
Decision No. ct 2 5" fj 

BEFORE TEE ?J..IL?.O;.D C01OOSSION O:r TEE S~A...~ 01i' CALIFOBNIA. 

In th0 ~atter of the Application ) 
) 

of E. N. SIEG??~ZD as receiver of ) 
) 

Icperial Utilities Corporation for) 
) 

authority to increase rates. ) 

1..Pl?lication No .. 60S21. 

L. 1:. Cils.:9tle.n and. Ward. Cha:p!:le.n 
for appli cent. 

Thos. Berkaoile tor City of 
1!onterey ~ark. 

BY TEE CO~SSIO~. 

Imperial utilities Corporation. a public utility water 

concern of which E. N. ·Siepiecl is receiver and tlanager, producee 

and distributes water for domestic p~oses in and. in the vicinity 

of ~onterey ~ark. Los ~ge1es County. 

H. N. Siegfrie~, as receiver. !iled an application for 

an order authorizing a surcharge to oecome effective AUo~st 1. 1920, 

to c01ntinue in effect :pend.ing a hearing upon the e.pplice.tion end 0. 

proper order of this CommisSion, alleging that because of the in-

creaseci costs of l&oor and osterials the rates then in effect were 

noncompensator~ a~d. insufficie~t to produce e return that would 

en~ble applicant to meet ~he increase costs. 

It appearins to the Co~ssion that an emergency exis~ea 

wr~ch j~st1fied the increase~ expenditures. the Co~g8ion issued its 



Deci~ion No. 7985. gra~ting a t~pora~J emergen~ 8urcharge ot . 
twen~y-five per cent (25%) to apply on the total o~ all bills ren-
dered subsequent to Augu~t 24, 1920~ on condition that applicant . 
keep So eorreet reeord of ineo:ne duri:lg the period in which the sur-

ebarge is i~ effeet, and that any su~lus revenue produeed ~y the 

surcharge over and above what would be yielded by ratee a8 fillally 

established by the Commission should be. held subjeet to retur~ to 

tl:.e conS'Ul:lers. 

A public hearing was held in this matter at Los A;c.geles 

before Examiner westover, of w~eh hearing all of app11ccnt's con-

s~er3 were duly notified ~~d give~ an opportunity to -appear and 

be h.ea.rc!. 

the systec was ;purchased by the Imperial Utili ties Corpor-

ation frtJ:l. the Interoll"ban Water Company by authority of this Com-

mission granted in Decision No. 5874, dated Oetober 28, 1918. (Vol. 

16, :page 181 of' Opinions and Orders of the :Railroad Commission of' 

tho State ot california). . Upon default in the payment of inter-

eat upon certai~ bonded indebtedness the I:lperial Utili ties Co~~ 

s.tion was pJ.s.eed i:1 tile i:ls.nds of a receiver on :Dece::::.ber 2. lSlS. 
and 1a at1ll in the Dalld~ 01' a. recei-ve:r. 

Water i8 obtained ;Crom two ".e~~8 provided. w1th etandard 

eleetrically driven ~um~3. :Booster p'\l!!l.l)s then force the water 

thrOu.gh the maine to its point 01' use a.nd. the surplus into two . 

large sto~age reservoirs. the wa:ter 1 s d1:3trib-ol ted through 27 

miles of mains. varying from 2-i'!lch to 14-inch in d.i3.t:leter. to a:p-

proximately 1300 consumers. 
F. R. Van Boesen, o~e of the Co~issionts assistant by-

d~ulie engineers, submitted a report and appraisal of applicant's 

properties, snowing the e3ti~ted cost of tne system to be $155,034; 

11 replacC!!lent annuity, cOl:1puted by the sinking 1'und method, 01' 

$3,117., and an est~ted reasonable maintenance and operating eost 
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J. G. De~sery submitted an appraisal o~ t~e property for 

applicant, showing t~e reproduction cost as of August. 1920. as 

~~93,056. In his testimony 1~. Dessery estimated the original cost 

to be oetween $165,000 and ~145.000. The Commission's engineer's 

eet1~te of original cost wss ncceptea by applicant as being reeson-
able. 

~. E. N. Siegfried, receiver. submitted for applicant en 

estimate of the operating cost for 1921 of $21,092. The difference 

in the esti~tes of Operating eXEond1tures Sub~tted by t~.Siegfried 

an~ the Commissio~TS engineers is in the esti~ates of future costs 

of power ~~d of labor. From e study of the estimates ~bm1tted it 

a.l'l'ears that the estima.te of the applicant 113 not warranted. s.nd the 

~ of ~17t7~O is considered ressonscle. 

The annual charges computed trom the above estimates are 
as fo 110 VIS : 

:aet~" on $155,034 at S%, ............ .. 
?eplacem~t annuity .................. . 
Ma1ntenance and. opera:ti:cg ex:Pense ..••• 

~12.403 
3,117 

. 17,740 
$33,260 

The records of the co~any show that the total operating 

revenue for 1920 was $22,669.59 exclusive of $2.473.02 which was 

eollecte~ from the above referred to surcharge of 25%. The revenues 

for 1919 amounte~ to $19.024. ~hese revenues indicate that no Sttr-

plus wot:.ld. a.ccumulate frotl the silrche.rge as authorized. by the 

Commission. 

It is apparent that this utility is entitlod. to an increase 

ill rates, nnd the sc:b.edule' of ra.tes established in the following 

or~er is desi~ed to produce the above annual charges. 

O?D~? ...... - ---
E. N. Siegfriod. as receiver of the Imperial utilities 

Corporation, ~aving applied. to tho ?~ilrocd. Co~ss1on for authority 

to increase the rates for water served bS thet utility in and in the 
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vicinity of llonterey ?ark, ~s Angeles County, Cali~or.niat e publie 

hearing having been held ~nd the matter being submitted. 

IT IS Y':<.:RZBY pou:c."D AS ;.. PJ..CT tlult the rates and charges . 
of the Imperial utilities Corporation in so far as they differ from 

t~e rates herein established are unjust, unreasonable aDd unremnner-

ative. end that the rates and charges herein established are just 

~d reasonable rates and charges; 

1JJ.d 'oasing its order on the foregoing finding of tact. and 
on the further statements of fect contained in the o~in1on which 

preoedes this ordor, 

IT IS r~:P33Y 03D~ by the ?eilroad Co~ssion of the 

State of California that E. N. Siegfried. as receiver of the ~per1al 

Utilities Co~oration. be and he is hereby euthorized and directed to 

file with this Co=6ission within twenty (20) days of the date o~ this 

ordor the following sctJ.edule of rates to ·o~ oharged 'by the Imperial. 

Utilities Corporation for service to con~ers of water on its 

~ontere'y Park system, sat.a, schedule 0 f ra.tes to a.pply to a.ll service 

rendered s~bsequent to Mey 31. 1921, s~persed1ng all rate sched~les 

theretofore in effect; 

Monthl~ !finiI:mJ:l Charges: 
For S/8 inch :::leter . · · .. .. · $1.25 
:£!'or Z/4 inch :neter .. .. .. . .. • .. .. · · . · .. 1.50 
POl" 1 inch metor .. .. . • · · . · 2.00 
Por It inch :a:.eter • .. . • . .. · .. • · . • · • • 2.75 
For 2 i:lch !:leter .. .. • .. .. • .. .. • · .. · .. .. .. 3.50 
For 3 inc4 meter or-luger · .. .. · .. .. .. • .. • 5.00 

"~o ...... ., ...... c· ~ n.,4Y ... c.,er .a.arges: 

$rom 0 to 500 cubic feet per 100 cubic feet. .. • $ .25 
From 500 to 1000 cubic feet pel" 100 cubic ~eet.. .20 
From 1000 to 5000 cubic feet per 100 cubic feet. .15 
kll in excess of 5000 cu. ft. per 100 cubic feet. .10 
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]!ONTELY ?"~ P.ATES 

Tenement ouil~1ng. lodging house or residenoe of • 
five rooms or less with tOilet an~ oath ••••••••• ~ 

Eaoh a~d1tio~~1 =oom ...•••...•.•........••••.•.•... 
Eaeh ~ddi~ional tOilet or b~th ••••••••••••••••••••• 
Additional for eaoh private gerage and one 

au tomo bile ....................................... . 
For eaoh additional ~utomobile •••••••••••••••••••••• 
~dditional for ~rivate oarnWith not more taan 

two horses or cows .•••••••••••••••••••.••••••••••• 
Por eaoh aa~itional horse or oow •••••••••••••••••••• 
Sprinkling or i::rigation o:f lawns. ehrc.bbery. 

trees, garaens. etc., per s~.ya. actually irrigated 

1.50 
.25 
.25 

.25 

.25 

.50 

.20 

.002 

IT IS ~.:o~y ~tORT~~ O?~~ that E. N. Seigfried. receiver 

of the Imperial Utilities Corporation, be end he is hereby directed 

to file With the ?~ilroad COmmission for its approval Within th1rt~ 

(SO} days from the dete of this order rules ond reguletions govern-

ing the distribution o~ water to its con~ers on its Monterey ~erk 

System. seid rulos to beoome ei!ective With~ five (5) days of the 

date of their ecce~tance for filing by this Co~ss1on. 

Dated at San ?r~cisco, C~liforni~. this ____ ~~~~~~ ____ _ 

da~ of May, 1921. 

COmmi ssionors. 


