ES

Decision No. 23 Yo .

BEFORZ TEE RAIIROAD COLMISSION OF THE STAUE OF CALITORNIA

- - — -

In the .latter of tie Application of the

PICKVICK STAGES, KORTHEX® DIVISION, INC.

Tor sn order auuhorizing the issue of

Thirty “housand Tollars ($30,000.00) iz Arplication No. 6580.
Equipment Trust Certilicates and

Thirty Thousand Dollars ({30,000.00) in
Common Capital Stock.

«C. Folsom for apvrliocant.
ILCVELAND, Commissioner.

O02INTION N

JICEVICK STLGES, NORUDIERN .JIVISIOI&.mV.,m its amended opplica-
tion filcd April 29%h, asks permission to execute an agreement defining
the terzs anc conaitions under which may bde issued $30,000.00 of 8 per‘

cent serial eguivment trust certificates and to issme snd sell at par

$30,000.00 of commor stocX. :2 ,
2ickwick Stages, Xorthern Division,lr.ss.& Juwe 31, 1921, /_,%‘l

reports asacts and lisbilities as follows:-

ASSERS -

Autonobile Stagzes, . . .
Traachise Rights (cost),
Joaseholds, . « « « o .
Furpniture ané JFixvures,

Union Stage Tenot Stock,
Garage & Eculimpment, . .
Supplies, 7ires, etc., - .
Bills and Accounts 9eceivable,
Cash on Hend arnd Jicket COllec.ions in transit

Totael ASSETS, « ¢ « « - .

.§97,093.59
11,268 .31
675400
2,551.21
2,966.51
1,800.00
11,916.85
5,466.62
3,019.10

-136,577.19
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LIABITITIES:
Auto Contrects, . .
Bills RPayable, . . 19 026.00

28,175.39

Accounts 2ayable, So 029.26 ..
ﬁa»r nﬂx, - - - - . 3 2 523 ‘98
Reserves set uwp not 185.68
surplas, . .« o o 617.88
capital "Stock (isoued), 40 000.00 .

. L186,577.19




The incoxme ané expenses of the Rickwick Stages,
Northern Division; Inc., is reported For 1919 and 1920 and is esti-

nated for 1921 by applicant as follows:

I t e m 1919 1320 * 1921

Gross Incoxe, 5181, 704 .25 15309, 93o.eo'§413 247 o84
Exvenses, 162,552.99: 280 915.4: 376,055.26
Balance 19,%0L.24: ol B7,198.28
Reserves 15,323.83- 16 109.20: 24,000.00
Net profits for Interest 6,027 ,4.4: o,a;;.Ol ‘IS;Ivd 28

Applicont intends to traﬁs‘ggbtp,?hgogugggnfg Trust
Savings Bapk, Irustee, eclewex le"ﬁierceovuiow auto stages)hav- —
an- estimated valwe o2 $63,500.00 as security Zor the payment of
$30,000.00 of ecuipment trust certificates. It irntends to lease
these steges from the trustee at an aunual rentel sufiicient %o en-
able the tructee t0 pay the annual interest ckerges or the certifi-
cates snd the vrincival of the certificetes as they mature. The
compeny agrees to pay this aznual reptal. In sddition, it should
guarantee the payment of the cer+tificates, such guarantee to appear
on the Zace of the certificates or endorsed thereon. The comparny
sgrees to meintain the lessed equipment in 300& operating conditiog.
A copy of tke trust agreoment Res been F£iled with the amended appli-

cation and is marked Exhidit "A". mhe Corm of the eguipment trust

cortificates is not extirely satisfactory, and therefore, the order

will provide that no eguipment trust certificates chall be delivered

wptil en agreement and cerviZicetves satisZactory in form to this
Cormiscion has bean submittvec, 20T until their exmecution has been
authorized by %the Commissliox. Avplicant reports that it iotenrds .

to offer the certificates for gale at an aversge price of 96.13

per cent of toelr 7666 Talu6 GO0 GOSN LAEGTIRT. gortif ica'cee

in the amount of $£6,000.00 mature mnpually Guring the next five

7oars. Avplicant ssks permissior to issue and sell at not less
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than par $30,000.C0 of its common stock. dhe wroceeds resalized
from the sale of the coertificatez apnd the stock, which proceeds sre
estimated at {58,840.00 will be wsed by apprlicant, if permitted by

the Commission for the following vurposes:

70 pay autmoblile contracts, « « « « o ¢« o o o o o «
To pay outstanding DLILS, .« o ¢ ¢ o o« o o o ¢ o o
N0 poy accownts payable, « .« + « + « . . « e e .
70 pay cost of re-conut-ucting company owneu chassis
into larger capacity Stages, « - « « « « « o« 11,340.00

Tot&l, - - - L) - - - - - L] &.58’840000

The ovicdence in this proceeding and other »roceedings ef-
fecting 2iciviek Steges, Northem Divisioan, Inc., shows that all of its
stock has heen sold at var and that the stockholders are willing to ace
guire additionmel stock at par and that tkey have a substantial invest-
ments ip the property axd husizess. The evidernce further shows that
avplicant’s earnings under existing rates are adecuate t0 pay the inte-
rest or “he equipment trust certificetes whick are 1o be issued, and
“hat the peyment of these certificates is assumed or guarapteed by
spplicent and in effect by its stockholders, who do not ask the purcha—
sers of the certificates to waive the right to recover from tke stock-
holders in cease the certificates are mot paid by the corporatios.

The zuthority herein granted car and should not be con-
strued a8 o precedent. Necessarily, tals application is decided on

the evidence submitied,and therefore, no one is in & vosition to con-

clude what action the Commission may ox should take iz & proceeding

where the ovidence is materislly diferent from that ir this procee~
aing.

T herewit:k submit the Ffollowing form of Order:
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PICKHYICE STAGES,_NORQEERR LIVISION, INC., having
asked permission to issue $30,000.00 of common stock, to execute an
equivaert trust agreement sud to issue, assume Or gusrantee the pay-

ment of 30,000.00 of 8 ver cent equirment trust certificates, a

public hearing having been held and the Coxmission being of the opin-

iorn that the mopmey, droperty or labor to be procured or paid for by
such issue is reasonabiy recuired for the purpose or purposes defined
in this order, end that the expendcitures herein authorized are not in
whole or ir part reasonadly chargeable to operating expenses or o
income; N
Im IS FERESY ORDERED, that PICKVICK STAGES, NORTHERN.
DIVISION, INC., be, and it is kereby, authorized to issue at not less
than par $36,000.00 of its common capital stock.
IT IS HERESY SURDZER ORDERED, thet RICKWICK STAGES,
NORTEERN DIVISION, INC., be, smé it is heredy, authorized to issue,
assume Or guarantee the payment o£‘$30.000.00 face value of 8 per cent
serial equimpment trust certificates paysdle in equal annual install-
ments of $6,000.00 each and to sell said certificales at not lecs than
the averaze price of 956.13 per cent of their face value and accrued
fnterest, provided that nome of the certificates be delivered until
the Commission, by supplemental order, has suthorized the execution
of sn agreement securing the vayment of the certificates.
The suthority herein granted is subject to furtiex
conditions as follows: -
{1).--The proceeds realized from the sale oX tke stock and cer-
tificates horein authorized to be iseued shall be
used by applicant Zor tne Zollowing purposes ané

none other, except as authorized by the Commission:-




mo vay automodile contracts, « - o .« o .« $23,000.00
To pay outstanding bills, « « « « .« o . . ?’§QQ'QQ

To pey sccounts vayedle, « « v v v v v v e w . . . . 15,000.00

0 pay 008t oF re~coastructing compaay ownod chagais
1n%0 larger capacity ST8Ze8 , « « o+ + o o o o o 11,340,00

DOtAL, & o « o « = o s o « o $58,840.00

(2) «=The guthority herein granted will not become e2fective until appli-

cant has waid the Zoe prescribed by the 2ublic Utilitlies Act.

(%) e==Pickwick Stages, Lorinern lLivision, Inc., shall keep such recoxrd
of the issue and sale of the stoock grd certificates herein
authorized and of the disposition of the proceeds a8 will en-~
able it t0 Zile or or bhefore the 25th day of each month a
voerified repor%t, a2 recuired by the Rallroad Commission’s
General Order No. 24, which order, in so far as gspplicabdle,
i8 made g pert of this Qrder.

(4) «==The authority hoerein granted will epply oxly to0 such stock and
and ecuipmeznt trust certificates as mey be issued, sold and

delivered onm or before October 1, 1921.

The foregoing Opinion and Order are hereby approved and

ordered filed as the Opinion and Order oL <the Railroad Comxmission of the

State of Californisa.

g/
Dated at Sam Frencicco, Californis, tais A day of
May, 1921.

Coxmissiornerse.




