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Decision no. § 7C 3 .

BETORE TEX RAIIRCAD CC

In tae Matter of the Application of
DACIFIC GAS AND ELECTRIC COMRANY,
a corporation, for an order of the
Railroad Commissior of the State of
Celifornia, authorizing applicant
to iegsue and sell $1,000,000.00 face
value 02 its first and refunding
mortgage 7 ver cent twerty-year gold
bonds of Series M"AY and to use tkhe
proceeds £or the purposes set forth in
this petition.

Avolication
Namber
O?OI
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Wm. B. Bosley and ¢.DP. Cutten, by C.P. Cutten,
for applicant.

MARRIN, Commissioner;

BACIPIC SAS AND EIECZRIC COMRANY agks permission to
issue ana Sell at 1ot less than 93% per cent of face value snd ec-
crued interest, $1,000,000.0c of its first and refunding mortgage
7 per cent 20-year vonds of Series "AT, due DLecember L, 1940, and
use &561,753.00 of the proceeds To raimburse the ¢ost of purchasirg
5720,000.00 02 1ts genersl and reiundizg nortguege bonds apd the re-
mainder of the »roceeds to pﬁrchase additioral underlying bonds.
Applicant also asks permission =0 deposit the £720,000.00 of general
and refunding bonds cud any addivionsl wnderlying donds wiih pﬁé
sutnenticating trustee uader its first and refunding mortg&get

re 2silrosd Commiseios, on Marex 10, 1921, by its

Tecision No. 8724, authorfzed DRacilic Gus ené Zlectric Company 0 .

execute & Tirst and relunding mortgege ©o secure the payzent of an

.




iesue of $150,000,Q00,.00.¢f bonds.The mortgege vrovides for the cer-
tification of bonds to retire, refund or discharge at or holore ma-
Turity, any or all applicant’s uncerlying donds. AS 0f Decenber
3L, 1920, tho company reports $95,758,8600 of underlying bonds out-
gtending ix the ronds of the public, $36,542,000.00, of which con-
eists of goneral axd refunaing morigege 5 Der cent bomds, due
caouwary 1, 1942.

The testimony of lr. iL.i. Hockenbeamer, applicant’s vice-
vresident and treasurer, shows that trnere have been purchased on
spplicant’s accourt in the open marizet, 720,000.00 of its general
snd refunding mortgage bomés at a cost, exelualag sccrued interest,
of ©561,753.00.

Applicant now asks to iszue, at 93%, ©1,000,000.00 of

Tirst and refundirg mortgage bonds. It intends to sell forthwith

$720,000.00 of its first snd refunding ‘onds at 93% and aceruwed -
interest. 0OFf the proceeds it will wse $561,7353.00 to reimburse
itself for moneys expended ir purchesing the $720,000.00 of gemeral
and refunding vonds. Applicant asks permission TO use the remalndexr
of “he proceeds, $lll,447.00 and the proceeds from the $280,000.00

of bonds which it intenés to sell at a later date, to aéquire acéi~
tioznsl wnderlying boxzds or notes. Thic may be done only, if tae
wnderlylng bonds or notes caz be acquired at a price which will not
result iz an ipcrease ir the effective interest reate vaid by'&ppli-

cant.

I herewiih suvmit the following Torm of Order.
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DACTPIC GAS ABD EISCTRIC COMPANY baving applied to the
Reilroad Comrission for permission to issue and sell $1,000,000.00 of
vonis, & public heering heving beexr held, and the Railroad Commildsion

veinz of the opisicn trat the money, property or labor %o be procured
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or vaié for by the issue and ssle 0 the bonds herein aunthorized is
roaconably reguired for the purposes specified herein, and that the.
expenditures herein suthorized are not iz whole or im part reasonadly
chargeable to operatirg expexnses or to income:
IT IS ZEREBY ORDEIRED, that PACIPIC GAS AND ELECORIC
COMPANY be, and it is hereby, asutkorized to Lissme and sell ¥or cash,
at 1ot less than 93-1/2 ver cent of face velue and acerued interest,
$1,000,000.00 of its f£irst and refurding mortgeze 7 ver cent 20-year
bonds of Series A" due Tecember 1, 1940.
The guthority herein granted is subject to further con-
ditions a3 follows:
l.--CJ the proceeds reslized from the sale of said $1,000,000.00 of
bopds - $561,7553.00 may be used by applicant to reimdurse
itself for money exvended to acouire £720,000.00 of its
genersl and refunding bords, which shall be deposited witz
The autnenticaving trustee under applicent’s first and re-
funding WOrtgage -
2.--The remairnder 0% the proceeds realized from the sale of seaid
$1,000,000.00 of bonds may be used by applicant to scquire
sdditional uwnderlying bonds or notes provided such under-
Llying dbonds or notes cen be scguired at a price which will
not increase applicant's eflfective interest rstes or pay- .

ments, and that 2ll o2 sald umderlying bonds or notes be

deposived with the »roper trusitees under apvlicant’s mort-

guges or cancelled. If avplicent is wnable to acquire
waderlying bonds or notes ir complisnce with this order,
the Commission will by supplemental order upon a proper
showing having becn made autborize arplicant to expend
the remeinder of the proceeds f£or some other purpose or

PUrposes.




3e==The authority nerein granted will not become effective until 8ppli-
cant has pald the fee vrescrided iz tre Public Ttilities Let,
and will apply only to suck bonde as may be issued » S01& and delivered
on or before Zecember 31, 1921.
4.~-Pacific Gas and Zlectri¢ Company shall keep sSuch record of the issus
snd sale of the bords heroin authorized and of the disposition
of the proceeds 23 will enaeble it to file on or before the 25tn day of
each month a verified revort, as required by tae Railroad Commission’s
General Order No. 24, which order, in so Zar as applicable, ic made a

rart of this oxrder.

The Toregoing Opinion amd Order are hereby approved and

ordered filed as the Opinion and Order of the Reilroad Commission of the

/5277#

State of Caulifornia.

Dated at San Francisco, California, this day

of May, 192l1.
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Commissioners.




