
Decision No. r !?S 

In the Mattor of the Ap~lication of) 
J. I. ~GY doing b~s1ness under the) 
:firm name snd s't"le o:f 'WEST SIDE ) 
WATER COM?ANY. for an increase of ) 
I:l1n:1.mcm rate for water used. ) 

It. R. Godward for Applicant. 

BY TEE CO~SSION. 
_1)_l)_I_?~_I_O_:!_ 

J. I. V~GY, applicant in t~e above entitled matter, and 

opera ting und.er 'the firm name o,nQ. sty~e o'f WGs"t Sid.e we.to:t" Com:pe.~. 

is engaged in the business of sttpplying water for domestic and 

commercial pu.~ozes to cons~ers ~ and 1n the v101n1t~ o~M8r1cope, 

Kern CO'Cllt1-

This proceeding grows out of a matter which was brought 

before the Commission iniormally, wherein west Side water Company 

presented an agreement signed by con~ers indicating their volun

tary consent to a:l increase ill miml:Cln charge for we-tar from $1.00 

for e barrels or less to a charge of ~2.00 ~or 16 barrels or less 

por month. On July 16. 1920. the Commission au~orized the tempor

f.J.r1 establishment of the increasoQ. miIlimw:l, with the understand1:rlg 

'that an ~p:pl1cetion would imme~1ately be filed with the Commission 

for tho formal estll:ol1slll:.ent of the rate. The temporary rate ws.s 

:pu t in to effect. by e.:p:p1iea.nt on August 1. 1920. 

The present applies. t10n is tor ro:thori ty 'to establish and 



m~e pOrmAnent tho tompor~ry minimum monthly r~to whioh wae inform-

ally ~uthor1zo~. it being alleged i~ effect that due to the i~

creased costs of l~bor &na ~terial the revenue aerived from the 

former rates is not sufficio~t to yield operating expenses, re-

placement tuna and a reasonable return on the invest~ent. 

~ public hearing in this matter was held before Examiner 

vrestove:r- in Muicopa. of wh1cil. all interested parties were no ti:t"ied . 
an~ given an opportunity to oe present ~d 00 heard. 

Applicantrs entire water supply is purchased at a con

'cractod rate of ten cents :per barrel from t:i::.e Wag'S Ranch Water Com-

P~Y. which obt~ins its water from several springs located in what 

is knO\vn as Ballinger Canyon, in Ventura County. an~ delivers the 

water oy gravity th:ough approXimately eighteen and one-half miles 

of pipe line to the storage tanke of the ~ppliecnt in Marieopa. The 

Wagy Ranch Water Compsny which serves w~ter to but one consumer, the 

applicant herein, is a eorporation which is owned arid managed by 

J .. I .. wagy. 

The water system of the a~plicant eonsists of three gal

va~ized iron storage tanks of a total capacity of 4500 barrels from 

whioh the water is distriouteo. b:;, gre.vity through abo-a.t 8200 :teet of 

siX-inch a~d four-inch stoel mains used for tire pur~oses~ and ~p-

proxim~tely 12,200 feet of iron pipe. varying tro~ two inches to 

one-half inch in ai~eter use~ for the domestic supply. On Dece~ber 

1, 1920. there were 541 active services all of which were metered. 

No appraisal of the vclue of ~he water utility property of 

this company or estimate of future operating expenses was submitted 

in oohalt of a.pplicant other than a. statemec.t by J. I. Wags tha.t he 

considered that the original cost of the plant was Slightly ~er 

!~27 ,000. The report of M .. R. llacKall. one ot the Comtliss1on1 s hy-

o.ra'Clie engineers. shows an appra.siement of this plon t. based. upon 

the available records ot actual original cost, of ~22.Z04. ;:n a.nn-a.al 
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replacement tund of ~608. co~~ut0d by tho sinking fund method. 18 

shown. c.nd. Co rcasor:.able antlus.l allowe.nce for maintenan.ce and opera

tion expense is esticated et ~20.992. In this latter ti~e 

$15.887 is include~ as thG cost of water which is purchased to 

su:p:p~~ the system at the present contract ro.te of ten cents per 

barrol. From a carofUl analysis of the evidence it appears that 

tAG estimates suboitted by the Commission's engineer are fair and 

reasonablo and may properly be included. in the co~allYT s s.nD.ue.l. 

cr-Sorges. 

The total annu~ charges based on the foregoing esttmates 

are $23,384. Tho revenues for 1920 (the month of December being 

o$ti~ted) total $2l.~99. This ~ includes five months' reVODne 

derived. from the temporary increased m1n~ charge agreod u~on by 

CODSUll'lerS aIld authorized by the COmmission. Taking these :f1gnres 

as a 'o&3i3, it appears that the additional income :produced bS the 

increased minimuc cAarge wb1c~ was temporarily snthor1ze~ will not 

produce e. revenue greater th~n the sum necessary to meet the estim-

ated. annual charges. 

Application having been made to the Railroad Commission 

az entitlea above, a puolic hearing having been held and the Commis-

sion 'oeing fil.lly advised in ~~e premises. 

IT IS EE?3EY FO~1) AS ~ FACT that the minimum charge 

tecpo:C=ily established on July 16. 1920, for the service of water 

to cons~e=s of ~est Side w~ter Co~~any is a just and reasonable 

charge for the se=vice ren~e=e~ • 

.c..nd. bas ing i tz o:rd.e:: on 'the foregoing finc.ing of teet anci 

o n ·~he 0 ~~er ste.teme nts o! tact whic il are co :lta. ined. in the opinion 

which preced.es this ord.er, 

!T IS ~EBY OP.D~~ ~~at J. I. W~gy 00 and he is hereby 
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~utborized. to :file with the Co.m.m1ee1on a.:'3 the monthly m1:c.1:m.m 

charge for service rendered oy the west Side WatDr Companr. the 

following: 

~onthly minimnm meter rate, entitling 
consumer to 16 barrels of water or .. 
less ~er month •.•••••••••••••••••••••• ~2.00 

sa1~ rete being the tom~ornry rete authorized by this Commission 

which became effective .A.ugus t l, 1920. 

IT IS HEREBY ~EER ORDERED t~at except as modified or 

chcnged horoin tho rates horotofore filed Witli this Comm1esion 

shall remain in full force ~d effect. 

IT IS :EE'...-mY ~iO.Ed1IER ORDERED that West Side water Com~any 

be and. it ;1.e hereby directed to. file With 'the Railroad CommiSSion 

within thirty (30) d.a.ys from the date of thiS order, rules and reg

ulatio:c.s governing tAe service of wa~er to its co.:c.eumers, said rules 

and regc.le:t1ons to. be put into. effect upon 'their approval by the 

Ra1lroed. Commission. 

~ Dated at San FranciSCo., 

d .. y o:f 9 1921. 
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~b It....... Califoxnie, tbiS ____ ~~~~ ..... __ ..... _ 

Comtlissionera 


