Deciaion No. 9/(‘4)

-

BEFORE TEE RAIIROAD COMMISSION OF TEE STATE OF CATLYEORED
In the Natier of the Appplication

A
7

Q;ZZ§237

of URS.GOSTERRA, owzer of Caxbria ol

Teleprore Cozpany, for permission 4§f.¢/ A
to totally discontinue all service Application Yo. 6016. ;
ard to entirely withdraw frozm pub-

lic gervice in all territory se:vedg : X
by such company.

P

Alvert Nelson for Applicant.

L., J. ¥igrars for Piedras Blancas
Light Eouase,

BY THE COMMISSICH,

OPINTIONXN

2 T )

¥rs, G. Guerra, petitioner irx this proceeding, ic sole
owner of g small telephoxne system operating as a pudblic utility ix

and iz the viclnity of the towan of Cambria, San Iuis Obispo Couxty,

s sorming ot the time of thts yroseetizg GG 31 TIIMAL. Lun.

nectiorn witk the long distance toll Jlinca of The Pacific Telcphone

and Telegraph Company is maintained to provide public service to

and rroxm outside points,

The petitioxn sets Forikh thal tke expense of operation
Tar exceeds the revenuwe, thati paironz threaten to order their tele-
Phones taken out if an increase in rates is attemp%ed, that it is
Aifficult to employ necessary labdor for maintenance aznd operation
and thet petitioner is unable to secure a purchaser %o take over
the operation of the systexm. A3 originally filed, the petition
asks for an order permitting petitioner Yo withdraw extirely from

public service,




A hearing was held before Examirer Westover at Cambria.
At this hearing, counsel fof petitioner asked for and was grant-
¢d pexrmicsion to amend the petition by asking, in the cvent ofa
denial, that the rates be increased sufficiently to Justify the
gexrvice,

Caxbria is located zbour 37 miles zorthawest of San Iuis
Obispo and about 15 miles from Cayucos, the nearest town. The
only present availablc wire communication with the outside world
is by means of petitioners service arnd its toll commection kerein-
vefore relferred to. About 20 of mpetitionexr's patrons gppeared in
protest against witiadrawal of service, and it appears that this
protest is general. Yone of those 50 protesting nave protested
to the Commission against the payment of sufficient rates to jus-
tify continuance of service and all of those agppearing at the hear-
ing nave signified taeir willingness to pay ar increase if neces-
8aIy. Petitioner aas also expressed willingness to coxntinue if

givern adegquate rates.

Petitionerts claim that the expense of operation far ex-

ceeds the revenue is not fully supported by tiae evidence. It was
shown, however, that complete »ecoxds of actual expendiiures nave
not been kept and it is gpparent that the maintensnce of the prop-
erty has been neglected. It is probable, therefore, that if the
system were properly maintained the expenses of operation would
et least equal, if not exceed, present revenucs.

It is our opiznion that public cornvenience axd necessity
:eqaige.continuan&e of teleprone service withiz the territory now
gserved by petitioner's lines. It is obwvious, of course, that tze
owner of this sysiem or azyone else whose duty it is or might be
to provide zervice i1s entitled to such reverues ag may be neces-
sary %o make its contimuance possidle. The Commission is not

passing upon a' question of rates in this proceeding, ovut il the




