Decinion Xo. &Z,g /
EEFORE THE RAILROAD COMMISSION COF TEE STAT® OF CALIFORNIA

In the Matter of tre Application of

COLORADC RIVER TEIEPHONE COMPANY, a

corporation, for a certificate of -

convenience axnd necessity to con- Applicatior No. 5375.
siruct and meintain axnd operzte a

telephone and telegrapk line froz

Blythe to Nilaxd. '

)
In the Matter of the Application of §

COLORADO RIVER TEIZPEONE COMPANY, a

corporation, for an order authorizig Application No. 6083..
tae issuance and szle of stock and of ;

corporation notes.

Ernest Ixwin and S. D. Xamrar for Applicant.

X. R. Powley for The Paclfic Telepihone &
Telegrapn Company.

P. R. Fergucon for Iaterstate Telegraph Com-~

pany.

BY TEE CCAMITISSION.

QPIXNTIORX

Colorado River Telephone Compary apvlies for autkority
to comsitruct, manintalin and operate 2 telephone and telegraph line
between Blytre, in Riveréide County, and Niland, in Izperial Coun~
Ty, and to issue stock and notes Lo finance thae proposed construc~
tion, anéd retire certain present indedtedness.

| A public hearizg upoxn both applications was held by
Examizner Westover ot Ios Angeles,

Tae proposed toll line will extexnd via Riplcy and Ran-~

nels and generally follow tae old Dutterfield stage route and the

3lythe-San Diego wagon road, 2 distance of about 76 miles.




At Nilend the line will cozmnect with the lines 02 The 2acific

Telephone & Uclegrapn Company. )

Aprlicent owne and operates & telephone system in Elythe
and Ticinity, & community 9f ebout 7,000 people with xo present
telepnonre cozmunicstion with other communities. The proposed
line would ellow direct comrunicstior with Imperisl Valley moints,
Los ingeles and vicirity, end other points. The estimated cost
0f construction e 325,170.1%. Tae country to be built through
is desert and mountainous in cheracter. The franchises Lfrom
Qivercide and Imperiel Counties aave beexn procurel.

Applicant estimatas its revenue from the proposed new toll
line Zor the first four yvesrs st an sverage of $4,000. ner yesr,
erd tze cost or meinteirning end overeting it for the period at an
everage of $2,250.00 per yeer. Its proposed rates, filed s an
ex1ibit since the rearing, saould be modified, however, %0 those

orth in the order herein, to remove disecriminstion iu retes

nropoced rateas. . 1s gquite yossidble thet
ke required reduction in the nronosced initial rates will stimulate
treflic o0 tzet the estimated net cermings £rom “Le proposed lirve
ot te reduced.

Applicart was incorperated ixn Septerher, 1915, with an auth-
orized cepital elock of 25,000 slLsres of the par veliwe of £1.00
eack, of which 959% shares wre now outstanding. Aoplicant has z
tonded indedtedress. AC of Decembder 21. 1920 gppnlicent revworts
52,000. of motesz and $11,995.97 o BCCOTLTS noayeble, wmaking a to-
T2l indebtedness of $1Z,995.97. 3 's maﬁager hsas submit=-
ed sn appreisal es ol July 1, 1920, : reroYevs the esti-

mated cost of the telapucxze provperties at $63,70%.80. Eis gooraic=-




al shows a cost wer station of wWliZ2.CC0. Uhis cost qer station

;giom. Lr. 2. L. Wilson,

o
= 3

Rallroed Commiseion, is

390.00 per €Ta%10p 15 MIGH 20T §

planv of the charsacter such as apnlicant’a.

"

dssuming & cost of C0.00 ner stetion, the walue of the cost
ol sodlicant’s plent wowld be epproximetely $23%,000.00. Apnlicart
interds to build a Toll 1inme frou Tlytkze <o Filexnéd 2t an estimated
cost of £25,170.00. Tae cost 15 1line 0dded to ths estimased
cost of $22,000.00 for tre yrooerties row ir use, mekes & t0val of
$48,170.00.

Applicant ne':z permissiorn %o issue $15,407.00 por value of
i%¢ common stocik, $20,000.0C TELRC 2 S~yesr 7% moters secured
by trust deed, and 25,447.44 - velue o unsgecured 5-yeai 8%

-

notes. The Testimony shows th wplicant belleves that it can
cell I1ts svock end notes a3t v 0L Their face value, thus netting
$3€,312.07.

Lhe proceeds realized from the sale cf its stoek ard notes,
applicant invtende to use o ps8y tlo cost of comstructing the nro-
posed toll line Irowm EBlythe o Hilana, 0 relund sccounts poyable
and t0 pey the cost of additions to its lozel vlart at Elytae. OF
tae proceeds, approximately $25,170.00 will ve used to pay the cost
of the toll line, $11,367.79 to refund sccounts payadble, wnd $2,274.26
for sdditions to applicant’s local exchenge properties ot 2lytae.
assuzing thut the svock and noves applied fof £re issued, and cdd~

ing to such stock @nd notes applicant’s outctarding stoek,it will

have oufstanding $53,075.62 of stock




notes against a property heving a2z estimated cos: of $48,170.00, .
1T we assume an estimeted cost of £90.00 per station.

For 1920 applicant reporis gross corporate ixcome. of
8$1,178.48. Thiz amount represents the company's ovwerating rev-
exues, less operating expenses, ircluding taxes. Ae reportecd
above, zpplicant estimetes iis net earnings from tke new toll
lize at $1,750.00 per anmum, Applicant 1s of the opinion that

ts earnings after the construciion of ikze toll line will be more
thon sufficlent to pay the interest on the notes it desires to
issue.

Applicant kes not f£iled o copy of its rroposed trust
deed. No final order authorizing the issue of the $20,000.00 of
noves can be made in this proceedins until a trust deed satisfaoc-
Tory to the Commisaion has been filed.

It eppeam Irom the testimony that both of the avplica-
tions should be graxnted susject to the conditions of the follow-

ing oxder.
ORDE R

COLORADO RIVER TEIEPEONE COMPAXY, heving espplied to the
Railxoad Coxmission for pemission %o exercise franchise rights,
issue $15,407.00 of stock, $25,447.44 of notes and execute o trust
deed,'a public hearing having been held and thne Railroad Cormission

belng of the opizion thot the money, property or labor to be Pro-

cured or pald for by such issue is reazsonably required and that

tae expenditures herein sutkorized are not in whole or in mpart
reasonsbly chargeadble %o operciing éxpenses or to izncome,

IT IS EERE3Y QRIERED that COLORADO RIVER TRIEPHONE COM-
PANY be, and it is heredy, auvthorized to issue $15,407.00 of com-
mon stock; $zg,ooo.oo face value of S-year 7% secured notes and

$5,447.44 of 5-year 8% unsecurcd notes, all subject to the follow-

-4




ing conditions:
1. The 3tock znd notes herein authorized to be issued

shall be sold by applicant for cash at not less than
95% of thelr par value or face value and accrued in-
terest.
None of the $20,000.00 of secured notes herein autk-
orized to be lssued shanll be issued until the Conm-
migsion has authorized applicant to execute a trust
decd securing the payment of sald notes.
The proceeds obtalned from the sale of the stock
and notes may be used by applicant to pay the cost
of constructing tac »roposed toll line from Blythe
to XNiland and to pay accounts payadvle, all of which
are referred to in these applications, or for such
other purposes os the Railroad Commission mey auth-
oxize by supplemental oxder or orders.
The autnority herein granted to issue notes will not
vecome effective until applicant kas pald the fee
vreserived by the Public Tiilities Act.
Colorado River Telephone Compony shall keep such
record ol the issue and sale of the siock and notes
herein authorized and.of tze disposition of the pro-
ceeds as will enable it to file on or before the
25th day of eack month, a verified report as required
by the Roilroad Cormisszion's General Order No. 24,
waick ordex, iz so far as applicable, i3 made a part

of this order.

The authority kevein granted o issue stock and

notes will apply only to such stock and notes as
oy ve issued, sold and delivered on or before

Decexbver 15, 1921,




TEE RAILROAD CCIMISSICOXN HIRERY IECLARES that public
convenience and necessity require and will recuire Colorado
River Telephone Compaxny te construct tke toll lire froﬁ Blythe
to Niland, referred tc in thege applications, and to exercise
vhe rights and privileges conferred by Ordinance Xo. 57 of <he
Board of Supervisors of Imperizl County, 2 coyy of which ordi-
nonce hat been filed in Application Xo. 5375 and rerked Exhibvit
"A", provided that Colcrade River Telephoxne Compeny, its suce-
cescors and assigns, will never claim before %his Cormissicn or
any osher public bedy a velue for the zighis ana privileges ce-
cured In sald ordimence in excess of $162.5C, the amount paid o
Impexial County to secure said rigkis and privileges; and Pro-
viced further that Colorzdo River Telephone Compery will file
with the Cormission within thirty (3C) days of tae completior of
ke proposed toll line, and ckarge, uniil otherwise authorized
by the Comuiszcion, the folloewing rates for long distance televhone

toll and telegraph sexrvice beitween Blytke and Nilerd:

4= T0IL RATES

Station <o station calls, %two minutes,
Jech gaditionad minute,

Person to pexrson cglls, two minutes,
Sach addivtionel minute,

Coxpleted appointment ond messenger c¢alls,
two .minutes,
Tackh additional minute,

Report charge,

Statiorn to statiox calls, 8:30 P.I.
to 12 midnight, two nminutes,
Bach additioral minute,

Station to station calls, midnight
to 4:30 Al., two nminutes,
Each additionsl minute,




B - TEIEGRAPE RATES

Day message, 10 words, & .36
Bach additional word, .025

Nignt message, 10 words, «3C
Zach additiozal woxd, 012

Day letter, 50 words, ' .54
Bach additioral 10 woxds, ‘ .11

Night letter, 50 words, 1)
Fach additiozal 10 worde, 075
Dated at San Francisco, Celifornia, this ,zg! cay

o
w1, 1921,

MAY 2

A\

Commigssioners.




