Decicion No. 4_': Zg b4

BEPORE TEE RAIIR0LD COMXMISSION OF TES STADE OF CALIFORNIA

In the Liatter of vre spplication
of E. N. SIECIRIZD as receiver of

Izperial Uvilities Corporatiorn foxr

)
|
g Lpplication No. 6033.
)
)

authorlity o increase rates.

L. M. Croymen and Ward Chapmen
for apolicent.

Thos. Berkadlle foxr City of
Monterey Dark.

BY TEE COMMISSION.

ORINIOY

Imperiel TUtilities Corporation, & public uwvilivy water
concern of waick E. N. Sieglried is recelver and mansger, producee
and distrivutes water for domestic purposes in and ir the vicinity
of lonterey Rark, Los tLugeles County.

E. N. Siegfried, &s receiver, f4led an spplicatlion Ifor
an order suthorizing & surchsrge to become effective August 1, 192G,
0 continue in effect pending o hearing upon the epplicetion and a
proper order of this Coxmission, alleging tzat beceuse of tre in-
croased costs of lebor arnd meteriels the rates then in effect wexe
noncompensatory aad insufficient to produce e returzn thet would
ensble epplicent to meet the Ilrnecreese costs.

It oppearing 1o the Commission thet an emergency exisved

whick Justified the increaced expenditures, the Commission izsued I1ts
b




Decision No. 7985, granting a temporary emergency surcharge of
twenty-five per cent (25%) to apply on the total of all bills ren-
dered subsequent to August 24, 1920, on condition that applicant
keep a correct record of income during the period in which the sur-
charge is in effect, and that any surplus revenue produced dy the
surcharge over and above what would be yielded by rates as finally
‘established by the Commission should be held subject to retura to
tke consumers.

A public hearing was held in this matter at Los Angeles
before Examiner Westover, of which hearing all of applicont's con-
suners were duly notified and given on opportunity to -appear and
be heard.

The systen was purchased by the Imperial Utilities Corpor-
ation from the Interurban Water Company by authority of this Com-
mission granted ir Decislion No. 5874, dated Octobver 28, 1918. (Vol.

16, page 181 of Opinions and Orcers of the Railroad Commission of

the State of Califorzia). - Upoa default in the payment of inter-

est upon certain bonded indeditedness the Imperiel Utilities Corpor-

ation was placed in the hands of a receiver on Decexber 2, 1919,
and 1s still in the hands of a recelver,

Water is obtained from itwo wells provided with standard
electrically driven p{:mps. Booster puxps then foxce the water
through the maing to its point of use and the surplus into two
large storage reservolrs. The water is distriduted through 27
miles of mains, warying from 2-inch to ld=inch in diameter, to ap-
proximately 1300 comsumers.,

F. E. Van Eoesen, oxne of the Commission's assistant hy-
draulic engineers, submitted a report and appraisal of applicant's
properties, showing the estimated cost of the system to be $155,034;
a replacement annuity, computed by the sinking fund method, of
$3,117., and an estimated reasonable maintenance and operating cost

of 817,740 per annum,




. G. Dessery subnitied sm eppraiszal of tae propexrty for
applicent, srhowing the reproduction cost as of fugust, 1920, as
$19%,056. Iz his testimony . Dessery estimeted the original cost
to be detween $155,000 snd $145,000. The Commission's engineer's

estimete of original cost wes accerted by epplicant es veing reeson-

able.

Fr. E. T, Siegfried, receiver, sudbmitted for applicant en
estimete of the operaiing cost Lor 1921 of $521,092. The difPference
in toe estimetes of opereting experditures submitted by Mr.Siegfried
end the Commission's engineors 1s in the estimates of future cosis
of power and of labor. From & study of the estimetes submitted 1t
appesrs that the estimate of the applicent is not warranted snd the
sum of $17,740 is cozmsidered resgonable.

The armmel charges computed from the sbove estimetes are
as follows:

Beturn .. on $155,034 8% 8% veveceanaa. 912,403

Replocenart anmuity cecvecceionacnnaas 3,117
Xaintenance and operaiting ezpense..... 17 740

355,2§O

The records of trhe compsny show that the totel operating
revenue L£or 1920 wes $22,669.59 execlusive of $2,475.02 waich was
collected from the above referred to surcharge of 25%. The revenues
for 1919 amounted to $19,024. These rovenues indicate that no sur-
plus wonld sccumulete Lron the surcherge as euthorized by the
Commiselon.

It is apperent that this untility is entitled to an increase
in rgtes, ond the schedule of rates established in the following

order is desigued to produce the sbove exmumel cherges.

E. N. Slegfriocd, as receiver of the Imperial Utilities
Corporation, haviag zpplied %o the Reilrocd Commission or authority
10 increase trhe raves for water served by thet wtility in and in the
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vicinity of lLionterey Perk, Los Argeles County, Californie, & pudlic
hoaring kevirng been held exd the metter being submitted,

IT IS 32333Y POTLD A4S & TACT tzat the rates snd charges
of the Imperial Utilities Corvoration in so fa; a8 they differ from
tde rates heroir established are unjust, unreasonsdble and unremuner-

tive, end that the rates and charges horein established sre Jjust

exud reasonabdle rates and caharges:;

and vesing 1its oxrder on vhe foregoing finding of fact, and
orn the further sitetements of fect contained in the ovimion waick
precedos tanis oxder,

IT IS ZERERY ODETED by the Reilroad Commission of the
State of Celifornia that E. X. Siegfried, ac roceiver of the Imperizl
Utilities Corporation, ve and he is rneredby cunthorized and directed o
Pile with tais Commicsion within twenty (20) days of the dete of 4uis

ordor the followlng schedule of rates to ve charged by the Imperiel

Utilities Corxporstion for sexrvice %o consumers of water oz 1ts

Yonterey Park sysiem, szid schedule of rates 1o apply to 21l service
rendered subsequent vo Mey 31, 1921, superseding ell rate schedules

theretofore in eflect:

AL
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Monthly Minirmwm Cherges:

For 5/8 inch meter .
¥or 5/4 inch meier .
For 1 inch meter .
For 1z iuch meter .
Tor 2 inckh meter .
For 3 1necn mever o

Konthly leter Charges:

From O to 500 cubic Ffeet per 100 cudic feet. . . ¢
From 500 to 1000 cubic feet per 100 cubic feet .
Trom 1000 to 5000 cubic feet mer 100 cudle Peet.
A1l Iz excess of 5000 cu.ft. ver 100 cubic feed.




VONTELY FLam PATES

Tenement ouilding, lodging kouse or residence of .
five rooms or lezs with toilet and vath .........$ 1.50

Zacn 84611t5002) YOOR .cienncnnanannas esessscsas 25
E&Ch Gd.a.ition&l tOile't Or b&'th S s 8 &% oh oo adeessssedas .25
Addivional for easch privete gerage and one
au.tomo-oile - & & 8 e 5 & & ® & hdae dese e ea e .35
For eack additional =2utomodilGesececes cemcceee 25
Additional for private varn wit:h not more than
two horses or co‘?s > b & & 98 O 20 eSS e e S e e EaRea .50
Tor each edditional horse or cow csssessscansas 220
Sprinkling oxr ixrigetion of lawms, shrubbery,
trees, gerdens, etc., per sg.yé. actunally irrigated .002
IT IS Z=ERE3Y FURTEER ORDERED that H. X. Seigfried, receiver
of the Imperial Utilivtiec Corporation, be and ke is heredby directed
to £ile wivth the Railrosd Commission for its approval within thirity
(30} doys from the dete of this order rules ard regulsiions govern-
ing the digtridbution of water to its consumers on its Monterey Perk
Systen, seid runles 1o become effective witihin five (5) days of the
date of thelr acceptence for filing by +zis Commission.

Dated at San Freaacisco, Californis, thais éidﬁﬁf“
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day of May, 1921.

Commi ssionors.




