
In the ~~tter of tho Applioation ) 
of ~eedles ~as & Zleot~ic Company ) 
for authority to inorease i~s ~a~es ) 
!o= eleotrio~l e~rgy s~~plie~ ~o , Ap?lic~tion No. 6710 
its ousto~ers in the to~ of Needles) 
s:Ld su:roundJ.!l.g terri ~ory. ) 

R. S. Masson for applicant. 
Benj~in R:l!'risoll for c;i ty o'f !leedles. 

By the Commission: 

OPINION ----------. 

Needles Gas and Electrio Company. hereina~ter 

referred to ae Applicant, re~ue3ts authority to inorease 

its electric r~tes. It alleges that on account of the 1n-

cre~se in cost of oil it will be unable to co~tinue to sell 

electric energy ~t the prev~il~g rates Which do not yield 

it a fair return upon its investcent. 

Ap~lio~nt further alloges t~at auring the year 

1920 it received a return of 3t% upon its investment, and 

that d.uring t.lJ.~ ;ear 1921, due to the inorease in o:perat1ng 

expenses, tho' return ,will be considerably lees thP~ thie; 

that it has resched the point where it is no longer able to 

purchase meter1als end supplies su~~icient to o~~rete upon 

its own credit, end. that within the pest few weeks it has 

bee~ ab~o to continue ope=stione only throu~h the borrowing 



of mone~ b~ an official of the Com~~. Mr. ~. S. Masson. 
upon his own porsonal cred.1 t and that unless. the Com~ 

obto.1ns 1mmed1a. te relief in the form of increased rates 1 't 

Will be necessa.r~ for it to request 'this Coo::l1ssion to sus-

pend operations and to discontinue service to its COn8amerB. 

Applicant ro~uestB that the Commission make an in-

vestigation of its operations and authorize it to put into 

effect ra.tes suggested in Zxh1b1t E, a.ttached to the applica-

tion, and further that the Com:ission authorize Applicant to 

immedia. tely :?C.t into effect a. surcharge sufficient to enable 

it to continue its operations to such a time as a formal hear-
ing on this tl8.tte:r ms.y be held. 

A hearing was held in this matter before Examiner 

Westover in the City ot Needles on A~ril 25, 1921, at whiCh 

time eVidence was taken and tae matter submitted. 

Applicant operates a 200 R.? semi Diesel plant and 

also two gas engines of 150 and 100 horsepower capacity re-

spectively, in the generation of electric energy, and a dis-

tribution s~stem serving the town of Nee~les. In 1920 it 

served 602 domestic consumers, 60 commercial consumers and 

17 power consumers. ~e total sales for 1920 smounted to 

265, 612 k.w.h., from which it reoeived So re·venue of $32,.385,001 • 

~e present rates in effect for service rendered by 

Neadles Gas and ~ectr1c Compa~ were fixed by this Commission 

on September 10, 1920 in ~cision No. 8075. ~e CommiSsion 

mad& a valuation of Ap~l1cant·s properties as of Januar~ 1,. 

1920, in which it determinod that the historical reproduction 

coat of the phySical properties was $62,833.00. Additions and 

betterments chargeable to the COtlpe.ny d'tl%'1ng 1920 amounted to 

$2,580.00. The estimated additions and betterments for 1921 



are $2,000.00. !I!b.e rate base for the year 1921 based on the 

above is set forth in the folloWing table:: 

.. 

Historical Reproduction Cost as of 
J&nuary 1, 1920 • • • • • • • • • • .$62,833 

Net Addi tiona and .Bette:rmenta~ 1920 ••• 2,580 
Ra. te Base 8.S of January 1, 1921 • .. • • .$65,413 
Addi t10llS a.nd Bettements, 6, months 

of 1921 • • • • • • • .. • • • • • • • 
Material and Supplies •••••••••• 
Working Cash capital ••••••••••• 

1,000 
3,000 
4,000 

Rate Base as of June 30, 1921 •• ••• 73,413 

Applicant submitted evidence to the effect that 

there would be no increase in sales during the year 1921. 

Froc 1:avestigation of conditions at Needles it' appears to 

the Commission that there Will be some increase in sales. 

It is estimated tha~ if no Change is made in the present 

rates the sales will amount to 290,000 k.w.h. but tl:lat if 

the ~pp11e&nt's proposed rates had beeu made effective the 

first of the year the sales for 192~ would amount to 270,000 

k.w.h. 

Applicant used. two grades of fuel oil. In the 

operation of the semi Diesel engine 280 Ba:ame' oil 18 used. 

and 380 Ba'tmle' oil is req~red in the operation of the gaa 

engine. ~e cost of tuel oil F.O.B. Needles to Applicant since 

191& has increased as follows: For 280 oil :from $1.40 to $4.46 

per barrel and for 380 oil from $l.&5 to $7.20 per barre1. ~e 

latter figures were the effective prices to Applicant at the 

date ot the hearing. Since then the price of oil has de-

creased $.25 per barrel. This new price will not· • how-

ever, atiect Appl1caut l s opera.t1on costs until JuJ.r of this 

./ 



yes:r~ owing to the tect thnt. the present supply ot oil Oll 

hand will su!,ply its needs until then. In est1ma.t.1ng Ap-

plicant' 8 fuel oil expense this reduction in price of 01'1 

haa been taken into account. 

Applicant. has mde an adjustment in the wages ~ud 

to ita employees at Needles amounting to e. roduction in wages 

J)e.id. but Wi th the pronei on that the employees Will ahare in 

the profits received by the Company. The Commission Will de-

crease the estimated amount allowed as operation expense to 
cover general office salary by the same amount. 

Table No. II sets forth the Applicant's operations 

for 1920 and also the reVised estimate for 19219 based on the 

eVidence harein~ and on the condition that the present rates 

remain in ettect tor all entire year. A separate column al.s.o 

sots forth the effect. were the proposed rates made effective 

for the entire year. 

TABLE NO. II 

DEDI..ES GAS AND ~CTaIC COMPANY 

O~A nons FOR 1920 Am> E3mrA.TB FOR 1921 
Es't1m&'te~or 1.92l. 

Item 1920 Present Co~'a - ~ .. te l?ropoee<i Rate 
Bate Base $68.555 $73.415 $'lS,413 S&.les - X.VI.Ii. 205.612 290.000 270.000 Revenue $32 .. 38S $36,,600 $Z9,.800 
Oplr&t1E£ ~nse: 

hooducti on 
hel. Oil. 8.280 13.380 12'.460 Other hod. Exp. 8.484 7,.611 7.oll 

Total $15,.764 $20.991. $2<;> • O'll. 
1>1str1but1oll l,.277 1.277 1,27'1 CommerCiaL 1.060 1.,060 1,.060 General. & Miscellaneous S,.Q.36. 5,,636 5.636 
~s 1,764- 3,47'1 3,'181 

Total. 25,.501 32,.441 31.825 
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Net fo~ Return and Depreciation 
J)eproo1a t1 on 
Net :tor Return 
Percent Return 

$5.884-
1,924 

$5.960 
5.77% 

$4.159 
1,992 

$2,167 
Z.9~ 

$7.975 
1,99Z 

$5 .. 983-
8.1~ 

Be.sea. on 'the Coc.c1sCj.on w s est1ma:te. the- net return 

on investment tor 1921. .. atter deducting deprecia.tion. as8'tUn1ng 

the present rates to be in effect for the entire ~ear of 1921. 

will be 2.97%. Aas:mn1ng App11cant's proposed rates to have 

been in effect for the entire sear 1921 .. the net retarn on 

1nvestoent atter allowing depreciation Will amount to 8.17%. 

In the :pB.st. in ISO far as rocords are available, A.pplicant lIa.8 

never earned an S PG~ cent l"et'tlrn upon 1 ts investment. It re-

quests at this time that rates be fixed 80 the.t the,- Will give 
, 

no.t onls a fair retarn after dedueting operating expense and 

de pre cia tion. but an ac.di tioneJ. .amount eac.h year Which will. 

amortize over s. :period of years the equivalent of the amount 

b~ which 1 ts ret-a:rns fi"om ~8t operations have :fallen short ot 

8. ts.1r return. 

Considering the eeonome condi tiona existing and the 

rates now in effec~. it is very olear tnat Appli~t cannot 

a.t this time 'earn .a ret'C%'n which normall.v might be considered 

fair. .A.ppl1C8.ntW s eOl:l.S't%mers ea.nnot" however, be required to . 
re1mb~se 1t for &counts below a fair return unearneQ in the 
:past. 

It was suggested. 8. t the hetlr1ng the. t Applicant 

eOt1.l.d poSs1bl3' pa:rehase elsctr1e ene%'gr :from the ~ Water 

Co~ny at a lower figers than that a.t which it could generate 

it. rus matter :ass been investigated by the Corm:r.1esion. and 

we f1nd the. t ~hy Wa tar COm:P8IlY has at this time certain 

genere.t1ng eqU1pment which is :lot being used, but the 14:arpby 
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We. ter Compe.ny., in answer to an 1nquirsr troe the Cotltl1sa1orl., 

has adVised ths.t 1t is not at present in a position to sell 

electrio energy to Applicant. 

A.pplicant requests that the rates which are pro-. 

posed in 1 ts Exhibit "r be %:Jade effective. In. the heanngt 

however., Applicant recra.o3tcd th.tl.t i'f the COmmisSion found. these 

proposed rates to be unreasonable ~e Oo~sS1on fix Whatever 
re. tea it found to be reasoXlable. 

Froc: the eV1dence subm1 tted in thl.s matter., it i8 

readily apparent the. t some rellef must be allowed Applicant 

at this time. The Comtlission feels that if the :presex:.t rates 

applicable to domestic lighting a.nd electric i11"Cmination be 

increased as suggested by Applicant the resulting reduction 

in sales will more than of~set ~e increase in revenue con-
tam~1ated frot:l the higher rates. ~e ra.tes proposed by Appl1-
cant will be &uthor1z&d except those applicable to domestic and 

residence lighting a.nd to electric illumination. ~e present 

:rates appl1cs.ble to these two classes of service should be in-

crea.sed, but not to the e:rte.nt :proposed by Applicant. !7!i:I.& ra. tes 

VJbich the Cotm11sS1on believes. to be rea.sons.ble for these two 

classes of service are set forth in the Order following. 

It must be borne in mind. that electric service in 

Needles is rendered under conditions tha~ are far more expen-

sivQ than in P:ra.ct1cally ans other :place in Cs.11iorn1a, due 

to 1 ts isolation and limited load,. and. necessarS ra teB must 
be rels. t1 ve ly high. 

T.b.e rates herein will give to Applicant a net return 

as high as can be ree.sone.bly obta1nod '1ll:.der conditions eXist-

ing, but which is lese than tha~ generallY conSidered as reason-
able under more tavorable conditions. 
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ORDER 
---~-

leedles Gas and Electl"1c Compan,y haVing applied 

to the Ra1lroad Commission tor the detGrmina.tion ot just 

and reasoll8.ble rates for electric service. 8. hearing ba:v1Xlg 

been held and the matter haVing been subm1 tted and noVl read,y 
for deoision.. 

that the rates now Charged by Needles Gas and Electric 

Company tor electric energy are unjust and ttnreasonab~e. 

and t.b.s.t the ra.tes hereinafter set forth are just and. reason-

able for service suppl1ed~ 

Basing its order upon the. a.bove 'findings of tact 
and other f1nd1nge ot tact contained in the opin1on preced-
ing this order, 

IT IS B:E:REBY ORDEPJ!:D that :Needles Gas and Eleetrie 

Company be, and it is hereby, authorized t~ charge and col-

lect for eleetrie serVice rendered based on regular meter 

readings taken on and. attar .June 20, 192.1, the folloWing 
ra.tes: 
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SCHEDULE NO. ~A~ 

DO!:ES~IC .A].")) ?.ESIDENCE S:&RVIC~: 

This schedule applies to continuous serv1ce. 

Entire territory served by CompsDy. 

RATZ: -
First 20 k.w.h. per me~er per month 18¢ per k.w.h. 

III OVt1r 20" " " " " l~¢''' " 

l...trJ:Nn.w.r CR.A3.GE: 

$1. SO per rna tel' per month. 

SPECIAL C01~ITIOJS: 
~otor ot 1/2 E.? or less capacity ~d lamp socket 
appliances ~y receive service under this schedule. 

SCEEDULE NO. "E" 

COMMERCIAL LIGSTING SERVICE: 

RATE: -

:his schedUle applies to continuous service. 

Entire to:-r1 tory served b:y Com:pa.ny. 

For an amo'Cllt ot energy equal to or less than 
75 hours use per month of the maximum demsnd, 
the rate to be •••••••••• lS¥ per k.w.h. 

For all energy in excess of the .above tile . .rate 
to be .••••••••••••••••••• 13¥ per k.w.h. 

$1.00 per month per kilowatt or traction thereot 
of the msxi:num d.emand,out in no case less than 
$1.00 per ~onth. 

SPEC~ CONDITIONS: 
The maximum de~d shall be determined by teat 
or inspect10n by the Company. ~he Company will 
uotif=r the consumer of such test so the.t he may 
oe :present it' he so desires. 
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SCEEDrrLE NO. wCw 

EL:ECTRIC LICETING. 
(Gu.ur;a.nteed Use) 

(Limited by Contrsot to Eours Stated) 

This rate a~p11es w~e~ contraots are made for peri-
ods of one year for s stated ~ount of electrioity during 
stated hours ot ea.oh day of the term ot said contraot. ~e 
contract shall provide regular ~onthly gusr~teed payments 
of amounts der1ved as tollows: 

Ms ... -';iI:lum de::nand times the ani t meter rete shown 
below 7 tiJ:les th.e numb r!r o:f hours 1'3 r day, 
times the ;numbar of days in the month. 

(Does not apply to c on Su:nera baTing maximum 
demand under t kilowatt) 

Cents ~er k.w.h for Maximum Demand of 
No.of Hours t kilowatt 1 i!lowatt 2 KilOWatt 5 Zi10watt 
'O'se per Day to to to and 
Guaranteed 1 Kilowatt 2 X110watt 5 Kilowatt up 

4 
6 
8 

10 
12 
15 

SCEEDULE NO. ~w 

INDUSTRIA.L :rOWER SERVICE: 
(To apply to all power installations in which 
the aggregate horsepower of motors installed 
is i or more horsepower. by ma~acturers' , 
rat1ng.) 
Charges for electrioity sold for power are made 
up of s. fixed sum called Demand Ch.argee and a 
varia"ole sum called ~:eter Charges. ./ 

~he consumer shall have the option of classifying 
eq,uipment as Stand.s.rd. Equipment or Intermittent Eq,uipment. 

ST}..ND.ARD DEMAla':D ?.b.TE: A. charge ot Fo'CI" Dollars 
($4.00) per llorsepower per month is msde:for eaoh .b.orse:power 
of Demand required by e~uipment classified aa St~dard 
Equipment. 

!N~:E3UI~~ZN~ DZ1!Am) RATE: A charge of ~hree Dol-
lora ($3.00) per hprsepower per month is made for each horse-
power of d~d reqUired by eqUipment classified as Inter-
mittent ~quipment. 
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SwmAlm ME~ CKARGB: :E'or :power used by one con-
sumer on one yremises for motors el&ss1~1~ as Standard 
EqUipment. :tour cents C4s/) :Per kilowatt hour :tor the first 
:f1 va hundred C 500} k1lo~ tt. hours por mon tb.. and 'three and 
a b8.lt cents (~) :POX' kilovre. tt hour ,tor all in excess of 
fi va htUldred (SOO). 

INTEmcr~T Mg~ CHARGE: For power used b,. one 
eonsumer on one premises ::eor motors clasSified as Interm1 t-
tent EqUipment. six cents (6;) per ldlowatt ho'Or for the 
first f1ve hundred (SOO) kilowatt hours per month. and four 

. (49) :per kilowatt hour for all in exeess of five hundred (500). 

!/~ De.ted at San FranCiSCO, california. this ---otL'--__ 

da,y ot June. 1921.. 


