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APplication No. 6260. 

Prank R. Welle ~nd. C. S. !!orv-io for .A;p:plic:.nt. 

BY !HE CO~SSION. 

O'PIN'ION 

SIE!l~~ V~~~y ~A:ER COEP~~, a corporation, seeks auth-

ority to ioeue 311 or its capital stock or $25,000.00 at par. 

A ~ublic hea~ing u~o~ ~e ~p~lication w~s held by Exam-
~=er weetover at sa~ Francisco. 

It ~ppearo trom the teot1mony that tho procotors of app11-

cant ac~~ired in 1911 posses~1on of an old ditch'and diversion works, 

con~tr~cte~ ~bout 185~, :for the purpose of diverting w~ter !ro~ 

L1tt~c :ruc~ee River, and since th~t ti:e they en~ app11c~nt have 

conducted s~Ch ~~ter through said d.itch ~d. ~tural water courses 

for the pU~03C of irrigating l~n~G in the Sierra V~lley, located 

i~ Sierra and Pluoas Counties. 

made for the water used by ~e far.Qcrs of Sierra Valley. Tb.e pro-

~otors of the enter,risc ~ve advanced considera~lo sums of money 

for aCQ.u:!.ring and im,roving the :property and now propose to ::.lake 

additio~l i=~rovc~ents ~~d properly est~blish tAo co:pany's busi-

ncss. 
OWing to ~~e !~ct t~t the right of applicant to divert 
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3000 miner's inches of t~e water of Little ~ruckee River is questioned 

in litigation now pen~iDg in Sierra County, which may&ffoct tho value 

of ~pp11ca~t'3 stock, it hss C~US~Q to be prepared a document, intro-

ducod in evidence as ~~plicant'3 E~bit No.2, designated a consent 

and waiver, in which the eubscribers for stock spply for ~Dd agree to 

to accept certificate or cert1ficateo repreoent1Dg stock with full no-

tice of the pendency of said litigation, aDd to abiae by the result there-

of. This aocument bas been sisned ~y prospective hol~ers of 1550 

shares of the total authorized cepit~l of 25,000 shares of the par value 

of ~l.oo each, an~ it is suggested by applicantrs attorney that the 

Comoissionfs or~er ~y reqUire suoscribers to sign the consent and 

waiver bo=ore certificates are issued and that certifica~es cay COn-

tain a brief recital that certificates are issued subject to the teres 

of the docuzent to which reference may be made therein. 

be ~ollowed for the protection of the investing public. It is e.nticipa.-

ted that practically sll of the stock will be sold to reSidents of 

Sierra valley, s lsrge part ot whom it is aDticipated will be patrons of 

applica.nt. 

~e ~~cunt 6x,ended by ap~lice~t or, ita incorporators ~ro~ 

1911 to 1920, both years inclUSive, io scquiriDg and improving applicantts 

properties and i:c. e.equirills :right-ot-wa.y for itS ditc~es, is ropor,ted a.t 

$6,69ti.21. ~his amo~t Ap~licant reports was expe~~ed for the folloWing 

purposes: 

!.aIld , . • . . . . . . . • • . . • • • • • • ~400. 90 
~1s.ges Qlla. ~ea.::l Eire, •. •• • • • • • • • 2.875.50 
Supplies p • • • • • • • • • • • • • • ••• 1,414.17 
Surveying SJ:ld :~:!?s, • • • • • • • . • • Q;1~7 .40 
orgstlization Expenses, •• • • • • • •• .')5.80 
.. \ttorneys' fees, • • • • • • • • • • • •• .S:.sO.OO 
~s.:ces, • • • • • • •• ............. ~6.21 
In~e:rest, • • • • . • • • • • • • .. • • • • •• !)14.2Z 

Total, . . . . . . . .. .. 

Applicant :reports that it has oee~ concucting Desotiat1o~s 

for the PiU"pose of acc:u.iring i':ebber Lake t Sierra. Cou:cty, atld that if it 
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is able to ~cquire said lake. it will d~ its outlet and create a 
storage reservoir. Applicant is unable ~t this t1~e to adVise the 

Commission a't wh.at price it may· be able to' aoqUire the lake. ~he 
;proposed. 

cost of the/o.SI:l is reportee. Q.t 'iilO,OOO~ APplicant !uxther reports 

that the height of the dam will 'oe abOut 2S :f"eet 8.%!ci 'that it will. at 

So heisht of 20 teet store 9,357 aore ~eet of water, which will be 

suificient to eneble the cO~paD1 to serve all water users in the ter-

ritory throughout which it intends to operate. 

A,plicant reports that it has ~bscribers for 2,200 sr~es 

of its stock. It asks permission to use 'the proceeds from the sale 

of its stock to rei:buree its incorporators tor all advances made t~ 

ac~uire. co~s'truct and pro~eet its prope~tie$ aDd rights, to pay the 

cost of the Suit now pe~ding and the cost of acquiring and co~pleting 

its ~iebber Lake project. Ap~licant has no't filei with the COQ-

mission suf=icient in=or~tion covering all of its e~e=dituras. ~he 

order herein will permit the expe~diture of ~5,695.2l of the proceeds 

to reimburse ap~licaDtrs incorporators and provide that the r&maind~ 

of the proceeds may be exponded only for such purposes as the Railroad 

Com:nssio:l may h.ere~ter o.uti:lorize. A~plio~t should ~t onoe pre-

pare and ~ile with the Commi:3sion s detailed statement showing the 

p~poscs for whioh it inten~8 to e~end the re=aining proceeds. 

o R D E ~ 

Commission for peroission to ~s3ue aD~ sell $25,000.00 of common 

stock, a pu·olic heari:cg havi!lg been held end the COr..miSSiOD be~:og ot 

the opinion t!lat t:b.e :r.oney, l'roperty or labor to be procured. or paid 

for by suoh is:ue is reasonably rec,uired by applicant; 

and it is ~xeb~~ ~ut~orized to issue ~d sel~for cash~ at not less 
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thaD ~~ $25,000.00 o! i~s CO~OD capital stock. 

~e authority hereiD gr~Dted is subject to ~he followiDg 

cOllditions: 

l.--Befora aDY stock certificate is issued and delivered, 

the purchaser shall sign a documellt si~lar 

to that subcitted in evidence ~s applicant': 

sy'~jbit ~o. 2, ~d the certificate or cert1~i-

c~tes sha11 bear UpOD their face a brief stnte-

::lent to the effect. that it is accepteci ·oy the 

holder ~T.Lth ~otice of litigatioD peIldiIlg or 

thres::enecl" a.s set forth ill a.pplicant's Exhibit 

No.2. such sta.te~ent to appear on each certi-

ficate issued or re-issued or tr~sterred duriIlg 

the pendency of the litig~tion effecting the value 

of applicant's ~ter rights. 

2.--0f the proceeds real~zed fro~ the sale of its stock, o,T,)-... 

plicant ~y use $6,695.21, to reimburse its incorpo-

rators for all adv&!lces ~a..e to acquire,. construct 

and protect the properties and rights re!erred to 

i~ this applic~tion_ :::he remainder of the ;0::0-

ceeds may be expendedjoIlly for such purposes as the 

~silroad Co~ssion cay herea!ter authorize by ~p-

ple~ental order or orders. 

S _--Sierra Valloy ;'iater Company Shall keep such record. of tho 

iS3ue aod sale of the stock horein authorized and 

of tho dispositio~ of the proceeds as wil~ onab~e 

it to !ile o~ or beiore the tweDty-t1fth day ot 

each ::lonth a verified report, as required by the 

3.a.~lroad ~o:,.:::misSiOD l's Ij.eDeral Orelar No. 24~ which . 
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order, iz: so f~ as applicable, is msde a :part of this 

order. ~~eral Order ~o. 24 reports required to be 

file~ by applicant, shall be snpplemented with a 

stete~ent showing the address of each stock purcha-

ser. 

4.--Zhe authority heroin granted wil~ app~y only to suoh stock 

as may be issued. sola and de~ivered on or before 

October 1, 1921. 

Dated at Ss.n Pre..cc1sco. Co.liforZl1~. this t) ,.,r-
day o'! May, 1921. 

CommLss1oners. 
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