Decision No./cv 22

BEFCRE TEE RAILROAD COMMISSION
OF Te= STATE OF CALIFORNIA
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In the Matter of the Apvrlication of )
PACIFIC GAS AND ELECTRIC COMRPANY, & )
corporstion, and SAN JCAQUIN LIGHT )
AND POWZR CORPORATION, a corporation, )
for an order of the Railroasd Commis- )
aion of the State of Californis ap- g
)
)
)
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proving & certain agreexmeont dated Avplication No. 6197

September 16, 1920; and for a further
order fixing and estavlishing the rate
t0 be charged for electric energy %o
be 20ld and delivered wnder the provi-
9ione of said Agreenment.

C. ?. Cutten, for Pacific Gas and Zlectric
Coxpany.-
Yurray Bourne, for Sap Joaguin Light and
Powexr Corporation.

ROWELL, Cormissioner:

Thio ies the Joint request of Pacific Gas and Eleoc-
tric Company and Sar Joaguin Ligbx_ana Power Corporatior, here-
inafter referred to as "Pacific Compapy” and™San Joagulin Conm-
pany" respectively, for the spproval of a certain agreement
dated the 16tk dsy of September 1920 as amezded by a further
agreement dated tbe 1l4th day of FPebrusry 1921, covering the
advance of certain moneys by Pascific Company to Sar Joaguin
Company £or the construction of a transmission linme, and tke

agreement for the sale by Saxn Joaguin Company and purchase by




Pacifiec Company of surplue power availadle or the San Joaguin
syoten. Mhe petition further requeats the fixing ard estab-
'1ishing of a fair and reasonsble rate for the sale and deliv-
ery of the power as propoeed in the agreemert.

The San Joaguin Iight and Power Corporation, dme to
the completion ¢f caxtain sdditiornal hydro-electric and steam
plants, finds iteelf capasble of produmcing a coneiderably gresat-
er amount of power than required oz ite own system. Rart of
the power is produced by gea, costing conelderably less than
the cost of producing power by the use oI oil on the Pacifie
Compsny's system. Pacifilc Company agrees to advance to Sgn
Joaguin Company funds for the copatruction of a transmission
line f£rom its Rerckhoff hydro-electric plant to Merced im or-
der t0 mske availeble to Pacific Company the surplus power .
which 19 available. Sar Joagquin Company agree? to supply to
Paciftic Company, unlees otherwise directed by the Commission,
half of the surplue power whick it may have'and Pacific Conm-
pany agrees to0 take in 80 far es it may do so economically,
half of the available surplusg, not exceeding 7,000,000 k.w.hrs.
per morth. San Joaguim Company also asgrees o pay Pacific
Company interest at the rate of 9% per annum upon the morey

which that company advsnced.

Tke agfeement bas been thne subiect of careirl analy-
aie by the Commission and the original agreement 2s amended
vy the sgreement of February l4th, 1921 ie found reasonadle.

Relative to the rate to be charged for thies service,

this =atter wae tze cubject of imvestigstion by the Commie-
sion's engineers and corferences betweexn the parties, the re-
sult of whick was an agreemert that for power delivered prior

to January lst, 1921 the rate would be 1f per k.w.hr. erd that




thereatter Pacific Company would pay San Joaquin Company 12%

per annum £or interest and depreciation upon the moneye which
were advanced by it to'San Joaquin Coxpany, axd, in addition,
a rate of .705 cente per k.w.hr. £or energy delivered, this
rate being based upon & price of 01l to Pacific Gas and Zlec-
tric Company of $1.93 per barrel £.0.b. San Franclsco. Pacii-
ic Company agreed to pay az increase in rate of 1/225-th of
the incresse in coet of oil per k.w.hxr. in csse the price of
0il should increase. It wsad later agreed by both parties
that in case the vrice of oil was reduced below the price of
$1.93 per barrel en adjustment should be made in tiae rate.
Since the petition wae filed and the rate agreed up-
on the price of oil to Pacific Gas and ZElectric Company has
boen reduced 25 cents per barrel. In view of the change in
the price of oil and the possibility that fuxriher change may
occur it 4oces not appear that any definite rate can be fixed
‘or approved by this Commiesion. The basies of the rate agreed
t0 by the parties meets with tae approval of tihe Commission’s
engineers. A division of the apparent savinge on the basie
of two-thirds to tiae San Joaguin Light sxd Power Corporation
and ope-third to the Pecific Gass end Electric Company should
I believe be in general followed out, especially in case of a
reduotion in the price of oil, with the limiyation that the
minimum rate to be psid 9kall be not less ther 6 mills per

X.w.br.
T recommend that the agreement be approved and that

the basis of rate determination be sccepted with the under-
gtanding that in case variation in the price of oil occurs, the

two parties submit to the Commigseion Zfor informal approval the




proposed adjustment of rates to conform with the changed con-.
ditions.

I recomumend the rollowing form ¢of Order:

Pacific Gas sznd Zlectric Company and San Joaquin Iight
and Power Corporation having applied t0 the Commission for ap-
proval of a certain agroement dated the 16tk day of Septoember,
1920, a2e amended by a further agreement dated the l4th day of
Pebruary, 1921, axzd for tre fixing and eeteblishing of a faixr
a2d reasonable rate for the 9ale ‘ard delivery of power as pro-
Posed by said agreexent, hearing having been held and the mat=
ter having beex submitted,

IT IS HZREBY ORDERED that the 94id agreements between

Pacific Gas and ZElectric Company ard San Joaquirn Lignt and

Power Corporation hercinbefore referraed to, bhe, and the same

are, 8pproved.

IT IS ZEREBY »TRTEZR ORDERED tahat the rates heretofore
agreed %o between tae two parties be, and tre sanme are, hereby
anthorized subjJeot to 2uch modifications a9 may be made neces-
sary by changes in the price of fuel 0il snd as may de inioim-
ally approved from time to time by this Commission.

Paclific Gas and Zlectric Company and San Joasgquin Lighf
and Power Corporation are hoereby directed to submit to tale Com-
miesion on or before June 30th, & revised contract combining:
the two agreements hereinabove referred to and including the

agreement a8 to rates herein authorized.

The foregoing Cpinion and Order are hereby approved




and ordered filed ag tne Opiniorn and Order '0f the Railrosad

Commission of the State of Californisa.

oo
Dated at San Francisco, Californmia, this 2§

day of ‘k:z . 1921,
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Commiseioners.




