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BEFOru:: TEE RAILROAD COmnSSION OF 

In the ~tter of t~e Application ot the ) 
?ICKWICK SUG~S. NOR::-8l:rtE Dr~"'ISION J INC.) 
for an or~er authorizing tho issue of ) 
~h1rt7 ~housaDd Dollars ($30,000.00) 1= ) 
EqUipme~t z.rust Certi~icates aDd ) 
Thirt y :;:hous~d. Do llars (~30 , 000 .00) in ) 
Co~on Capital Stock. ) 

- - - - - - - - - - ~ ~ ~ ~ ~ 

N.C. Folso~ for app1i~t. 

LOV-ALAND, COmmissioner. 

OPI1'lIO:N ... -------
~Cr.r.rCK STAG-ESt !lO?,~:s:E~ DIVISION.tJ!C.,irl'its a.t1onded ,a.pplica-

tion filed ~pril 29th, asks pe~ssion to execute an agreement defining 

the torms ~d cODuitiollS ~der ~hich ~y be issue~ ~30,OOO.00 of 8 per 

cent serial equipment trust certificates and to issue and sell at par 

$30,000.00 of common stoc~. ~~~~~_~_ 

:Pickwick Stages, Jlorthern Division ,!rJ;.,&,,~ 1921, ~ 
reports asscts and liabilities as follows:-

ASSE~S= 
Autotlobile Stages, ••••••••••••••••• $97,093.59 
~ranchise Rights (cost). • • • ••••••••• 11,268.3l 
Leaseholcis, • • • •• •••• • • • • • • • •• 6'75.00 
Surniture ~d ~i~ures. •• . • • •• 2,S51.21 
Union stage ~pot Stook, • • • • • • • • • • • • • • 2.90&.51 
Garage 8: EC!.u.ip:leIlt,. ••••••••••••••• 1,800.00 
Supplies, Tires, ete., • • .•••••••• ll,.9l6.85 
Bills and Accounts Receivable. • • • • • • • • • 5.466.62 
Cash on rland and ~icket Collections in traosit , . • 3.019.10 

Total ASSETS, ••••••••• 136,577.19 
I,IABILITIES: 

Au~o CODtraets. • • • • • • • • • • 
Bills ~ayable, • • • • • • . • • • 
ACC ounts :?ayable, • • • • • • • • • • • • *8:1: ~ax.. • • •• •••••••••• • .. • • .' 
Reserves set up not yet charged otf. • •••••• 
SU%"'Dlus. • • • • .. • • • • • • • •• ••••••• 
~apital stock (issued), •••••••••••••• 

T2tal LlAEILI~IES , 



~ne inco~e aDa expenses ot the ~1ckwick stages, 

northern uivision, Inc., is reported tor 1919 aDd 1920 aDd is esti-

mated for 1921 by applicaDt as follows: 

I t e III 

GrOSS IDCO::le. 
txpeJ::lses, 

Eals'::H:e 
Reserves 

net profits for Interest 

· ·1919 .. · 
· • · · 1 9 2 1 . .. 

· . . .. 
;~181,704.23;~09,S3~.6~;~13,247.54 ; 
: 162rS52.9S: 280!915.4S: 3'2'6,0:;5.26 : 
: 19,~~1.24: 25,020.21: 37,192.28: 
: 1Z,32Z.a3: 10,109.20: 24,000.00: 
: 6,027.4~: o,~~.oI: I$,l~~.~: 

the ~30tOOO.OO of e~uipmeDt trust cortif1oatGs. It ir.tenda to leaso 

these stages from the trustee at an annual rentel sufficient to en-

able the trustee to pay the anDual interest charges on the certifi-

cates and the ~rincipal of the certi~icates as they mature. The 

com.pany ae,""l"ees to "Fay this 8.!lDUal rental. In $dditiOD, it should 

guarantee the payment of the certificates, such guarantee to appear 

on the tace of the certificates or endorsed thereoD. ~e cocpa.ny 

agrees to maintain the leased equipment in good operatiDg condition. 

A oopy of the trust agreement hAs been filed with the ~eDded appli-

cation ~d is marke~ ZTlUb1t ~~. The form of the ecra.ipment trust 

oertificstes is not entirely satis!aotory, and therefore, the order 

will provide that no equi~ent trust certificates~l be delivered 

UDtil an agreement aDd eerti!icates satisfactory iD form to this 

Commission has be~n sub~ttettDOr ~til their e:eeution has been 

authorized by the CO~SSiOD. APplie~t re~rts that it iDte~ds . 

to offer the certificates for ssle at an aver~ge price of 90.13 

'-n the a.mO"CUlt of :;';6.000.00 mature annus.~l.~ du:r:tIlg the next :f':tvo 

years .. AP~lioant asks permi~Sion to issne and sell at not less 
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thaD par $30.000.00 o~ its COm:OD stock. ~e ~~oceeds realized 

from the sale of the eertificate8 aDa the stock, whioh proceeds are 
estimated a.t $58,640.00 will be used by a.pplicant, if pe.rm1ttad by 

the CoQQissioD for the following purposes: 

TO pay autmobile contracts, ...................... $23,000.00 
To pay outstandiDg bills, ......................... 9,500.00 

To pay seCOUll'ts payable,. .. ................. '..... ~~,OOO.OO 
To pay cost of re-coDet~ucting company owned chassis 

into larger c~pacity stages. .. • .. .. .. .. .. • ~1,S40.00 

Total, .. .. .. .. .. .. .. .. .. .. ;5&,840.00 

~he ovidence in this proceeding and other proceedings ef-

fecting 21c~ick ~tages, Nor~hemD1visioD, Inc., shows that all of its 

stock has been sold at par aDd that the stockholders are willing to &c-

quire additional stock at par ~~ thst they have a substantial invest-

mente in the property ~d bUSiness. The evidence ~ther shows that 

applicant's earnings under exi~ting rates are adequate to pay the inte-

rest on the equipmeDt trust certificates which are to be issued, aDd 

that the payment of these certificates is as~~ed or guaranteed by 

applicant ~d in ef~ect by its stockholders, who do not ask the purcha-

sers of the certificates to waive the right to recover from the stock-

holders in case ~he certi~icates are not paid by the corporatio~. 

~e authority herei~ granted C~ and should not be co~­

strue~ as a precede~t. Necessarily, this application is decided on 

tho evidenee submitte~and therefore, no one is iD a position to COD-

clude what action the Co~sgion mayor should take in a procee~ing 

where the e~idonce is materially di=~erent fro~ that in this proeee-

ding. 

I herewit~ submit the ~ollowing form o~ Order: 
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PICZWICZ: STA.GES, ~O?.:E:E..iK DIVISION, INC., haviIlg 

asked permissio~ to issue $30,000.00 of common stock. to execute an 

equip:nellt trust agreeoellt a.:ld to issue, a.ssume. or guaX"a.%ltee the :pa.:1-

me~t of ~30,OOO.OO of 8 per cent equipment trust certifieates~ a 

public hearillg ha~g been hel~ arid the co~saion being of.the Op1D-

10ll that the mOlley, propertr or labor to be procured or paid for by 

such is~e is reasollsbiy required for the purpose or purposes defined 

in this order, aIld that the expellditures hereill authorized are not in 

whole or in part reasonsbly chargeable to operating expenses or to 

income; 

I: IS EEREEY ORDERED, tha. t :prC!CIICZ: STAGES, NORTEl'3N. 

DIVISION, I~C., be, and it is hereby, authorized to is~e at not less 

than par ~30.000.00 of its common capital stoek. 
. 

IT IS EZRE:eY '::'U?~r'ra ORJ)EREl), that :PIC1GlICX STAGES, 

NOR~HE~ ~IVISIO~, I~C., be, and it is hereby, authorized to issue, 

ass'C!Ile or guarantee the ;paymerl"l,i ot ~30,OOO.OO face value of 8 per ce~t 

serial eqUipment trust certif1ca~es pa.yable in equal annual iDstall-

ments of *6,000.00 each and to sell said certificates at not lees than 

the average price of 96.13 per cent of their face value and accrued 

iDterest, ~rovided that none of the certificates be delivered until 

the Commissio~t by supplemental order, has authorized the execution 

of an agreement securing the payment of the certificates. 

The authority herein granted is subject to further 

conditions as iol~owa: 
(l).--~e proceeds realized from the sale of the stock and oer-. 

t1ficstes herein authorized to be is~~ed shall be 

used by applicant for the'folloWing purposes and 

no~e other. except as authorized by the Commission:-
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~O pa~ automobile oontracts, • • • • .. • .. • • • • .. 
~o payout standiIlg billS,.. •••••••••••• 
me ~ai a~~ount~ ~,able~ . . . . . .. . . .. . . .. .. 
~o p~y ooet o~ re-oo~struot1~g oompany O~$4 ohassis 

l~to 16rger capacity stages, ••••••••• 
Totf.l.l. .. • • • . • • . . . . 

~23,OOO.OO 

~,eQQIQQ 
l5.000.00 
ll,340.00 

~58.84.0.00 

(2).-~he eutnority hereiD grentea will Dot become effec~ive until a~pli-
Ow:lt ila.s paid tho ~ee prescribed by- the ;?a.b11c Utilities Act. 

(3) .. -~ic~dck St~es. ~or~herD ~ivisioD, Inc., sha~ ~6ep such reoord 

ot the issue aDd sale of the stock and oertifioates herein 

authorized ~d of the disposition of the prooeeds as w1l1 eD-

able it to file o~ or beiore the 25th day of each ~o~th & 

veri~ied report, as reqUired by- tho aa1lrosd CommisaioD's 

~neral Or~er ~o. 24, whioh order, in so ~ar as applioable, 

is mad.e So p~t of t!ti. s Order .. 

(4).--~hc ~uthority herein gr~Dted will a?ply only to such stock and 

aDd e~uip~e:t trust certificates as may be issued. sold and 

delivered on or before octooer 1, 1921. 

~he foresoiDg opinion and order are hereby a~proved aDd 

ordered filed as th~ Opinion and Order of the Railroad CotI:Ilission of t~ 

state of Cslifornia. 

Dated at S~ Pr~ci~co, 
Msy, 1921. 

Co:mn1.ssioners. 


