Decision No. J¢ SS .

BERORE TEE RATIROAD COMAISSION'

Iz the Matter of the Applicat ion o )

CINTRAT COUNNIES GAS COMPANY an )

order suthorizing the issue _nu sale) ADvlication XNo. 6827.
)
)

%150 000.00 0 7 per cert debexn-
ture notes.

- W A wm s e We we B M a = W -

?.7. Eunter and Joan L. Jardize, for applicent.

BRUNDIGE, Commissioner.

CENTRAL COUNTIES 5AS COMPANY asks pormission to issue
apd sell ot not less thaxm 92 per cezt of their Zace volue and accruéd
interesi, $150,000.00 o debenture poies aud wse the proceeds to pay
¢or the scouisitioz snd comstruction of propervies and the peyment of
potes issued to acquire and coznsiruct properilies.

Tne debenture notes are o bve iscuod undex & trust

agreement and their payment secured by tae doposit ol first zortgage

bonds. The company has zot yet L£iled a comy of the trust sgreement,

nor did 4t iz this application ask permission TO issve the Zirst mort-
gego bonds which are to be depvosited with the trustee under the trust
agrecment. mhe order hereilrn will provide that none of the dehen-
ture potes can ve delivered uz il the Comrission has authorized tne
company to executo & trus’t agreement.

mhe iscue cnd deposit of Iirst morigagze bonds will be
copsidered by the Commission afver spolicent has filed with the Com-

jssion ar avplication Zor ne*miuumon 4o iscue and deposit suck bonds
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The debenture notes which applicant acks vermission
to issue aznd zell are to be dated July 1, 1921 and mature serially, -
$30,000.00 are to meture July 1, 1924; $30,000.00 on July 1, 1525;
$30,000.00 oxn July 1, 1926, =zd $360,000.00 on July 1, 1927.

4S of larch 31, 1921, sprlicant reports $103,505.00
0f common stock erd $300,000.00 0f its Iirst mortgzage bonds outstan-
ding. The compary's noteg payeble are revorted at $£31,450.00 and
1ts accounts payeble at £32,601.25. ’

?.7. Hunter, applicant's vice-president, testified

nat neither spplicest's production, nor transmission and istribu-
tion systems sre sulficient to cnable it give sdequsie and satisiac-
tory service. Aoplicent interds to use tke proceeds Lxom the sale

0f the debentures for the following rurpotes:-

Construction and completion of a 200,000 ew. Zt.
Gas Zolder, =Visalis 218Z%,cieeeccces-asass339,000.00

construction end completior of s zew oll Ges Geme- _
retor, «visalia Plent,ccecrccccncnnncnncanes 25,000.00

Purchase apnd installetion of spproximately 10,000
linesl €t. 02 5" Trensxission 1ire,......... 10,450.00,

Turchase and instelletion of cpproximately 5,000
Tineal £4. o¥ 67 Digstribution 3ein,cceeaeee. 65,875.00

Purchase of site, and purchese apnd insitellation of
storage teais in the City of Tulare,.cece.c.- 10,510.00
L]

ourehase and instelletion of approximately 500 now
services includizg meters, regulators,eﬁc.,.-19,250.00

Refunding ~-- 60 day 75 nove Sor Zex mhousand Dol-
lars ($10,000.00) in Zavor of Los Angeles )
Tmst &. Salvinss Salnk,‘..b....l...-..I....I.. lO’OO0.00

Refunding --- ope day 7% mote Lor Nime Thousend
gix wundred Doilars (u9,500.00) in faver of
.':MQ R. sta&ts Compwy’...‘...It..--.l.....&. 9,600.00
2.7, Zeoter testified thet in his opinlon the expengi-
vroceeds from the ssle of Cebexnture notes should increase
's pet earnings from $25,000.00 to §29,000.00 per sunum.
mhe Commissior inm o former decision (Decision Xo. 7?753) called atten-

tion to certain immrovements which chould be msde by applicert in
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order %o emable 1T %o give more adecumale service end bring asbout &

more sconomical operation of applicant's plants. The rocoxd in "
this nrocceeding Shows that all of the improvements suggested by the
Cormission sre included iz applicent's vroposed coanstruction. pro-

grax and will be Zinsnceod tarough the sale of the deboenture notes.,

I nerewisth submit the following form of Order:

¢ 2 T E 3.

CINTRAL COUNTIZES GAS COMRANY having applied to the Rail-
road Commission for permisscion to issue $150,000.00 face value of
7 ver cent serial debervure notes, & public hearing having been
held =nd the Commission beins of the opinion that vae money, pro-
perty or lsbor to be procured or peid for by such issue Is reaso;
nebly required for ihe purpose or purposes specified iz vais order,

cnd that tho oxpenditures Ior SUCh PUXPOSE OX PUXDOSOT are a0% in

whole or ir vari ressonedly chargeable tTo opersilng eXponsSes or to

income;

Tm TS YEREDY ORDERED, thet CINTRAL COURRIES G4 COEEANYﬁ
be, and it is hereby, suthorized o issue ard sell, for cask, at.
not less than 92 ver cent of their face velue snd ecerued interest
£120,000.00 0f its 7 per coxnt ibexure notes, provided that noxe of
the notes be delivered wntil the Comxmission by surplemental ordexr
nes suthorized applicant o execute a trust agroexent under whick
+he notes may and will be certified axd issued. .

mhe authoriiy kerein gracted is subject to further condi=-
tions as follows:

1.-=Jvon receiving ar orxder fron tnis Commissior aunthorizing
+ to execute a trust agreemezt and after tre execution.,

- W

of such sn agroement, apdlicent iy USE the proceeds




obtalized from the sale o0f the Cedverture notes for the
folliowing purposes:

Construction and completion of & 200,000 .
eu. f%. Gas Holder, ~Tisslis pladt,...f39,000.00 "

Conguruction and completiorn of & new oil
Gas Generstor, ~Visslis nledt, eccee... 25,000.00

2urchase and installstior of spovroximsie~

1y 10,000 lineal £t. of 5" Trensmisc-

Sion linO’..I.-..‘&.l..b--.‘.b--.....- lo,ftso-oo
Juxrchase and installavion of approximstely

5,000 lineel £%. of 6™ Distridbution

:ﬁ:&iz’-...ﬁ-.tl....-tl-......&....-o..l 6’875.00
2urchage of site, end purchsse ené instal-

lation of storage tanks in (ity of
mlwe’..b..h......l.....-...b.“..... 10.510.00

2urcnase end Lzstellation oI aprroximetely )
500 new services izeluding meters,
TOSULALOYS, OUC e, ececncannccsananannes £9,250.00,
Refunding 60-day 7% note for Tem Thousand
Sollars (£10,000.00) iz favor of
20s Anjeles Trust & Sevings ZanX,..... 10,000.00
Refunding one-day 7% zote for Nine Dhomzand
Six Hurdred Dollars ($9,600.00) in :
Tavor of . R. Staate Conpany,seecasc. 9,800.00
2.~=Any vroceeds not oxpended Lor vhe foregoing purposes may
be expended only for such purposec &t the Commiscion
' may acrealter autlozize.
Se=m=The authority nercin grapted will not become eflective antil
pplicant veid the feo prescrided by the Public
TLllitiec AcT.
4.-=Contral Comwntiez Ges Company skall keep suek record of the
issue and sale ol the Cebenture n0ves nerein sutho-
rized ané of the alspositiorn of the proceeds as will
eneble it to £ile on or vefore the 25ta day of each
onth & verified report at reculired dy the Railroad

ommiscionts General QOraer No. 24, which oxder, in 30

cppiicable, it made o paxrt of this order.
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Sa== The suthority herein grazted will epply oxly to suen
debenturo notes ac may e istued, sold and

delivered om or before November lo, 1%21.

<no foregoing Opinion snd Order are nereby
epproved and ordered filed ss the QOpizion sxnd Qrder of the 2ailroad

Commission of the State of Californie

Jh

Daved at San Pruncisco, Celifornis,

day of Jume, 1921.
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