Docision No. §727 .

BEFQOEE THE RAIIROAD COMMISSION OF THE STATE OF CALIFORNTIA.
0000000

In the Matter of the &Lpplication of )
SUGAR PINE RAITIAY COMPANY, for an )
oxrder permitting it %o disvontinne ) APPLICATION NO. 63l).
as a comxon carrier. i ' ‘
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Morrison Dunne & Brodeck by J. F. Schuman:
Sanborn & Roehl by E. H. Senborn for spvlicant.
J. Warne for Madary’s Planing 1111, Ince., Protestart.
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3Y TEE COMKEISSION:

OPINION.

Sugar Pine Railway Company, a corporatiomn, has
petitioned the Railroad Commission for an order authorizing and '
permitting the discontinmance of its service as s common carrier,

A public kearing on this spplication wes conducted by
Ixaniner Handford at San Prancisco at which time the matter wes
duly submitted and is now ready Lor decision.

Applicant operates a standard guage railroad in
Twolumne County from the station of Relph on the line of the
Slerra Rallway of California to Lyon's Dam transporting no pass-
engers, the traffic on the line consisticg almost eatirely in
the hgndling of logs which originate on the logging road of the
Standard Lumber Company and are transported for such lumber com~
vany to Iits mill located at Standard or the line of the Sierra
Rellwey Company ¢f Celiforniae. A limited amount of freight has
been handled for tke Pacific Gas and Electric Company in con=

,nectlion with the construction work of that company and also
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lunber £or the accomnt of kedery's Planing Mill, Inc., such
lunber originating at the station of Middle Camp and destined to
Presno and other San Joaguin Valley points via the line of the
Slierra Railway of Californis and its conmections. Lpplicant

slleges that the business offered to spplicants and the amount

of freight carried by it has never produced sufficient revenue
to defray operating expenses and a reasonasble amount for de-
préciaxion or any smount on the value of investment: tast the
operation of the line has always beern conducted at & loss and
that suck loss has been borzne by the Standsrd Iumber Company
waich owns the entire capital stock of the spplicant; that the
physical condition of the line is suck that a considerable
amount of rehabilitation is Imzedistely necessary and that the
applicant doces not possess funds enabling it to finance such
rehabilitation.

At the hearing on thie spplication witnesses for sppli-
cant testified &s to the physical condition of the line, as to
volune of traffic offered for movement and as to the revenue
and expenses arising from operation. The Standard Lamber Com-

rany, has leased the line oI railway owned by applicant and

operates 1S own freine over fhe line handling in such treins
any shipments whick may be offered the Sugar Pine Rallway, the

revenue arising Lrom suck shipments aceruing to applicant horein.

The lease wader which this operation is conducted was aporoved
by the Coxmmission under Declsion Number 5415 on iLpplication

Numder 3668, as decilded lay 23, 1918, and covers the provisions

of an sgreexent between the Suger Pine Railway and the lumber
company, dated April 12, 1918, the leage being for a term of

fifteen yoars. Lccording to an exhibit £iled dy applicant

-2 -




herein, the expense of operation has resulted in a deficit since

1916; tkhe deficits being shown in tre fcllowing tabulation of

operation, receipts and expenszes:

Operating Revenue

1916

83 428.13
65 744.36

Calendar Yezrs,.

917
78 004.08

1918

22 584.20
36 629.51

Overating Zxpenses
Ret Operating Reveaue . 2D
Jon~-Oporating Incone 700.00 -
Gross Income - Z 8Tl 45
Deductions from Incoms 20 111.07 19 837.47
Net Incone T TET.22 T8 566.02

75 132.63

Note:~ (*) Indicates deficit.
Duwring the year 1519 the Lollowing statement appears on the exhiblit:
Calendar Year. ,

1919

5 411.60
S 630.35

Operating Revenue

Cperating Zxpenses
Net Operating Revenue

Ron-Operating Income 6 000:00

Gross Income .

Deductions from Income 2 959.13
Net Income 4 82212

Tre figures £or the year 1919, including n¢ maintenance
or depreciation costs other than Zor station service; shipments
having been trangp orted on tte trains operated by the Standard
Iunber Company under the provisions of the lease hereinabove
roeferred to.

Tia grenting of this spplication is opposed by Medary's
Planing Mi11l, Ince., and by Ir. ¢. L. Of*Brien.

Witnesses for ladary*s Planing iill, testified as to
the amount of lumber shipped £rom Middle Camp station im the
period from 1911 to 1920 inclusive and it &ppears thet there is
at the presgent time agpproximately 3,000,000 board feet of
lumber out and piled at the Sammy Nerrill Springs Mill which

lumber will reguire to be transported by auto truck or other

conveyance to the station of Middle Camp on the line of epplicant . --.
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herein. There is also now piled gt Middle Camp a considerable
emount of lumber, the amount bheing estimated to be between
750,000 and 1,000,000 boaxrd Leet. This protestant objects to
applicant¥s request for the sbandonxent of the line as a common
carrier unlacse satisfactory arrangements are made whereby the
lunber now piled at 2iddle Camp 2nd at Sammy Merrill Springs
Mill can ve moved within a reaconable time and at the rates
oW published and in effect; also uwntil the dismantling of the
mill can be arranged for ond the ecuipmeat whick may be sale-
vaged and which is useful elsowbere can be moved oute
¥r. C. L. OTBrien, & vrotestant, testified that he
controlled 840 acres of standing timber located five miles
Lrom Middle Camp: that he has alresady saippred iz the saw mill
macainery with the excevntion of engine aznd boilers which were
stored at Sonora to be tekesn to the mill site as soon'as
woather and roed coanditions wuld permit. Witness estimates, as
a reosult of cruising, tkhet from 13,000,000 to 18,000,000 board
feet of lumbexr is availsble for cutting on the timber land whiock
" he controls and that the mill, which is to be srected and oper-
ated, will have a capacity of Lrom 35,000 to 40,000 board feet
per day snd that, during the first season of operation, it is
anticipated that a cut averaging 25,000 board feet per day will

be the vroduct o0f this mill and that such lumber will be hsmled

by motor truck to Middle Camp and thence shipped over the line
of applicent®s railway to the station of Relph which is a

Junction with the Sierra Railwgy of Californize.
Since the hearing on this application, applicants and
protestant, Madary's Planipg MI1Y, Inc., Rave each submitted to

the Commission coaditions wnder waich they were sgreesble to the
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gra.nfing o this application and such conditions have been care-
fully considered in this proceeding.

It is gpparent from the avidence in this proceeding
that, other thon the lumber t5 be moved from Middle Camp to
Ralph and the small emouat of repair parts and supplies necessary
for the conduct of tke lumber business and the shipments which
will offer by resson 0L the dismantling and removal of the saw
pill and plant of protestant, MadaryTe Planing Mi1l, Inc., there.
is no prospective traffic that will Justify the continuance of
the Sugar Pine Railway as o comwon carrier. The line originslly
wag conatructed szs a plant Zacility to serve the activities of
the Standard Iumber Company end the limited volume of traffic,
which has been furnished by the public and prinsipally by pro-
testant, Madary®s Planing Iill, Inc., did not, in our opinion,
Justify the Sugar Pine Rallway i2 sssuming the responsibilities
of a common cexrier; tihe company, however, haviag assumed suca
responsibility, has necessarily been required to continue its
operation as such, notwithstanding thsat by reason of the lease
of the line to Standard Iuxbe> Company as hereinabove referred |
to, its activities as & commor carrier have been reduced to the
serving of a single skippor. '

The Commission has carefully considered all the
evidence in this proceeding and is of the opinion and hereby
£inds as a fact that the operation of the Suger Pine Railwsy
Company as a comzon carriler is not required by the public con-
venience and necessity for the reason that the operation can
not be coantinuned without substontlal loss; the revemue from
treffic at present available zud In prospect not being sufficient

to defraythe operating expenses and the items of maintenance

and depreciation 10 say nothing of retwrning any interest on the
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amount invested in physical property. We are of the opinien,

however, that arrangements should be made whereby lumber now

roady fLorxr movemeant and shipments incidental to the dismantling of

the nill gﬁtthe MadaryTs Planing Mill, Ine.; should be eared for
T
and also/other lumbex, offered for movement during the period that

the ‘Mada.z-'y"s Planing Mill, Inc., shipments are being cared for,
should be transported whea offered by shippers and the order
herein will =0 provide.

ORDEZR

Sugar Pine Railway Company, & corporation, having
petitioned the Rallrosd Commission for an order auithorizing
and permitting the discontinuance of its sexrvice as & common
caxrier, & public hearing having been held, the matter bhaving
been duly submitted and the Commission being fully advised ,

IT IS EEREBY ORDERED, Thet spplicant herein be and it
hereby is aunthorized to discontinme service as s common carriex;
provided, however, that, as & conditiorn of this order, shipments
offered by Madary?s Plarning Mill, Inc., at the station of Xiddle
Camp for tradsportation to Ralph or to points beyond, oxr offered
at Ralph for transportation to ifiddle Camp Shall be accepted and
promptly moved under the same rates and in accordance with the
same rulee and regulmtions that are now published dy the Sugar
Pine Railway Company and goverming the matter of freight trams-
portation; provided, further, that Msdery®s Plening Mill, Inc.,
be permitted to load and skip eny lumber and freight offered at
Middle Camp or the spur track at such station along which |
machinery and skids for loading have beenearected and arrangements
are’to be made by appllica.nt herein with the Standard Iumber Come

pany to permit shipments offered by oxr for the account of
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Madary's Planing Mill, Ince., t0 be made from the spur track
hgroiné.bove referred to which track is slleged to be the property
of the Standard Iumber Company, the use of such spur track now
being denled sald Madery's Planing Mill, Inc., by resson of an
injunction issued out of the Superior Court of the County of
Toolumne, State of Califqrnia, on behalf of said Standaxrd Lumbex
Company; and provided, furtker, thaet cars required for the
shipaeat of lumber shall e promptly furnished and shall be
subject to the standard demmrrage rules as prescribed by thie
Commission; and provided, further, that all skipments offered by
¥adary®s Plening Mi1l, Inc., prior to November 1, 1522, shall bde
promptiy moved in accordance with tre foregoing conditions; it
being understood, however, that in the event that notice is given
by Madary's Planing Mill, Inc., to spplicant, Sugar Pine Railwny
Company, prior to November 1, 1922, that there are no further
shipments to be offered the effective date of the obligation of
applicant, Sugar Pine Ralilwsy Company, to move the freight
offered by oxr oz meccount of Madary!s Planing MI1l, Inc., will be
the dete contained in such motice.

IT IS EEREBY FURTHEER ORDERED, Thet., during the time

in which transportetion service is rendered to Madary®s Planing

ill, Ync., iz z2ccordance witk the ZLoregoing pa:r:agrapﬂ of this
order that shipmeats under similar conditions will be accevted
and trensported wheanever offered by or for the account of C. L.
o*z:-fgnf’fggihs'?é?gégﬁfs igoaégﬁe under similer conditions as those
hereinabove specified as spplicable to sripments offexed dy ox
for the sccomnt of Madary®s Planing MI1l, Ince

I? IS XEREBY FURREER ORDERED, That, subject to the
excoeptions hereinabove contained, service as a common caxrier
on the line of the Sugar Pine Rallway Company may be suspended

after thirty days notice will bave been given the shipping anl
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receiving public by the posting of notices at all stations oz the
line of such railwey and by publication in & newspaper of general
circulation in Tuolumne Coumnty and applicant nerein will be re-
quired to file with tke Reilroad Commission s certified copy of
notices ivhich are posted and of newspaper publication, as re-
gnired by this order.

| The Commissgion reserves tihe right 0 make such other
and further ordexrs in this proceeding as in its judgment may
appesr necessary or as the public coaveaience and necessity may
regquire.

Toe foregoing opinion and order sre hereby aprroved and

ordered filed as the opinion and order of the Railrosd Commission .
of the State of Californisz. ‘
Doted st San Frasciseo, Celifornia, this 3%  day

of Msy, 1521.

Conmissioners.




