Decieion No. Z0 /¥

BEPORE TEE RAILROAD COIMNMISSION
CF TEZ STATE OF CALIFORNIA

===000===
In the Matter of the Application of
SOUTERERN CALIFCORNIA EDISON COMPANY,
a corporation, for am order estsd- Application No. 5324

lishirg jJuet and reasonable rates
tor the 98ale of electricity.

3Y THZ COMMISSION:

SECOND SUPPIZENZNTAL ORDIR

WEEREAS, in this Commission's Decision No. 8815,
vendered on Maroh 3let, 1921 in the above entitled matter, it
ie provided thst Southern Californis Edlson Company ohall file
with the Railroad Commission s otipulation relative to The ac-

counting for reserve for accrued depreciation and a certain

further stipulation relative to the establiskmezt of a contin-

goney reserve fuwnd Zrom its net earnings; and

WEERZAS, Southern California Edison Company has peti-
tioned for a modification of said decision; and

WHSRZAS, it appesrs that Southern California Edison
Company hae retired certain additional properties not eetimated
in said decision and that the corrected smount which should be
in the reserve for accrued depreciation as of Jazmary lat, 1921
i9 the sum of $8,133,385 instead of £8,250,000, the amount set
forth in tho proviso ir said Crder; and

WESREAS, it -appears that the total eum to be set

aside from the net earnings on the Edisor system for 1920 ex-




c¢lugive of the former Nt. Whitney Dower and Zlectric Company
to the contingency reserve to be et up 19 the sum of
$550,000; and

WEEREAS, 1t appears further that the contingency re-
gerve to be hereafter accounted for should be limited to cover
tho fluctuations in wator eupply and £uwel o1l price, and

Good Csu2e Appearing:

IT IS EEREBY ORDERZD that certain provisions get
torth on page 38 of the Order iz Decision INo. 8815 be, aznd tke
eame are, hereby modified to read as follows:

"Southern California Edieon Compsny chall file

with the Railrosd Coxmission on or before June 30th,
1921, a otipulation duly authorized by its Board of
Directors in which it agrees to add amnnuslly, uritl
otherwise suthorized by the Commission, to its re-
serve for accrued depreciation the proper annulty as
indicated in the Opirion of the Commission in 9aid
Decision No. 8815 and an amount equivalent to Interest
at the rate of 6% per annum upon 38,133,385 - the
amount which it is estimated showld bave been in the

reserve on Japuary let, 1921, vlus interest at the

rate of 6% per anpum or the net additions and better-

ments to the xeserve for accrued deprecistion from
and after Januwary let, 192l.

Southern California Bdison Company shall file
with the Railroad Commission on or before June 30th,
1921, & stipulation duly executed by its Board of
Directors in which it agrees to establish and create
from its net earninge & contingency reserve and con-
tingency reserve fund in the followirg manner and

10r the following purposes:




"That it will set up on ite booke ap account %o
be krown 89 "Contingency Reserve™, and will immediate-

lynfr??afer to.s%id account iroq gagpg;gp;langﬂ surg
51&9 Ta6 otn 0£ %550,000; that it will at the end of

and a8 a part of ite accounting for each calexndar year,
oredlt to eald reserve am amouwat which represents the

98ving in fuel o0il durirg the yesr reszltirg from the
2act Tthat the output from ite hydro-electric plante
during the year has beer greater and the oulput from
179 9tesm plante hae beer less “ham would have heen
the cace rad conditions of water supply available

to its hydro-electric plants been at aversge, together
with an amount representing tie ssving to tie Company
f{rom any decrense bolow the ostarndard of two dollars
per barrel at skipring points Iin the price paid by

it for fuel o1l consumed during the year: that it
will and may, at the end oI each calendar year,

charge such Contingency Reserve account with an

amount which represente additional Zfuel oil purchsced
and consumed hecaumse 02 the ZLact that the output of
ite hydro-electric plents has been less and that of
ite oteam plants grester than would hsve beer the

case had corditions of water gupply avallable to ite
hydro-electric plants been at aversge, togetier with
en amount representing additional expense to tne Com-
pany occagioned by an increase above the stundard of
two dollars per barrel &t ekipping points in the price
pald by it for fuel oil consumed auring tne yesr; that
whenever gsfter Japuery 1, 1522 there 18 ap excess of
credits over charges in 9aid account, an smount of
cash equal to suchk excess will be deposited in =z fund
to be designated "Contingexcy Reserve™; the monmey in
such fund to be carried in a bank or banke or invested
irn securities authorized by the Cormiesion, income
from the furd 10 be added to the fund and oredited to
the Contingency Reserve account, ard tast it will
abide by suck orders as the Commission msy make fron
time t0 time, in accordsnce with tke vrincivples oif
this stipulatior, relating to the accounting for

such Contlingency Reserve and to the additions to or
witkbdrawals from sny Contingency Reserve Fond created
wder this etipmlstiorn.

In deteraining the extent to which ir any year
the output from Aydiro-electric plaxntes is greater or
leea by resson 0 the water supply corditione 0f that
year being greater or lese than average, the load of
the year mader coneideratiorn will be applied to the
water resources of each 0f the years for weich an
adequste record exists, taking into consideration
both the hydro-electric inetallstion availadble dur-
ing the yoar under comsideratior 1o wtilize =uch
water resources, aud the eteam capacities to suprly
tkhe balances, and the aversge o0f such figures will
be taken ae The output nrder aversge water cordi-
tiopa."™




IT IS EEREBY FURTESR ORDERED that Southern Celifornia
Zdison Company shsll, on or beiore June 30th 0 each year, 2ub-
mit to the Commission ar egctimate 0L The probvable smounts to
be added to or withdrawn Zrom caid Contingency Reserve fund
during 9sid c¢slender year under *tne provisions ox the stipula-
tion beretofore set forth togetaer with %the basis of such ee-
;cimatea, and that upon approval of the Commiedion it ﬁll add
+0 or may dedunet £rom said Contingexncy Reserve Fund such
apounte ase 9hall be approved, subject to fLinal adjustment,

within a reasorable time after the end of eaid calendar year.

Dateé at San Francisco, California, this 24zt

day ¢of Xay, l921.

Commiseioners.




