Decision No. 7 02 §

BEFORE TEE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of )
COTTONWOOD IRRIGATION AND MINING COM-)  Application To. 6109.
PANY, a corporation, for authority )
to raise toll rates.. )

James G. Falrchild for sprlicant,

BY TEE COMMISSION.

OPINIORK

Cottonwood Irrigation and ¥ining ¢ ompany, engaged
in furnishiag water for domestic and irrigation purposes in the
vicinity of Hormbrook, Siskiyou County, applies for authority to
increase 1ts rates from five cents to tern cents per miner's inch
per day of twenty-four hours, which rate it states will not de
sufficient to cover tne actual operating expenses.

4 public hearing upon the application_was held by
Examiner Testover at Eormbrook, of which consumers were notified,
and about half attended.

Applicant diverts water Zrom Cottonwood Creek and

conveys it by & ditech about seven miles long, and diverts water
from Grouse Creek end conveys 1T by & ditch about two and one half .
m;&éé long - about half of the latter &iten being constructed in
80lid rock. About two miles o2 the creek chammel is also utilizead
for conveying water.

The original Cottozmwood Ditch was cozmstructed for

mining use previous to 1870 and was acquired by a group of in-




dividusl Lrrigstors abdbourt ¥ovember, 1900, on & voluation of

£4000.00. Applicent wes orgenized with & capltal stock of

$10,000,00, divided into 100 sheres of the par value of - 100.00

cach, snd $6400.00 of stock at psr was issued upon ecquiring the
property. ILater the remairning 35 shares of stock were issued at
280,00 por share, snd £5320.00 was raised by “rree assessments.
mhe company is indebdted iz the sm of U3750.00, represexnted by
three promissory notes, part of tkre proceedsbeing used for con-
struction purposes and part Lo cover doficits ir operating ex-
rEnSes.

- Qpereting expenses for 1919 sre shown DY gpplicant’s
vooks as totalling ©1440.25, but an enalysis chows that part of -
+his swm is chsargeable 1o petterments. Oporating expenses for
1920 are shown as $916.68. TFor gseveral years the officers sexved
the company Without compensation and gave the use oI their auto-
nobiles. The estinmate &8 pade by Ir. Jokn Spencer, one of the
Coxmission's engineers provides for slight remunerstion to the
secretaery and also provides o & certein extent for the suto-
mobile operations of The of7icers in the conduct of the business.
mrom sn anslysis of past expenses ard & study on the ground of
operating conditions, the Comzission's engineer estinmates &
regsonable annual cost ?or meinsepnance srd operation %o be $1310.00.

Operating revenues under the present five cent
rate are as follows:

1915

1916

1917

1918

1919
1920

$597 .40
695.85
694420
709 .00

1116.50
584485

or an sverasge ¢f $782.98. <ho sbnormelly lerge sales during 1919
erd 1920 wore due to ibe Tact that these wWere excoptionally dXy
years, and tkat the spring irrigation season opened very early

{n the year. CTke average reverne for the four years, 1915-1918,

-




fnclusive, which aprear to be normsl years, amsunted to 5674.11.

Of the 1919 opersting reverme, smounting to
$1116.50, £$867.80, or 77%, was derived from 1l stockholders and
$248,70 froz 16 non-stockiolders. OFf the 1920 revemue, $716.00,
or 81%, was derived fram S stockholders znd 3169.75 forz 13
non=gtockkolders.

Tke present rates result in discrimination ageinst
stockkolders, who, after paying the regulsr rates, are assessed
uporn thelir stock tTo cover deficits in operstion. The discrimins-
tion resulting threugh the paymexzt of assessments skould at
lezst be eliminsted by establisking 2 rat9 sufficiently nigk to
cover cost of maintemance szd operation. The officers testified
that, in their Judgment, there would be no obJjection, under the
¢circunstorces, to granting the inerease in rates sougkt, and
the patrans of the compeny wko were in sgttendence offered no
objection when c¢elled upor.

Xo dppre.isal wes rresented in evidence by applicent
and the Commission's engineers did not make an appraisel, for the
reason that no return upon tke Investment is requested by ep-
plicent. Xo estimzte of amui‘t:y'for replacements was nmade beceause
the rete requested wil?. probahly not return xuch more tham the

normal cost of maintersnce and operati on mnder present conditions.

4 public tearing neving been keld upon tke above
entitled application, tle metier being submitted snd now ready
for decision, and the Coxzmissioxn Zinding <thet the present mtes
are mjust snd wmremuperative sxd thaot the rate herein established
is just and rocasomsble to te charged for the service rendered,

IT IS EERERY OXDEZED that Cottonwood Yrrigation and
Wxing Company, & corporaztion, de and 1t is kereby authorized
and directed to file within twenty days, and theresfter to

charge end collect, rates for water used for irrigstion purposes,

8s Tollowss _—-




10¢ per miner’s inch per 24 hours.

?% Deted at San Frarcisco, California, this _Z/[ -4 day

of FERd, 1921.
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