Decision No. Q/j §

BEFORE THEE RAITROAD COMMISSICON
CF The STATE OF CALIFCRNIA

===000==a

In the Matter of the Application of )

PACIFIC GAS AND ZLBECTRIC COMPANY, 8 )

corporation, for an order of tae ) Application INo. 6108
Railroad Commission f£ixing fair and ) .
reasopable rates for gas supplied to)

i1te consumers. )

C. P. Cutten, f£for Applicart.

Jokn J. Dailley, for City and County of
San Francisco.

Archer Bowden, for City of San Jose.

C. X. Xirkbride, for City of San Xateo.

We E. Simpaor, zor City of »resnoc.

Earry Z. Brown, Zor City of Sacramento.

C. W. Byrnes, 2or City of San Rafael.

Leor 2. Gray, for City of Qakland.

Prank V. Cornish, for City of Berkeley

BY TEE COMMISSION:

OPINION ON PETITION FOR REEZARING

The cities of Sar Francisco, Oakland, Fresno, Sacra=
mento, San Jose, Berkeley, Alameda, Richmond, Chico, Petalums,
Vallejo, Piedmont, Los Gatos, Sar ILeandro, Oroville, Napa, Sax
Mateo, E1 Cerrito and Zmeryville have filed petitions for re-
hearing alleging certain errors in thie Commission's Declision
No. 8813 in tae above entitled matter rendered March 31, 192l1.
Petitioners allege, firest, that Application No. 6108 ehould
not have been coneidered a9 it dealt largely with guestions of




errors claimed by the company to have bheen nmade by the Commis-~

9ion in ite previous Decision No. 7877 in Applications Noas.
5275 and 5278 and that, therefore, Paciiic Gas and Electrio
Company should have filed a petition for rehearing if it de-
sired these matters recorsidered; second, trat it does not
appear to petitioners that in Decisior KNo. 8813 any considers=
tion wae given %o the relation of revenue and operating coste
88 applying to the varioue districte esrved; third, that it
appearé to ﬁetitioners that in estimating the basis of the
rates fixed the Commission had estimated groes revenwe foxr 1920
and operating experses for 1921 and that the Commission’s deci~
9ion i9 erroneouns and not based on proper conslusions drawn
from the evidence submitted; fourth, that in determining whe=-
ther tine company will earn & reasonable returm for 1921 the
grose revenue and operating expenses for that year epould be
congildered. The c¢ities of Oskland and Sen Trancisco further
allege that Decision No. 8813 discriminates agalnat consumers
in those cities in that the factors considered as cau9ing a
reduction in the Treturn to the company 4o not in their opinion
increase the co9st per thousand cudic feet in the eame degree
88 other districts served. Petitioners request that the ef-
foctive date o4 Decieion No. 8813 be smapended and 26t aside
and that a rehearing be had. The Commission under date of
April 11, 1921 ordered that the efiective date of said deci-
sion be -exterded for the period of the vendency of the appli-
ecation for rehearing.

Eesxring upon thé vetition for rekhearing wage held be-
fore the Commission en bamnc on April 25, 1921, at which-tinme
argument was submitted by petitiorers for ronearing relative

t0 the Jjustification of their request and tre matter relstive




to Ve question of ¢ rehaoring has been submiited.

Tae Tirst reason wrged dy petitioners for reshearing,
that Pacific Gas snd Electric Compeny should heve f£iled veti-
tion for rehesring in Apvliceatiors Nos. 5275 end 5278, Decision
No. 7787, rondered by this Commission in July 1920, was origi=-
nelly ureged in comnection with Apvlicetionr No. 6108 and fully
considered by the Commission ix Decision Jo. 8813 and it does
Dot eppcar xecessary Yo further considar tals multer excevt to
Polnt ouv tkhat the ZRailroad Comnission's eim iz to render jus-
tles Yo ell concerred and that the wrging of = legel tecini-
cality to prevent the full consideration of {the matter and tko
corrying ont of Justice is not looked wpon with fLavor by this
Commizcion.

Relative fo ovher points wrged in the filed petitioxns

for rehearing, it eppecrs from the discussion at the heering Iz

t2is matter axnd from a further conslderstiorn of the decision

oy the petitiomers, thet the vointes urged by the petitioners

23 %o wkether conciderstion weas given to the roverume snd costs

iz the different districts =nd thel the besis of estimate by

the Cozmission sxnd the method used were not Justified by the
Zects, were opparently besed woon & lack of informetion and care-
$ul study of the decision before the petition was filed. To

sce 20 re2son for the graxting 0f 2 rehesring or reconsiders-—
tion of the wmetter oz thece grounds.

At the Lcaring in the votition for zrehearing i1t wes
further wrged that the Commission 2ed srred in the method mesed
in compuling state taxes to be izcluded in the estimate 0f ex~
pense. Tais point we believe lustifies coreful consideration
and 1s the oxly poirt, in our opinion, reiced which worlld Jus-

tify the petition.




The present method of state taxation applicable to
gas corporations such as Pacific Gas anéd Zle¢tric Company is
in legal theory a property tax, bdut the measure of the tax is
computed on a grocs incceme basis. The state tax which becomes
a lien upon the comnany's property in Mareh 1921 13 computed
at 7% per cent of the gross reverue received from the business

for 1920. It is therefcre apperent that, barring a modifi-

of
cation of the rate/taxation downward, s complete doing sway

witk tke presenmlbasis of texstion, or the discontinunance of
the business as a pudlic uwtility, trze gross revenue iz one
jear plasces en obligation upon the compary to pay 7iver cent
of that amount to the state during the succeecding fiscal year.

Trere & company's revenue continuelly incresses, as
apylicent’s hes done, computetions will show that the amount
due in July of each year is less than the amount whixh would
be estimated on ire accrual besis heretofore used for the
vear in question, 8o that an emount will accumulate In any
such resexve equivalent to the tax rate times the growth iz
gross revenue. In case of s reducing gross revenue, the re-
duced revenue must, under the proposed plan of petitioners,
bear a heavier burdexn, and, in genmeral, under suca conditions
the greater tax may vecome serious from the stendpoint of the
utilities.

Ye carnot agree with petitioners that the install-
ments actually paid in any calendsr year represents the cor-
rect amount %0 be sllowed in deternining ratese In view of
the fact thet in determining working cash capital of & utility
taxes are not included and should therefore be accrmed before
being paid, and further, tzet the taxes dme iz July become a

lien on the property in Merch of the same yesr, the minimum




tex allowance would be the amount waich becomes a lien on the
compaﬁy’s property in Mareh of each yeer. ZFrom a strictly
logal stendmoint we believe that the ctate taxes to be includ-
ed in the estimate 02 costs i Decision Xo. 8813 might fairly

be 7&#per cent of the preceding yeer’s revemue, less uncollect-

ible dills. This amount should, 2rom & practical stendpoint,
equal.
be increased to}?é-per cent of the revenune whick would have

been received Trom the buciness of that yeer at the increesed
rates 28 it 1s apperent in fixing retes for the future tkat an
inereasgs ipn rates continued will in the second year increase

the tnit amoumnt of taxes.

The ¢stimsts of stats ¥szew in Isble Nes III in
Deciamion Noe 8813 showld, on the above basis, be reluced
879,000 and the estimate of Federel taxes incressed §7,900,
naking e net reduction of $61,100. |

Since reandering Decisiqp No. 8813, and also since
the subdpission of the ' argument Zor renesring, there occurred
on May 13th, 1921, a reduction of 25 cents per barrel in the
cost of 0ile An Order recpening tihe prodeeding hes been made,
a hearing held and evidence introduced on this point. Poti-
tioners urge that this reduction should be taken into consider~
ation. Pacific Gas =xd Electric Company unrges tkat due to
the delsay in this proceedlng aznd in séneral the uravoidable
delay in getting relief in the case of incressed costs of op=-
eration in the form of hizker rates, it has nhad to absord over
$400,000 during the past yesr in increased oil cost; that during
toe past several years it hes purchased oll at below the merket
price, all of which saving hes gone to the public; that in ad~
dition to the fact that in 1920 it failed %o esrn tie return

found reasonadble by approximstely §700,000 the consumers re-




celved gas based on a cost of oil 15 cents per barrel below
the market price or totaling 212,000, axd that even if the
ineressed rates should be made effective for the laost sevenr
months of 1921, it would still earn for the year 1921, less
than tge Commission has found & reasonable returan. It is

urged that the rates be put in effect and continued even with

a reduced price of oil until the deficits of 1918 to 1921 are

recouped.

It is urged by J. J. Dalley, representing the City
ard County of San Francisco, that no consideration should be
given in thics proceeding to deficite from any source incurred
prior to the Commission?s Decision No. 7877, dated July l4th,
1920, a3 the quostion of possidle reimbursement for such def-
icits was a subject befcre the Commission in that proceeding
and was thoerein passed upon. It ic suggested by Iir. Dailey,
however, tha?t 1t world be oxzly feir to applicant to give con-
sideration to compensating applicant for the increase in price
of 0il effoctive since July 1920, which was not considered in
the retes fixed in Decision Ko. 7877. This incrosse amounted
10 12 cents per barrel zxd, for tre period thet it wag in ef-
fect, totaled apvroximately $236,000.

™e cost of oil is & large part of the cost of gas
service, representing apbroximately 40 per cent of tho total
chargee It is practically impossidble *to forecest waat the price
of 0il will be. ©Suddexn changes in oll prices mey S0 affect the
esrnings of the utility as 10 require immediste ckhange in rates
or result in serious 1o0ss W tkhe company or in unfair rates to
the consumer. Under tho method heretofore followed, delay

resulting from nececssary hesrings hes caused 1loss of earnings

to the gas compsnies and has in certein inetences sffected

thoir credit. The future price of o0il aprerently is nore prob-




lematiocal than at sny time in the past.  The lasst change wae a
reductior of 25 cente per barrel and it 1o po9sible that either
further reductions may be made or incresses again put in effeot.
" We believe it a&visabie to establish if poseible s procedure
whereby changee in rates with tihe change in the »rice of 01l may
be made without the delay neceseary with formal hearings. Such
a method ie urged by certain of the utilities and hae been fol-
lowed by Commissiome in otaer states. A study of thé ?ubiic
Utilities Act relative to taie matter leads to the conclusion
that a procedure whereby the rates might be Lixed go'aé\to vary
with the pricé of oil will be in accordance with the Act.

Appl;canf urges that it hae failed t0 earnm the returm
found reasonable by the Commission due to the lag between the
ineresse in price of oil and the time rates have been fixed and
that the company should heve s chance, with poseible reducing
costs, to make up the dericits heretofore imecurred. If the
method of varying the rates immediately uwpon the change in the
price of oil is pﬁt into effect it is appareat that appiicant
cannot meake up, thru the iag in the reducipg of rates, the de-
ficites below a reasonable return heretofore incurred due to in-
oreagses in oil costs. In view oI this fact it appears Just
and équitable to sllow applicent to colleot‘&uring tre ¢coming
year sufficient to reimburse it for the Ilncrease in price of
01l eince July 1920 mot reflected in the rates pow in effect.

We are not convinced that applicent ia entitled to
more tham a fair return becanse it is purchasing oil below the
market price. A company tnre elze of applicant is expected, 1f
it receives a reasonable returm, to exercice good business Judg-

ment, and tne present favorable contract would mot we believe

AT




Justify special com'penéation.

We cannot agree with lr. Dailey's suggestion of reimburse-
ment for inocrease of oil costs sincé Jnly'J.Szo. not accounted for in
existing rates, amounting to $236,500, nor with applicant's request
for reimbursement for deficits below the reasonable retura for 1918
to 1921 inolnsive. It is our opinion that applicant is reasonsbly en~
titled to reimbursement for the deficit resulting from increase in
price paid for o1l of 12¢ per barrel from and after September 11,1920,
being the date of £iling this spplication. This deficit since Sept-
ember 11, 1920 amounts to approximately $192,820.

Applicant will be authorized herein to collect, commencing
with the effective date of this Oxder, the sum of 2¢ per thousand
cubic feet under Schedules Nos. 1, 3, 4, 5, 6, 7, 8 and 9 for such
time thereafter as will be necessary fLor the collection of a total aum
of 3192,830, this to represent reimbursement Zfor the cogt of oll not
heretofore covered as above specified. Schedule No.2 already includes
the necessary provision wﬂereby the rate is auntomatically varied with
changes in the price of oil.

Anplysis of the operations of applicant®s eighteen gas
plenta shows that the differentisl in the coet of gas per thousand
8014 varies from spproximstely 2¢ per 10¢ variation in the price of
oil in the San Prancisco and Alameda districts to 3-3/3¢ in onme of
the smallest coxrmunities, the average varie;tion in the cities of
Sacramonto and Fresno being approximatsly 2.4¢, and for the distriots
118ted under Schedule No. 8, 3.0¢. Schedule No. 2 has heretofore con-
tained an oil clause by which the xrate was bdased on the price of oil
from time to time. It is impracticadle to make & different rate of
change per change :’m'price of oil in the several communities liated
under a given schedule. A uniform rate of variation under each sched -~
wle which will approximate the average change per given 10¢ change in
" price of oil will bo. made. Te find the following changes in the price

of gas per 10¢ change in the price of oil to be reasonable:

-8~




Change in Cost of Gas pex 1.ooo Crn. Pt. sold
with 10¢ per dPbl. change in cost of oil.

Scho&. G~l ~ San Fraxncisco-Alameda Disgtricts ~ 2¢ per X on.ft. sold
G=-2 = City of Palo Alto -2¢ m " "
G=3 - Fresno and Sacramento Districts - 2.4¢"
G-4 - Peningula Dist.ard Alameda Bural

© Dist. - 2.2¢"
G=5 - Vallejo - 2.5;;_
G=6 ~ Marin District - .5¢"
G=7 = Cities of Chico, Marysville,Yuba

City,Napa,Santa Rosa,Petalums

and. ad jacent territory - 2.8¢"
G~8 - Cities of Colusa,Oroville,Yood- .

lsnd ,Davis,Nevada City,Grass

Valley,Redding,Red Bluff,Fillows,

o8 Gatos and adjacent territory %g " "

G=9 - City of San Jose & AdJ. territory- 2¢" room "

The reduction in the price of oil of 25¢ per‘barrel to appli-

"

33 2 13 3

cant is eqﬁivalent to an average reduction in the cost of gas of 5.1¢
rer 1,000 cubic feet s0ld, and when modified to sccount for the re-
sulitant reduction in the tax estimate will equal 5.55¢ per 1,000 oa.
ft. 80ld, or a total on the annual basis used in Decision No. 86813 of
$695, ooo of the total increase authorized of $840 000 per annum, oxr
7.8¢ per 1,000 cubic feet.

The following sets Zorth a revision of Table No. III in
Decleion No. 8813 based on the present cost of 011 to appliééﬁt and
state taxes revised as heretofore set forth. Federal income tax is
estimated to Pe the amount whick wonld de paid on the income hLere-

tofore found reasonsble:

PACIFIC GAS AND ELECTRIC COMPANY
. epariment. .

ESTIMATES OF REVENUE AND EXPENSES UNDER

L L -

G68 Sales = X CTafte « o v 4 o a4 4 . w0 u . . 20,775,000
Gross ROVENWO « o o « o o o 2 o o « o o o o « o « $11,670,000

Expenses:
thco-oo-oo--o-p
Cil ® e s e s s s o e o
Other expense incl. Elec. Energy
General administration . . . . .

o 700,000
Taxen @ e 6 o 2 o o & = » = :

" 3,860,000
2,700,000
309,000
930,000
47,050
35,000

¥ 8,571,050

Balsnce for Deprecistion and 2etwrn « . . . . . . § 3,098,950

Mre and Cas ty Insursnce . . .
UncollectidleBilla .« . . &« . . .
Total Expense .cceces.

-
-
-
-
-
.
-
-

+*+ & & 2 3 8 0@

L
* * & & 0 0 s @
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(Brt. Pwd.) Balanco for Depr. & Returm $3,098, 950

Comparable amount found to0 be reason-
abvle in Decis. Nos. 7787 snd 8813

$3,238,536

$
Deficit below smount fomnd ressonsble $ 129,586

The reduction inm the price of oil-of 25 cents per
barrel makes necessary a modificatiorn in the schedulee here-
tofore £ixed in Decision No. 881l3. A segregation l¢ made of
the smaller communities irn view of The fact that under the
higher price of o0il heretofore in effect it was not possible
in these districtento sllow & reasonable retwrm wmpon the in-
vestment. With %the reduction in oil vrice, however, and the
change in the method of applying ratee to saccount for the va-
riation in the price of oll, the changes herein made, which
will allow 8 aomewba@ greater return in the emaller communi-
tiee, are foumd juet and ressonable. In the Order herein
the achedules as gset forth are besed upon pricee of oil as in

effect at the various plsnts on Juve lat, 1921

San Francisco cecece.ece $L.68 pezT bbl.
Alameda County eeec.e. 1.68
‘Sacramento and Fre2no 1.97
Yallejo cececses Lo76
San Rafsel .e 1.78
Chieco cecsssse 2e21
Varyaville seasaves 2.08
Napa . S 00 & & s 1.78
Santa Rosa cesnesse Le97
Colusa cesesces 2429
Oroville csssssns Lad3
NQV&Q& City assssaes 2091
Redding recesece 2.34
Red- Blu-if -8 60008 2'34
Willows ceasssse 2429
Loe Gatos 2.23
San Jose cesassss 2,08

123 43 3133333333312
233 3331331333333

The variadble charges as eet Zorth im the schedules are to apply

in case toe price of oil increaces above or decresses below the

- 10 -




prices above.

The Cities of San Prancisco, Oakland, Fresno, Sacra-
mento, Sap Jofe, Berkeley, Alameda, Richmond, Ckico, Petaluma,
Vallejo, Piedmont, Los Gatos, Saﬁ leandro, Oroville, Napa, San
Kateo, E1l Cerrito and Emeryville having applied for a rehearing
in the above entitled matter, hearing having been hold for the
ombmiselion of argument on tee queation of rekearing and further
heaxing having beern held foxr the introduction of evidence rela-

tive t0 the change in the »rice of 0il, and the matter now be-

ing eubmitted ead veady for decieiem,

The Railrond Commission heredby fL£inde as a fact that
the rates heretofore fixed in Decision No. 8813 should be modi-
fied to conform with the schedules herein set forth: that the
rate® herein set forth are Just and reasonable rates to he
charged by Pacific Gas and Zlectric Company.

It hereby further £inds as a faet that it is juet and

reasonable that Pacific Gas and Zlectric Company collect from

its consumers in addition to the rate schedules hereirn set foxth,

except Schedule No. 2,‘the sum of 2¢ per 1,000 cu.ft. wntil such

tize as it hes been reizbursed by the amount of %192,82C.

Basing ite Order on the foregoing £indings of £aet and
or the other f£indings of fact conmtained iﬁ the Opinion which vre-
cedes this Order and the otkher £L£indings of Zact set forth in De-
cision No. 8813 ase modified herein,

IT IS EEREBY ORDEIRZD that Pacific Gas and Zlectric
Company be, end the eame is, heredy autkorized to ckarge and

collect for gas service rondered in the various communityes




served, based upon a3ll regular meter readinges taken on and

after the first day ofaugust,l92l, the followlng echedules:

SCEEDULE G-l

CEARACTER OF 3ERVICE:

Gas of ar average heatirg value of 550 B.7.U. per
cubic foot will be supplied urder this schedule for light,
heat and power service.

TERRITCRY:

This rate applies ir the City and County of Saz
Francieco, and to the following localities withir the
Alameda County Dietriect: Alasmeda, Albany, Berkeley,
EZmeryville, Oakland, Piedmont and contiguoms sudurban
torritory.

RATE:

On the basis of monthly consumption of gas per meter.

$1.07 per 1,000 cu.ft. for the f£iret 10,000 cu.ft.
.96 " v " " " next 20,000 "™
.90 " " 40,000
.85 LA 80, 000
80 . " " 150,000
<75 all over 300,000

he above rates are subjcet to incresse or decrease on -
the basis of 2¢ per 1,000 cu.ft. for each 10f increase or
decrease respectively in the coet of 0il above or below
the price paid for oil effective or June 1, 1921 upon ap-
proval of the Railrosd Commission of the State of Cali-
fornia. Change to be to the nearest one cent.

MINIMUL CHARGZ:

Minirur monthly charge £or domestic service for flats
apd apartments where four (4) or more meters are continu-
ovely served in one location and on one service, 70 cents
per meter.

NMinimum monthly charge foxr domestic and commercial
service othexr than the above, 80 certs per meter.




SCEZDUIE G-2

CEARACTER OF SZRVICE:

Cn the basie of monthly coxnsumptior of gae a9
measured at the point 0f delivery to the City of Psle
Alto at or near the compreseion tanke of the City.
Gas will bYe of approximately 530 B.7.U. por cu.ft.

TERRITCORY:

This rate applies only to gas 90ld at wholesale
to the City of Palo Alto.

RATE:

$ .62 per 1,000 ou.ft. for the firet 5,000,000 oum.ft.
per mo.
.40 " v " ™ all over 5,000,000 cu.ft.
per mo.

plus 2¢ per 1,000 cu.ft. for all gae consumed

tor each 10 cents per barrel that the average

price 0f oil at the Potrero 2lsnt ¢f the Com-

vany exceeds $1.00 per barrel.

TERXS AND CONDITTIONS:

A cublec £oot of gae 19 hereby defined as that volume
of gae occupying the epace 0f one cubic foot at & temvera-
ture of sixty (60) degrees Tahrenheit, snd at a pressure
of forr inches of waster above atmospheric pressure, the
atnospheric pressure being taken at the pressure equiva-
lent t0 8 thirty-inch columm of mexcury.

SCEEDTIE G-3

CHARACTZR OF SERVICE:

Gae of an average hesting wvaluve of 570 B.7.U. per
cubic foot will be applied uncer this schedzle for
light, Reat and power sexvice.

TERRITORY:

Thie rate gapplies to the following localities:
City of Sseramernto and suburbs, City 02 Freono and
Suburbs.




SCEEDULRE 6-3 . (Cont'd)

Or the baeis of monthly consumption per meter.

$ .80 for Yhe first 500 cu.it. oT lese .

1.32 pexr 1,000 cm.ft. for the next 4,500 cm.ft.
1.15 " " " oo " 5,000 -

1.00 7 " n oo " 10,000 ¢
.50 " " " all over 20,000 "

The above rates are subject t0 Incresse or decreace
on the basie of 2.4¢ per 1,000 cu.ft. for each 10f in-
crease Or decresse respectively ir the coet of o1l abdove
or below the price paid for oil effective om Jume 1, 1921
upon approval of the Railroad Commiesion of the State of
California. Chenge to be *to Tke nearest one cent.

SCEEDULZ G-4

CEARACTER OF SZIRVICE:

Gao of an average heating value of approximately
535 B.T.T. per cubic £oot will be supplied under thie
achedule Zor light, heat and power service.

TERRITORY:
This rate applies to the following localities:

(1) Within the Alameda County District, EHayward,
Sar Learndro, Richmond and contiguome suburban terxritory.

(2) Within the Redwood district, Daly City, 3Burlin-
game, Eillsborough, Redwood City, San Mateo, South San
Prancisco ard coxztiguouns suburban territory.

This rate doces not spply to gas sexrved in the City
of Palo Alto for realatribution.

RATE:

Oz the basis of monthly concumption per neter.

$ .80 for the first 500 cu.ft. or lese :
1.35 per 1,000 cu.f£t. for the next 4,500 cu.ft.
" w

" "

1.20 " " 5,000 "
1.05 ™ " " " 10,000 "
.95 7 moowom 20,000 "
.90 " " all over 40,000 "

The above rates are aunbject to increase or decrease
.on the baeis of 2.2¢ per 1,000 cu.ft. for each 10f imn-
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SCEEDTLE G-4 (Cont'd)

creage or deoreaste respectively in the cost of oil
above or bhelow the price psid Zoxr oil effective on
June 1, 1921 upon approval of the Railroad Commission
of the State 0f Californis. Change to be to the near-
st ore cexnt.

SCIEDUIE G=5

CHARACTER 0F SERVICE:

Gas of an average heating value of 570 3.7.U. per
eubic Loot will be supplied under this schedule for
ligkt, heat and power sexvice.

TERRITORY:

Thie rate applies to the Lollowing localitiee: City
of Vallejo and suburbs.

RATE:

On the basie of monthly consumptior per meter.

$ .80 for the £firet 400 ¢n.ft. or less
1.55 per 1,000 cun.ft. foxr the next 4,600 cu.ft.
l.20 " " " " " " 5,000 lod
1.00 " " " " T 10,000 "™
.90 " " " " all over 20,000 "

The above rates zre subject t0 increase or decrease
on the baeis of 2.5¢ per 1,000 cu.ft. for esck 10¢ in-
¢rease or decresse respectively in the coet of oil adbove
or below the price paid for oil effective on Jmme 1, 1921
upon approval of the Railroad Commissior of the State of
California. Chenge to be to the nearest ome cent.

SCEEDUIE G=6

CEARACTER OF SERVICE:

Gae of an average heating value of 570 B.T.U. per
cubic foot will be supplied under thie schedunle for
light, heat and power service.




TERRITORY:

This rate applies to the following localities within
Yarin district: San Rafael, San Angelmo, Fairfax, Ross,
Tentfield, Larkepur, San Quentiz azd contiguouws suburban
torritory.

On the bvasie of morthly consumption per meter.

$ .80 for the first 400 cn.ft. or lees
1.80 per 1,000 en.ft. for the next 4,600 cu.ft.
.50 ” " ” » " " 5’000 "
l.10 » . " " v n " 10,000 "
.95 " " " " all over 20,000 "

The above rates are aubject to incresce or decresse
on the baeis 0f 2.5¢ ver 1,000 cu.ft. for each 10f in-

orease or decreale rosnectively In the coet of oil sbove

or below the price paid for oil effective om Jurme 1, 1921
upon approval of the Rmilroad Commieeion of the State of
California. Change %0 be to tae nearest one cent.

SCEEDULE G~7

CEARACTER OF SERVICE: .

Gae of ar average heating wvalue of 570 B.T.U. per
cubic foot will be supplied under thie echedule for light
hest and power service.

TERRITCRY:
This rate applies in the following localities:

Chico Dietriect--~City of Chico and suburbe.

City of Maryeville, Yuba City and suburbs.

Napa Dietrict-~City of Napa snd 2uburds.

Petaluma District--City ¢f Petaluma arnd sudburbe.

Sapta Rosa District--Sants Roca, Sebastopol and con-
tigaone sudurban territory.

On the basis of monthly consumption per meter.

$1.00 for the £irst 500 cu.ft. or less
1.80 per 1,000 cu.ft. for tae next 4,500 cu.ft.
1.40 ™ ™ ™ " " " 5,000 w
1.1 " " v " " m 10,000 »
1.00 n " v " all over 20,000 T




RATE: (Cozt'd)

The above rates sare sudject to increase .0r decresase
on the vasis of 2.8¢ per 1,000 cu.ft. Zor esch 10¢ in-
creosse or decreoase respectively in the co2t of oil above
or below the vrice paid for oil effective ox Jurme 1, 1921
upon approval of the Railroad Commiseion of the State of
Califorrisa. Change 16 be t0 the nearest one cent.

SCEEDULE G-8

CEARACTER QF SERVICE:

Gas of an saverage heating value of 570 B.T.U. per
cubic foot will be 9umpplied wnder this schedule Zor light,
heat and power service.

TERRITORY:
Thi9 rate spplie? in the Zollowing localities:

City of Colusas snd suburbs, City of QOroville, Oro-
vista and suburdbs.

Nevada Dietrict-~Grass Tslley, Nevada City snd suburbs.

Northern District--Redding ard suburbs, Red Bluff and
suburbe, Willows and suburbse.

City of Los Gatos and sudburds.

City of Woodland and suburbse.

City of Davis.

On the basis of monthly consumption per meter.

$1.00 for the first 300 cu.ft. or less
1.85 per 1,000 cw.ft. Zor the next 4,500 cu.ft.
1.350 ¢ m m e T w5000 ™
l.20 " " " " " bt 30,000 "
1.10 " " " * gll over 20,000 "7

The above rates are gubject to increasse or decrease on
the basie of 3¢ per 1,000 cu.it. for each 10¢ increase or
decrease respectively in the cost o2 oil above or below the
price paid for oil efiective ox Jwoe 1, 1921 uwpoxr approval
of tae Railrosd Commiseion of the State of Califormia. Change
%0 be to the rearest one cent.




SCHIDTLE G-9

CHARACTER OF SZRVICE:

Gas of an average heating value of approximately 540
B, T. U, per cubic foot will be supplied under this schedule
for light, heat and power service,
TERRITCRY:

Thig rate applies ia the City of San Jose and auburda.

On the basis of montaly consumpiion per meter.

& .80 for the first 500 cu, ft., or less
1,30 per 1,000 cu. f£t. for <the next 4,500 cu, ft.
l.lO L] ] ] L] ] L} " 5'00 L L
1,00 " " " " n " L 10'000 LI ]
.00 " " " " " all over 20,000 " "

The above rates are 3ubject to inerease or decrease on
the basis of 2.2¢ ver 1,000 cu. ft. for each 10f increase or
decrease respectively in the cost of oil aboeve or below the

rice paid for oil effective on June 1, 1921 upon approval of
the Railroad Commission of the State of California. Change to
be to the nearest one cent,

IT IS HUREBY FURTHER ORDERED +that in case of 2 reduction
in tihe price paid for oil, the Pacific Gas and Electric Company
shall file within 10 days thereafter an affidavit setting forth
the new price vaid for oil and shall thereafter, upon supple-

mental order of the Cormission in this proceeding, charge the
reduced rates as determined under the schedules herein set
forth,

IT IS EEREBY FURTHER ORDERED that, should at any time

an increase in price paid for oill cccur, applicant may, after

filing affidavit of such increase and receiving a supplemental

order from this Commission so authorizing, charge the increase
in rates as determined under the schedules herein set forth,

IT IS ESREBY FURTHZR ORDERED that Pacific Gas and Elec-
tric Comwany be, and the same i3, heredy authorized to charge
and collect, in addition to the schedules of rates herein set
forta, a charge of 2 cents per thousand.cubic feet for all
gas 80ld bvased upon xeter readings taken on and afier the first

day ofAggust,192L, until such time as it hes collected there-

18-




under tae total sum of $192,830.°

IT IS EEREBY FURTHER ORDERED that Pacific Gas and Elec-
+ric Company shall file witk the Commission on or vefore August
1, 1921, the schedules or rates and charges herein set forth,

IT IS ZERERY FURTHER ORDERED that Pacific Gas and Elec-
trle Company shall file with the Commission on or before Sep-
tember 20, 1921, and on or before the twentieth day of each
month thereafter, a statement showing the total gas sales dur-
ing the preceding calencdar monti as long as it is collecting
the additional charge of 2¢ per 1,000 cu, ft. herein author-

ized,
IT IS HEREBY FURTEER ORDERED that the petitions for

rerearing filed by the Cities of San Francisco, Oakland, Fresno,
Sacramento, San Jose, Berkeley, Alameds, Richmond, Chico, Peta-
lura, Vellejo, Piedmont, Los Gatos, San Leandro, Oroville,
Yapa, San Mateo, El Cerrito and Emeryville be, and tne same
are, hereby denied,

Dated at San Francisco, California, this _{/  day of

June, 1921,

»
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" Commi sgioners,




