
In the ~tter of the ~~~lication o~ 
s.cr DIEGO COlSO~IJ)'!~:0~ G~S .!i..!:TD E~C-
~ ... C "'C·~':)'··v ~ .... t' 1"1 ... :.... '"' ~~~._ "':01" ~n o_Q.el" a1l .o.or oJ ng 
it to create a bo~ded indeotedncce in 
the author1zec. sum o'! $50.000.000.,to 
enter i~to a ~ortgage or deed of trust 
:for the pU.rpose of secUl'ine t}:,c sc.me. 
to iseue and sell bo~ds of said indebt
t-:d.n~ss,wh~n c:::'cutcd, of the p~r ~~tlile 
of 42,7tiO,OOO., and to iZEue a~d sell 
n~efe~l"ed stock of tee ner ~~luc of 
~~~o .• 'O.: and, ~urtheT, 
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In the Matter of t:cc ..&.:~plic$.t!.on of ) 
Sj..!! DIEGO GAS !J8 3!3C!~aIC GO~"'.L.."1Y ) 
to :i.~sue stock 0::' t~c pa.l" value o"r } 
~~OO. and to e~ecuto the ebove '::lent !.oned) 
mOl't,~~.,?;e 01" cl~ed. of trust jointly with ) 
Sa~ ~1eeO Cor-eolidated Gas &~d Electric ) 
Company, .9.nc. tv e":ecute e lease of e.ll ) 
its property to Se.!l Diego -:or.~olid.atea. ) 
Ga.s anc:.l!:l~ ctl' ic COlll!'any. ) 
----------------). 

Chio::Cl"i:ne U:lc, Gl"~go:ry; 
Sweet, St~~ns ,~d Forward; 

Cu.!::.~ins , Roe~el' ~.!ld Fly:n:::... by 

~11en Chic~e~ing.. for ~,p11cant. 

o 'l:) - T N r 0 N 

mission to issu.e and sell $2,750,900.00 of its first ~d ~p.fundi~~ 

fe~l"ed stock .. 

S.li,1 DIEGO (;.; .. 3 AZ-ID E1iC~::'IC CO:.::2'::'::Y, a new oOl"poration~ 

t:S~~ permission to izzue ~~~OO.OO (::: R~~'..!'es) of stock snc. lea:;;e 

:l.t€) properties :':or a. :a.ooinal consid.el'~.:tion to San Dieso Consoli-

., •• .I.' ..... 
".' . *- ........ ~ 



ConsC'l:!.dl;l.teu. 
bond$ of SI3.!l :JieeOjGe.s :;.nd .s:"ec~::i.c Co'Opany. ~ne Commi~sion is 

San ~ieso Sas and Electric Com,any, reccntl~ o~ganiz~~, 

!las c.cc;,uired the :90wer plant in -:he City of San D:i.~So i'orm",~ly owned 

~he company ba.s but ~~~OO. 

~a.ia I$toc:': :h,.,s been issued. ana. 

b~en !llC.de. It ~ppears that this power plan": was e.cq.,uired 'by 

the ':~.:!:l ~ieeo G-ee ~cl :::lectl"ic Cocpe.:l~, rat:a.p.!, too.n by thc S~n !)iego 

Cor..so11d").ted 8.l.s a!:c. Ele ctric Compa.ny, y .... 'ti: in o;!'der toot the first 

and rcft;n6i!l5 !!l.o!'tgage wr..1:::h app1ic~.r.:.t3 in:te=.d to ex~cute. may be 

~ fi~st lien o~ come p!'opc!'tiez. 

Se.~ ~iego ConSOlidated ~~8 an~ Zlectric Comp~ny on ~eceo-

·oc!' ::'1, 1920 re~o!'ted :~a ,470, ZOO. 0: .its 7% preferred end $2 .972,100. 

of it~ co~~on stock outstan11ng. ~~e inter~st bearing funded d~bt 

0:' the company outster.dine on :Jec'!ober ~1, 1920 is rel'orted. s.t 

$6,094,000. ~md cor...::ists o! $4.70~.OOO. of ::irst m,ntgase 5;,S bO:lds 

:;;nd ~o.oO,OOO. of colletere.l tl'UEt 6;:; eo Ie •. notes Que J1;.ly 1,1923. 

I::. ~.<iclit10::l. thl? corr.:9cr.y hae cl~2'o~i tee. as collatel'e1~. to sec'tll'e the 

pa~~ct of the gold notes, ~6SB.OOO. o~ itc ~i~3t mOl'tgag~ bonds. 

~he ot~er indebtedness of tbe co~p~y is ~eport$d ~t ~jb5,011.79 

not~::: 

,(.ow: .... . . ' .. _ ........ '..., 



bet':e:':'menta d.u.rirJ~ 1921 I1.t .:;1,700,000. 

G~.~ :::,~orlu.ction depo.rt!:1c::t • .. .. . • • • .. 
Gae ~:!,;:~j:·:1:.u,tio:). de"Oart~e:nt ..... .. 

. ~:;:,:n5 ,000 .. 00 
285,000.00 
460,000.00 ~lectric ~rOdaction·department ..... . 

'Electric t'!'~:ns-:nission ~!ld c,ist!'iblltio~ 

TO~ ...... 

520,.000.00 
120,000.00 

. 
. ;'., 700 000 00 
';1-» J • 

2; .. more de'teiled sesre;?,s.t10::::l of tl1e estiT!l8ted. con:~ ... c:r".:Lction 

e)"'"'Pencti tru:es is =e~orted. in Sche<iuJ.e No. 4 3. tt~c!J.eo, 'to the petition. 

Z.a.e fir st ~ortC:l5c 0:: Se:.. :Diego Cor.eolid.e.terj, Gas and. ::::lc c-

;;;>6,COO,,000. of o'i~ 'bonds d'J.e ~.rch 1, 19:39. ~h e record. in this 

proceec.ing shows ths.t ~~S,l~O,OOO. of 'the bo:).ds hc,'ve 'been issued. 

end. ere outstanliing, ~nd tA.9.t ;~688.000. o~ the bonds ~re deposit-

due 

in 192Z. ~hert: are ~h'.l~ i." "l8.i1able et tb.:i.o t1:le only $~82 ,000. 

of ~irst mortgage condz to finance con3tr~ction expenditures. 

~o provide '!C! its futu.re neee.s, it has become nece~8~.:r.y for 

San ~iego Oonsol1d~~~d ~e an~ 21~ctric Company to create ~ ~c~ 

bonded in~ebtedness. It ,ropo~es to create such an i~debted~ess 

in the sum of ,:;oO~OOC,OOO. a!~d to seC1ll'e the :payment of the sa:le 

by a mOl'te:age or d.eed o~ ":,!"; .... st to 'be execu.tee. jointly by a:pp11c~,!lts 

he!"ein. T.l:..e '!le',V mo!"tgage rli11 be ~ fil" st lien 0:::::' the l)ro!,erty 

of San Diego Gas and ~lectric :ompanYJ ~nd ~ second lien on the 

~rogerty of SanD~ego Consolidated Oas and Electric Company. ~he 

18tter company 'Nil1 ~~:;cume all t~e o'bligs.tions of the f'or::.cr Co:;.-

:pany. 

~l~e ~ortsl?.::c is to 'Provid.e for the i:::cue of conds in series, 

'bee.ring ::;uch rates of interest ~2 ':!'.a.y frot'!. time to time be deemed 

". -;,,-



desir~ble by the 300rd of Di!ectors of S[~ Di~go Conso11date~ Gas 

:.:'c.e fir ::::-: ;::erie:::: of 'bonds 'oro"Oosed. to O~ , . . 
:i~~s'1Cc. 'N:i.ll 'be in '";:.e su-ro 0:,:: .~2t 760,000.00 f~ce v'.!1.t7.e. be!l.1" 6% 

1929; t~~e~e~f'te:::, :?.t 10~~.~ of l'~r, a..:.cl ~ccl·l.led. int~:rest. 0::. e.nd :.>:-ior 

on e.m prior to :,~e.:rch 1, lS;;S; ane. tce::ee..fter at 101',; o~ !,~!". and 

eccrued interest, on and ~rio= to Septe~ber 1, 1938. 

mo:r.tgs.ee is -:; 0 cor:ta1Il e si:::l.1c1ns 'ftmd. p:::oovlsion and fU.l'the:- !'rovide 

tnet efter the ~2,750,COO.OO ot ~onds ~eve been issued unde:::o t=e 

lIlo:r:tgo.ee ~a.d.itio~l 'bo:n.ds -r.:a.y be issued. in an a-:nount ec:us.l to 75% 

lee..ot eCl,ue.l to one c...'1d tc.relS ~:u.al"ters times t!!e sm::c2.1 bond interest 

char 8eci on a.l1 bond.s -:hen out st$nding s,nd on those zought to be is-' 

su.ed.. Thcr2 ~s ~ot yet been ~ilea 'by ap~licants ~ co~y of the 

~;,:r.oposed morte::.ge. ~.he Con~iss10n c~~not :.1.(I.k~ a final order in 

in this applioation. ~he rl?n will oe ap~~ove~only to the ex-

ing. 

Se~ Diego Consolidated ~as and Elect:ic Company esks pc:mis-

cion to issue and. :::ell the $2,750,000.00 of f'il'st and. r-C!\lr..cling 6% 

bond3 tL t not le ss tha~l.· 81~~ 0:: the ir !~C ~ value, s.:o.d. "J.CCl't\ed. i:::ltcl'-

est. 
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It ~~ ~ ve~b~l agree~en~ with ~he bankers u~de~ the terms 

of w111ch "::he b!tn~ers D,re to rec~i ve 9. coa::rco.ission 01- six ~ointe,. 

snd ti:e selling price to v!:!.ry with market condit1o:J.s, St1.ch sell-

:L!'lS ::?l'ice, b.o .. ,oe~cr, not to be lee:;; t!1an 81,. c~d acc::u.ed interest. 

::?er.ding the .:e livery of tbe 'OO::lds, San Dieeo Con:do11ds.tee. 

Gas and Elc ctric Company (tS~-:$ pe::mi~siol'l to issue Cond :::cl1 interim 

('ert1fic~te6. ~11 :lor..eys recei vee. !:=om ~r..e se.le ot t}:c certif1-

".;rustee. If t1le 'bonde ~re not delivered on or "oefore ~" ce:-te.in 

eate, ~~e puxchesers o~ ~he certificates wil1'ne.ve their pa:nnents 

San Diego ~or.so11de.ted Ge.s and Electric CO'OlP~y ~,lso asks 

:oennicsion to issue 9.nc sell ~)3Z5,OOO.OC of its 7% cur.m,1s.t1ve ;?re-

E:.R.JO:lCS, the 

to 'be u.nderte.:t:en '(,;0 sell the sto,zk end that the company ma.:r not 

be able to !"e~lize more than .;£'0.00 per share net. 

zion expectz the comp~~y to soecure tee Dighest possible ~rice for the 

etock and keep the Selling expe~.ses ,t a. mi::1imum. The ex:pe:c.ses 

including com~issions ~na advertising snouIdnot e~ceed five dol-

18.1'3 per share, 

.:..t.r. Die,go Conso11datec. Gee and Ele ctr ic Comp~.ny he.s $8S9,000. 

of o.eb~ntureSt d1J.e :::>ccemb~:!' 1, :'922, outstc.ndiJ:lo• The co-rope.:ly in

tends to redeem the ~ec'cntu.ree~ wAich a::e callable at lOl,e.nd. ac-

crued 1nte::e'st. It &pp~al's that the company intends to use 

~839,000.OO of the $2,700,000.00 of bonds to l'edee~ th~ detentuzes. 

It is, ot course. ~c.erstood tbat both ~h~ u.n~~ol'tize& discount ~d 

expense ~:id the :oremiul: paio. 'to redee-:J. the deber.:tUl'es ere che,l'ges 

c.gainst the cOlnpan1cs fair return '0,. SUl"plus- 1~o !,.!l!'t of th.e '9:':'0-

ceeds fro"!:. the ::::,:e of the "oO::le.s Or stock may be used. to pa.y 0: 
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mitted. e Btateme!l't in · ..... :a.ich itz u.:::lcap1~c.li.zed e~el:.Ciitu.:"cs ~or 

e.0..'i:l.:t ions' f.Il:.cl bett.erments ~ 8 of ~'j,aI' ch ~1 ~ 1921 ~re l'el'orted !lot 

~ile fOl~~·,·tin£, t~).bula.tio!l shows tile ::lct!lod. used. in 

.,._J 1 ot +. e ''''''-6 079 ':::1 3_ .. .;.v ng _ ... .:1 yOO,. • ..,. 

Jncapit~lized bel~~ce:Dec.31,1919 

!~~ conet:"uct1o:::l 1920 • • • 
- • 41 ~ lS~l ~ew COl:.s ... ruc ... on,.~ mos. ~ 

$682.124.49 
22:;t 924 .. 53 

S$~ Diego Gas a:::l~ Elect~ic Compa~y ••• 

A3ainc~ which h~ s been issued.; 
'Und.er Decieior;, :':0. 7568 

(~'114 2'''' Q"': . \" .. ."., ..... 

"06 rv c, 0':> ., ,.., .... -. .., 

... 020 ., -, 0'" J.~ , .... '0_ •• .:; 

1,175,157.58 

$2,195.719.51 

0,000 shares pref~r=e~ stoc~ at 95-480,000. 
558 ~~~:res common stock nt ~sr 55,800. 

~nder ~ecis1on 700. 8445 
6,000 3~~res lJ!"c:t"er!"eo. stock a:t:sl' 600,.000. 

40 shares -," "at 96 3,. 840. 
500 first mortgage bond.s at pal' 000,000. 

1.639,040.00 

1:alo.i::.ce U!lca.pitalized ~rc:i:. ' .. ' ....... ~ 1921 ••• ~;556~079.51 

, As said. :l.bove, applicants esti-::l8.ted their net const!"u.ction 

expend1t'lXes dU!"ing 1921 at $1,700.000.00. Deducting from the 

$1~700,000.00 the ectu~l expendi~es, $22~,924.5Z, during t~e 

first taree ~ont~s of 1921, leaves ~ balance of ~1,.476,075.47 

w~ich, edded to the reported uncapite1ized e~enditures o! 

~dd~ tne $8S9,OOO. 

of debentlll'es to be l'co.ee:::1ed, to the :~2~032,154. 98, makes a erar:r! 

tot~l o! ~~2,871,1:;-:'". 98 for tile =-inanc1:ceof which it is rroposed 

to issue /?,nd sell $2,750,000. of 5~~ 'bond.s D.t :lot less ths.n 81 and 

th~n $96.00 ~€r scure. 

."'.-:''"tJ ... 



! herewi~h eub~it the following form ot order;-

o E -J E R - - - - -

3. mo!''tsage 01' deed o"! ~rust ~ and 't!l.~ former C oo!>s.ny h~.v1:n.~ es~ed 

:?~!'m:i.s sion to issue ~.:2, 7tiO ,000 .00 of S;.~ fir at c,nd re:t'u.::ld.i.ng 'bonds 

$;;'2~,000.00 of 7% cu.m:::t~e.tlve ~re::er!'e,J. stock, ~:.nd. tr ... e la:t"tie: ~om-

$bOO.OO 0: co~~o~ stock; a ,ublic hearing n~71ng ocen hela ~ni the 

Commlcs1on b~i~g of the opinion thet the ~oney, pro~~rty or lacor 

by a~plicents anQ tn~t the expenaitures nere1n a~thoriz~d are ~ot 

reason&oly chargeable to 0~crat1:g expenses or to 1nco~e; 

!~ IS ::Z?.Z3Y O:.:o£...-=-s::o, tlw.t Sc.n ~iego Gas e.nd Zlectr10 CO'Cl-

p~::l:1 be, and it is hc!'eby ~ 1)1;,tllo!"ized to issu.e at :par $SOO.OO of 

common stook in ~xch~ns~ ~or ;300.00 of stock now outstanding, e.~d to 

le~se, fo!' c nomin8~ rc~~sl, ~ll of its pro~~rties, referred to in 

this e?p1ication, to Sen Di~so Conso11~~ted Ges a~d Elect~ic Com-

pa.rly; 

srld Electric CompallY 'be, a.r..d. it is c.ereby, nutho!'ized to ~s3'J.e end. 

~,'911 at no-C less -Che.n ;~i95.00.:€l" shsre, $.320,000.00 o'! its 7% cumu-

erlcl Elcc-::::-ic Company be, !lHci it is hereby. au~horized to issu.e and 

se~l at no~ less teen 81% of thei~ f~ce vClue, and accruea interest. 

$2,750,000.00 of 6% first ~.d refunding bon~e du.e ~~ch 1, 1939. 

O~ ~ like amount of intel"i~ cCl"ti~ic~tes excr.an~e~ble for said firc~ 

{.;.~·d :,e:C'unci1:c.g bonds, sc.icl. intc=im c~:rt:tficetcs to be sold :'01" not 

,iI'~ 
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~... -- ... d l~ss tha.n 8l;~ of their f~·.c~ '!}'clue~ and aoorued interes .. , rrovio.e 

tha.t :lOI!e of the first end re:t't~:lding bO:l.ds 'be issued and d.o11ve~ed 

until the Commission. by e').l'l,91emento.l o=del', h~z o.u.tho:r1zed. the exe-

oonds, snc. 2'rovideCi. fu!"t!1er t='at, ;'endi::g the d1311very of ~he bonds, 

nll proceeds obtainea f~om tn~ sale of the interi~ oertificates be 

a.e~)osited with s. bank or be.rlks, 01" e. t:u.st company 0= trust ~o:n

~)s.nies, or be i:lvested in ·Uniteo. S~8tes Gover:::lr.lent secUl'it1cs, 

s;lch d.eposit or il:l";,,e~t~e:c.t being ::lad.e v:it:i:l th.e unC!.crstflnd,ing tb.8.t 

t.c.e l'roceeds 7:i11 be ret'tU'ned. to tile !,u!"c!w.se=s of ~.be ee:rtific~tes 

in tAd e~c~t th&t the co~pany is unable to deliver bonds in e7.Cc~3e 

i'or th~ certifioates, 'Nithin tile time limit s:gecifiec. in the certi-

c~tes. 

Zne a.uthority~e:rein granted is subject to fn=ther condi-

tions es follo~s;-

1. :'::'e :!)r oceecls ref'.li:::ed from tl-le sale ot the et ock Aere in 

authorize~ may be ~sed by San ~iego Co~soli~ated ~s and 

Electric Company to pay ,in part the $839 9 000. o! deben-

tures, or to finance in part the expenait~cz.incurred fo.r 

e.ddit ions and bett~:--·'~n.ts up tc :\:E~~ch 31, 1~2l~or for such 

ot~e~ pu~~oses se the COL~iseion ma~ hereafte= auth~~izc.· 

2. ~e pr~~eeds r~~lized trom t~e zale of the bonds ~y be 

used by $.!,plicsn'ts only for s'C.cb. purposes a.e the CotllI:lis-

3. ~:h~ c;:l~hor1'ty here:t::. ~l'anted. will %lot becoo.e effective 

~til San Diego Consolid&ted Gas and Electric Compan~ has 

~aiQ the fee ~rescribed by ~~e ?ublic ~ti1iti~s Aot. 

4. Ap~licants shall ~eep such !"ecord of t~e issue an~ sale 

of tne 3tOC~, bo~~s cn~ interim certificates herein auth-

or ized, and. o! the Ii isposit1oXL of the proceeds ~s will 

enable them to file on or betore the 25th aay of e~ch 

month, a. verified. report. as req,uired by t!liO ';O'O':nission IS 

Genera.l O=c..er ~;o. 24, which order in so fe,~ e.s applicable t 

-8-
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is :nade a"mrt o~ this orcior • . 
5. Z.o.e su.thor 1ty here 1r. granted vI1l1 ~l:>ply only to s~ch 

::;tock. bOl'lO.S a.na. interim certif1ca.tes~ as l'l'.sy be issued., 

sold ~nd uI!:'11 vered on or jefo=e ~Tovembe:r. 15, 1921. 

6. :.."licf).nts plo.n of' fin".ll'l,c1ng r),I:.d the plun ft'!t forth in 

this :..~pp11cntion t':,:,e authorized to the extent ind.icated in t~io 

order, suc~ 13.u.tho:rization, hO',vcvcr, being 1imiterl to t:cc ex-

7. San Diego Cs.:;: ami. El~ct:ric Core:po.ny sna.ll file with tee 

Corr.mission a. copy of the l~a.se v:hicA it is herein cJ.ti:.o::'i~~c 

to e xecu,::e. 

o~dere1 filed ce tr.e Opinion and Order o~ ~he 3silroa~ Commission of 

the St~tc of Ca1iiornia. 

Dated ~t San ~rancisco, Cali=ornia, this __ ~?_~_~_-_ day of 

?£.aY. 1921. 

CO':!:.mi:;. sioner s. 

-9- • 0, 

J,' ". \ ... , ..... '-


