Decision No. r273

BEFORE TEE RATIROAD COMMISSION OF THES STATE /_o,z; CALIROENIA
L
rfo
4/

In the Mattor of the ipplication of) /Q .,é 2 : :;
i

J. I. WAGY doing business uwnder the 0%
firm name and style of WZST SIDE Applicatliozn No. 6046.¢
WATEZR COMPRANY, for an increase of

minimum rate foxr water unsed.

I. R. Godward for Lpplicant.

BY TEE COMMISSION.
I X1 0.1

J. I. WAGY, epplicent in the sbove emtitled matter, sud
operaiing u.ﬁder the firm neme ond style of West Side Watexr Compeany,
is engeged in the ousiness of supplying water for domestic and
commercial purposes to consumers izm and in the vicinity of Maxicoype,
Xern Couvnty.

This proceeding grows out of & metter which was brought
hefore the Commission informsally, wheréin West Side Water Company
presented an agreement sigred by consumers indicating their volun-
tary consent o an increase in minirum charge for water from $1.00
for 8 barrels or less to & cherge of $2.00 Zor 16 barrels or less
per month. Om July 16, 1920, the Commission autrorized the tempor-
ary establishment of the incressed minimunm, with the mwnderstanding
that sx applicetion would immecistely be filed with the Commission
for the Fformel estedlishment oF the rate. The temporary rate was
put into effect by applicaxnt on Angust L, 1920.

Tne present spplication is for smthority To eatebliskz and




noce pormanent tﬁo temporary minimum monthly rate which was inform-
ally suthorized, it being allezed in effect thet dune to The Iin-
croagod coste of labor end material the revenue derived from The
former retes is not sufficient to yleld operaving experses, reé-
nlacoment fund and & reasonsdble return on the investiment.

A vRblic nesring in this matier was held before Examinoer
Westover in Merdcope, of wiich all interested parties were notified
end given an bpportunity to be precent ané ve heard.

Applicant’s entire water supply is purchased at & coxn-

tracted rate of ten cents per barrel from the Wagy Rench Water Com-

pany, waich obtains ive water from seversl cprings located in what
is known &5 Ballingor Canyon, in Venture Coumnty, and delivers the
water by gravity through epproximately eighteen and oné-half miles
of pipe line to trze storage tanks of the applicent in Mericops. The
Wegy Rancr Weter Company which serves water To but oxne consumer, the
applicent herein, iz o corporatior which is owned and managed by

J. I. Wegy.

The water systen of the epplicent comsists of three gal-
vanized iron storage tanks of a votal cepacity of 4500 barrels from
" whick the water i distridbuted by gravity through about 8200 feet of

eix-inceh and four~inch steol meins used for Lire purposes, and ap-
proximetely 12,200 feet of iron pipe. verying Lfrom two inches to
one-nelf inch in diesmeter useé for tae domestic supply. On December

1, 1920,

this company or estimete o fuiure operating expenses was subnitted
in venhalf of gpplicant other thax 8 statement vy J. I. Wagy that he
considered tnat the original cost of the plant was slightly orexr
$27,000. The report of M. X. XacXall, one of the Commission's hy-
drevlic engineexs, shows an appraciement of this plant, besed upen

the available records of actuel originel cost, of $22,%04. .in enmual
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replacement fund of 608, computed by the sinking fund method, is
showx, an@ & reasorable sanusl sllowance for maintcnamce and opers—~
tion oxpense is estimated ot $20,992. In this latter figure
$15,887 g imeluded ot the cost of weter which is purchased to
supply the system et the present contract rote of ten cents ver
barrol. From a caxeful analysis of the evidence it apresars that
vae estimates suonmitied oy the Commission's engineer are fair and
roasonable and may proverly o included in the company's cnnual
crerges.

The votal annuel charges based on the foregoing estimates
are $25,384. The revenues Pfor 1920 (the montk of December being
eztimeted) total $21,399. This sum includes five months' reveme
derived f£rom the temporary incroased minimﬁm charge egreed wpom by
consmmers and sutnorized oy 4he Commission. Taking these figures
as & basis, it appears that tae additional income produced by the

increased minimum cherge whlch was temporarily sathorized will zot

produce & revenue grester tasn toe sum necessary Yo meet the estim-

&ted sunwal cherges.

Lpvlicavion having been mede to the Reilroad Commission
as entitled sbove, a pudlic hearing naving been held and the Commis-
sion veing fully edviced in the premises,

IT IS XZZEREBY FOUND AS 4 FTACT thev tre minimum charge
tenporexrily osteblishkhed or July 16, 1920, fox the service of water
t0 consumers of Wesﬁ Side Water Compery is = Just gnéd reasonable
cherge f£or the sexvice rendered.

And basing ive oxder oz tre foregolng findirng of faet axnd
on the other stetements of feect which ere contained im the opinion

which precedes tzls oxrder,

IT IS EEREBY ORDIRED vkat J. I. Wagy bo and he 1s hereby
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aunthorized 4o £ile with the Commiegsion a3 the monthly minizum
charge 20x service rendered by the West Side Water Company, the

followirng:
Vontaly miniprum meter rate, entitling
consumer Yo 16 barrels of water or .
L€SS DET MONBH..ceevroccccasrocaceaasaypl00
seld rete being the tomporary rete authorized by this Cormission
whick became effective August 1, 1920.

IT IS EERERY FURCEZR ORDERED thet excert a&s modified or
chenged horeln the rates herotofore filed with this Commission
shall remain ir full force and effect.

IT IS EERZBY IURTHER OXDZRED thet West Side Weter Company
bo and it ic hereby directed to £1ile with the Rallroad Commission
within thirty (30) days Zrom the date of this order, rules &nd reg-
vlations governing the service of wuter to its consumers, said rules
and regulations to be put into effect upon Treir approval by tke
Relilroed Commission. ™

Dated at Sen Francisco, Californie, this /&
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day of @ , L921.
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