who are willing to
transfer the "Yale" end "Esrvord" o the compeny sublect to tkhe Hort-
gage indevtedness due the Unlled States Government, in excrarge for

$5,500,000.00 of coummon stock.
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05 ANGEISS STSANSEIR COLRANY, having epplied to the Rasilrosd

Commission Lor pernission to issue $3,500,000.00 of its cowmwon stock,

o public hesring neving been keld and The Reilroad Commission belng
or tae opinion thet the wmozney, property or laboxr %o e procured or
paid #or by such issue is ressonably required for the purpose or pur-
poses specified in this order, and that the expenditures Ior such
purpose or purposcs sre not in whole or in pard reas&nably pharge-
able to operating expenses ux to income; |

IT IS ZER3BY CORDIZID, cbat'ios ANGELES SIRAMSEIR COMRANY be,
end it is hereby, suthorized to issue and deliver To the owners of
the stesmships "Yele™ and "Earverd™ $3,500,000.00 ver value of its
comron canital stock, provided that there be transferred to the Los
ingeles Steamship Company & good title to the steemshaip "Yele" end
steamship "Tervard™, sutjiect orly to the mortgage indebtedbess due up-

on said vessels t0 the Government of the Urited States.




The authority herein granted is subdject to further

conditions as follows:

l.-=Los Angeles Steamsnip Company shall keep such record of the issue
and delivery of the stock herein suthorixzxed as will enable it
to £ile on or hefore the twenty-fifth day of each month a
verilied revport, as fequired by the Railroad Comxission's
Gereral Qrder No. 24, which oxder, in so far as soplicable,

is madie a part of this order.

2.--The authority nereln granied Wik SPLY ODLY 0 UGN SUOCK &3

may be issued and delivered on or before September 3O, 1921.

Dated at Say Frapcisco, Californis, this 24

of May, 1l92l1.
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Commissioners.




