Decicion Yo. £7 7/

BEFORZ THT RAILROAD COMMISSION OF TET STATE OF CALIFORNIA

In the Matter of the aApplication of
SIFTRRA VALIEY WAISR CQMPANY,
& corporation, for permission to is- Application No. 6260.
sue shares of its capital stock -ep-
reaented by stock certificates. J

Frank R. were and C. S. Morvio for Applicant.

BY TEE COMfLISSION,

CPIXNIONXN

SIZRRA VALIEY WATER COMPAYY, a corporation, 3seeks auth-
ority %o issue 2ll of its capital stock of £25,000.00 at vpar.

4 public heering wpon fhe : ication was held by Exam-
izer Westover gt San Franclsco.

It appears from the testimony that the promotors of appli-
cant acquired in 1911 possession of an old ditch and diversion works,
conatructed abvout 1854, fLor the purpose of diveriing water from

Tittle Truckee River, and since that time they and applicant have

conducted such water througk said ditehr and natural wetlter courses

for the purpose of irrigating lands in the Sierra Valley, located
in sierra and Plumas Counties. It appears that no charge has been
made for the water used by the farmers of Sierra Valley. The pro=-
motors of the enterprise have advanced consideradle sums of money
for acquiring and improving the property and now propose to make
additional improvemenits and properly establish tae company's dusi-
ness.

Owing to tae fact thaet tac right of zpplicant to divert




3000 miner’s inches of the water of Little Truckee River is gquestioned
in litigatior now pending in Sierrs Cousty, which may sffect tho value
oL applicant’s stock, it has caused %0 de prepared s document, intro-
ducod in evidence as epplicant's Zxhibit Ro. 2, designated a consent
and weliver, in which the subscribers for stock appiy for and agree to
to accept corvilicate or certificates roepresenting stock with full no-
tice of the pendency of said litigstion, and to abide by the result thereQ
of. This aocument has been signed by prospeétive holders of 1650
shares of the total auntaorized caopital of 25,000 shares of the par value
of §l.00 each, and it is suggested by spplicant’s attorrzey that the
Commission’s order may reguire suboscribers to sign the consent and
weiver belore certificates are issued and that certificates nay con-
taln o brief recital that certificates are issuned subject to the terms
of the document t¢ which reference may be made therein. iz course will
be followed for the protectior of the investing vublic. It is anticipe-
ted that practically ell of the svock will be sold to residents of
Slierra Valley, s large part of waom it is anticipsted will be patrons of
apprlicant.

The szmeunt expended by applicent or its incorporators Lron
1911 to 1920, both yeers inclusive, ir scouiring anéd improving applicant'!s

properties and in accuiring right-of-way for its ditches, is reported at

$6,695.21. This amownt apnlicaxnt reports was expended for the following

PUrposes:

Tand, ¢« o ¢« 0 0 o0 e .
Teges ana Deaxm Hire, .
Supplies, c e e e e e
Surveying and ilamns, . .
Orzanization Expenses,
Attorneys' fees, . . .
TOXOS, o o« o » o o o =
InteresSt, o « o o « o .

Totel, .

$400.90
2,876 .50
1,414.17
o7 «40
.155 080
5250.00
26421
D14 .23
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Avplicant reports that it has veexn concucting negotiations

Zor thae purpose of accuiring iebver Lske, Sierra Couxty, and thet if 1t

-2




is able to occuire seid lake. it will dap its outlet and creste 2
storage roservoira Avplicant i1s uwnable at this time to advise the
Commission atrghaz gfice it nay be adble o acquire the lake. The
_cost of thelﬁampzsereported et 310,000, Applicant further reports
taat the height of the dem will ve sbowt 23 feet ard that it will at
& height of 20 Zeet store 9,557 acre feet of water, waich will be
sufficient T0 encble the company to cerve all water users in the ter-
ritory througkout whick it intends to operate.

Avvlicant reports that it has subseribers for 2,200 sghares
of its stock. Xt aske permiscion to use the proceeds Irom the sale
of its stock to reixmburse its incorporators for all advances made o
accuire, construct and provect its vropexrtios snd rights, to pay the
cost of the suit now perding and the cost of acquiring and completing
its edbber Lske project. Apprlicent has not filecd with the Com-
mission sufricient imZormetion coverizg all of its expexditures. The-
order herein will pérmit the expenditure of 36,695.21 of the proceeds
©0 reimburse aprlicant’s incoryorators and vrovide taat the remalinder
of the proceeds may be exponied only for such purposes as the Railroad
Commission may hereaZter cutiorize.- ATplicapt should at onmce pre—
vare and file with the Commission o detailed statement showing the

purvoses Lor which it interdz to expend the rexmaining vroceeds.

O 2 D E R

STERRA TALIEY TATER COMPAINY having applied to the Railroad

Commission for vermission %0 Lssue epd Sell $25,000.00 of common
stock, & publiic hearing having oeen held ernc the Cormission being of
+he oOpinion that the mozey, pPropervy or lador %o ve rrocured. or maid

for by such iscue is reasonably recuired by applicant:

IT IS E=RZRY ORDERED, that SIZRAL VAILZY JATER COLDANY be,

and it is hereby, cutaorized to issue zad sell, for cash, at not lese




then max $25,000.00 o2 its common capital stock.

The authority herein greated is subject to the Lollowing

¢ondltions:

Ll.~=3efore

Se==3lorra

any stock cortificate is issued and delivered,
tkhe purchaser shall sign o document similar
to that subnmitted ir evidence &s applicant’c
Txribit Z0. 2, aad the certificate or certifi-

cates shall beaxr wpon theixr face a brief state-

mont to tlie elfect that it is accepted by the

bolder with notice of litigzation pending oxr
threzvened, as set forth in applicant®s Exhidit
No. 2, suck statement to avvear on each certi-
ficate issued or re-issued or transferred during
the pendency of the litigetion effecting the value

of applicant's water rights.

proceeds realized from the sale of its stock, a»-
nlicert mey use $6,095.21 to reimburse its incorpo-
rators for 2ll advaznces made to acquire, construct
aud protect the properties and rights relerred to

ir this application. "he remainder of the o~

ceeds may be expended oxly Lor such purposes es the
Zailroad Cormission may rereafter suthorize by cup-

vlemental oxrder or oréers.

Velley water Company shall keed such record of the
issue and sale of the stock nerein suthorized and
of the disposition of the proceeds as will ensble
it to £ile on or before the twenity-rifth day of
each montk a verified report, as rec¢uired by tke

Raflroad CeommissionTts General Order No. 24, wkhich .




oréer, iz so far as aspplicable, is made a part of this
order. Goneral Order No. 24 reportc reguired to be
filed oy applicant, shall be supplenmented with a
statement showing the address of each stock purcha-

Sor.

4 ==Tho authority heroin gzranted will apply only %0 such stock
&8 rmay be iscued, 30la and delivered on or belore

October 1, 1921.

Dated at San Fremciseo, California, this _ 4/

day of May, 1921,

Commicscioners.




