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Decision lio .. )r r ~ ..3 • 

ID tAe 1~tter o~ the Application of ) 
::?ACIPIC GAS j,J..~D ELEC':RIC COla'b.NY, ) 
~ corporatioD, for.~ order of the ) 
Railroad· Comm1ssio~ of the Sta~e of ) 
Celifo=nia. authorizing a~ulicant ) 
to issue and sell $l,OOO,OoO.oo face } 
value of its fir~t ~d refunding ) 
mortgage 7 ~er cent twecty-year gold ) 
bonds of Series "A." and to use the ) 
proceeds for tAe purposes set forth in) 
this petition. ) 

;1m .. B .. Bosley 8.!ld C.:P .. C'Il.tteD, by C .. P. cutten, 
for applicant. 

1lAR~:rn, Corr-J:lissio.ocr; 

o '2 I N I 0 ~. 
---~----

issue an~ sell at Dot less than 93t per ce.ot of !ace value and ac-

crued interest, 91,000,000.00 of its first and refunding mortgage 

7 per cent 20-year bonds of Series ~A~, due December 1, 1940, and 

use $561.753.00 of the proceedS to reimburse the cost of purchasing 

~720tOOC .. oO of its general and reiunuing mort~ge bon~s end the re-
, 

mainder of the proceeds to purchase additional UDderlyi.og bonds. 

APplic~t $lso askS permission to deposit the ~720,OOO.oo of general 
, . 

and re~unu1DS bon~s ~d any addi~ional underlying bonds w1~h ~ho 

authenticating tr~stee ~der ~ts first and refUnding mortgage. 

~ne ~ailroad co~!~~ssio~, o~ hlarch 10, 1921, by ita 

Decision ~.o. 8724, a.uthor~.::e.d. ?ccific GaS a:cd i:::1ectric CO:lPSJlY to· 

execute a first and refunding mortgsge to secure the pa~ent of an 
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issu.o of ;;;lQO,000,..Q00.Qo:"cf,b;oIl.c.s .. ~e mor'tge.ge provides for the cer-

tif1catio~ ot bo~ds to retiro, retund or di8cr~ge at or before ~-

turity, any or ~ll applicant's UDcerlying ~onds. AS of December 

31, 1920, the com~aDy reports ~95,758,600 of UDcer1yingboncs out-
etc.,ooiDg in the hands ot the public, ~o,542,OOO .. oo, of wi'.1ch 00:0-

2ists of goneral ~d refund1~s :o~tgage 5 per cent bODds, due 

J'fJ.!JUFJ.ry l, 1942. 

The testimony of Mr. A.~. liockenbeamer, applicant's Viee-

presiCent ana treasurer, shows that there have been purchased on 

applicant's acco~t in the open market, 0720.000.00 of its genera~ 

and. rei'undiz:g mortgage bonc.s a. t a. cost, exe l"C.Q.i.ag a.ccrued. interest, 

Of 056l,753.00 .. 
App11crurt now asks to iSZ':l.o, at 9~.t, :~l,OOO,OOO.oo of 

first and refunding mortgage bonds. It intends to sell forthwith 

$720,000.00 or its first and refunding Donds at 93i and accrued' 

interest. Of the proceeds it will ~se $561,753.00 to reimburse 

itself for moneys expended in purchasing the i720,OOO.oo of general 

aD~ refunding bonas. A~~lica~t asks percissioD to use the re~1ndor 

of the proceeds, ~1l~,447 .. oo and the proceeds fron the *280,000.00 

of bonds which it intends to sell at a later date, to acq~e aaai-
t10~al underlying bonds or ~otes. ~s may be done only, i~ t~e 

underly1!lg bOIlds 0= Ilotes ca.n be acquired a. t So priee which will not · 

result in an increase in the e~~ective interest rate paid by a,pli-

cant .. 
I herewith submit the followiIlS ior~ of Order. 

o R D E R 

:?AC!FIC GAS .A.BI> EL-:;:CTP.+C CO?!PANY bsv:Lng applied to the 

Railroa.d col!lreission for permission to issue and sell $l',.OQO,OOO .. OOof 

bonds, a p~blic hearing hsving been held. and the Railro~d commi~sioIl 

being of the o~inioD that the money, property or labor to be procured 
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or paic for by the issue and sale of the bonds herein authorized is 

rea~onably re~u1red for the purposes specified herein, and that the 

oxpenaitures herein authorized are not in whole or in part reasonably 

chargeable to operating expenses or to inco:e; 

IT !S ~E:BY ORDERED, that ;PACIFIC GAS AIm ELECTPJ:C 

CO~ANY be, ~ne it is hereby, authorized to issue and eoll ~or e~sh, 

at not less than 93-1/2 per cent o! face vslue and accrued interest, . 
01~OOO,OOO.oo of its first and refunding ~ortgaoe 7 ,er cent 20-year 
bonds of Series ~An due ~~cember 1, 1940. 

The authority herein granted 1$ subject to further oon-

ditions as follows: 

1.--Of the proceeds realizea iro~ the sale of said ~l,OOO,OOO.oo of 

OOIH1s •. ~~6l, 1~~ .. 00 may be Ilsed by applicant to reimburse 

itself for ~oney e~endea to ae~uire ~720,OOO.oo of 1~8 

general aDd refunding bonds, which shall be depOSited wit4 

the a~thentica~ine trustee under ap~1iCaDtrs first aDd re-

funding mortgage. 

2.--The remainder of the proceeds realized from the sale of said 

*1,000,000.00 of bonds may be used by applicant to acqUire 

additio~al underlying bonds or Do~es provide~ such ULder-

lying bonds or notes ca: be ~c~uirea at a prioe which will 

n6t iDcrease applicant'e ef~ect1ve interest rates or pay- > 

::::lents, 3.Ild th3.t allot sai& utlderlyiDg ·oonQ.s or Dotes be 

depOSited with the ~roper t~ustees under applicant's mort-

gages or cancelled. If· applicant is UDable to acquir~ 

underlying bonds or Dotes in cooplianoe with this order, 

the CO~SS10D will by supplemental order upon a proper 

showing having been made authoriz~ applicant to expend 

the remsinder of the proceeds for some .other purpose or 

purposes. 
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3 .. --~he ~~thority herein sr~nted vlll not oecome ef~ect1vG ~til app11-

c~t has paid the fee prescribed in the rublic Utilities Act, 

and will apply only to such bon~e as may be iz~ued , sold and delivered 
OD or before ~eeemoer Zl, 1921. 

4.--iaei!1c Gas and Electric Comp~y shsll keop such record 9f the issue 

uno. sale of the bonds heroin authorizea ~d of the disposition 

of the procoeds as wlll enable it to file on or before the 25th day o~ 

each month a verified report. as required by tA~ Railroad Comc1ssion's 

General Ordor Eo. 24, which order, in so tar a.s applicable. is made a 

p~rt of this order. 

~he iorogoing Opinion aDd Order are heroby approved and 

ordered filed a.s tho Op1J:lion Slld Order o! the ?.ailroac. Commission o:t the 

State of CaJ.1foI'Ilia. .. 

Dated at San E'ra.ocisco. Califor:lia, thit~ 

of M:a.y, 1921. 

.. ....... ~;;) 

Commissioners .. 
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