
Decision No. 0;12 ~-

---000---

ID tho Matter of the Application of ) 
PACIFIC GAS A.ND ~:L~CTRIC COMPANY~ 8 ) 
corpor8tion~ tor aD order o£ the ) 
Railroad Commission tixing fair and } 
reasoDable rates tor gas supplied to) 
its consumers. ) 

, .... 

Application l~O. 6108 

C. P. CutteD~ tor Applicant. 
John J. Dailey, tor City ana County of 

San ?ranciseo. 
Arcaer Bowden, £or City of San Jose. 
C. K. Kirkbride, tor City ot SaD uateo. 
W. E. S1rr.pso:c., tor City ot ?resno. 
Earr,y E. Brown~ for City of Sacramento. 
C. w. B.1rnes, tor City ot San Ratael. 
!,eon Z'. Gray, for City of Oakland. 
Frank V. Cornish, for City of Berkeley 

BY TEE COruMISSION: 

OPINION ON PETITION ~~R RE~ING 

The cities of s~ Francisco, oakland~ ~resno, sacra-

mento, San Jose~ Berkele:y. Alameda, Riohmond., Chioo, J?etsl'Olll8., 

Vallejo, Piedmont, Los Gatos, SaD Leandro, OrOVille, Napa, San 

Y8teo~ El Cerrito and zmeryville have filed petitions for re-

hearing alleging certain errors in this Commission's Decision 

No. 8813 in the above entitled =atter rendered March 31, 1921. 

Petitioners allege, firat, that Application NO. 6108 should 

not have been con~idered as it dealt largely with questions of 
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errors cla1ced by' the company to have been Qade by the Commis-

eion in its previous Decision No. 7877 in Applios~ion9 N03. 

5275 aDd 5278 and that, thore:ore. ~aci~1c Gae nnd Eleotrio 

Company should have tiled 8 petition for rehearing 1i it de-

sired these matters reoonsidered; seoond, that it does not 

appear to petitioners that in Decision No. 8813 any considera-

tion was g1 ven to the rel:l.tion of revenue S!ld operat1:og costa 

as appJ.,-ing to the various distriots aervecl; tb.1rd, that it 

appears to petitioners that in estimating the bas1s ot the 

rate~ fixed the Commission bad est1mated gross revenue for 1920 

a~d operatiDg expenses for 1921 and that the Commiss1on's deoi-

sion is erroneous and not based on proper conolus1ons drswn 

from the eVidenoe submitted; fourth, that in determining whe-

ther the company will ,earn 8 reasonable return tor 1921 the 

grose revenue and operating.expenses lor that year ehould be 

considered.. The c1tiee ot Oakland and Sen Prsncisco further 

allege tnat Decision No. 8813 disoriminates against cODsumere 

in those cities in that the £actore considered as oausing 8 

reduction in the return to the· company do not in their opin1on 

increa~e the cost per thoU!snd cubio feet in the eSme degree 

S8 other districts served. Petitioners request that the et-

fect1ve date ot DeciSion No. 8813 be suspeDded and set aside 

aDd that a rehearing be had. The CommiSSion under date of 

April ll, 1921 ordered that the ettective date ot said deci-

sion be·extended tor the period ot the pendency ot the appli-

oation tor rehearing. 

Hearing upon the petition for rehearing wae held be-

tore the Con:c1ss1on eD banc on .April 25,. 1921, at wh1c.b." time 

argument was s~tted by peti~ioners tor rohearing relative 

to the justification ot their request and tee matter relative 
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to the question of c. :oehoez1n.g has "ce~n sUb:I!i~ted. 

ZAe f1~st reason ~ged by petit1one~s ~or rehearing, 

that Pacific- Gas s.nd Electric Comp&l.Y sho'ttid he,vQ fileC'. :peti-

tion for rehearing in Appliec~1o~s Nos. 5275 end 5278, ]ooision 

No. 7787, rendered by this ~o~m1ssion ~ Jul~ 1920, was or1ei-

n!l~ly ur~ed. in connectio!'1 with :1.p:olicetion ':;'0. 6108 and ~l,. 

considered by the Coomdssion i~ Decision ~o. 8813 ~d it does 

:lot ~:ppea:' :'lece~ss.ry to furths::' consider this m&.tte':' e~ce!>t to 

po~t out t~~t the ?s11ro~d Co~missionfs ~i~ is to render jus-

tie~ to ell conce~ned ~d that the ureine of c legel techni-

c~lit: to p:'6vent the ~l co~sidc::'~tion o! tho Q~tte:, ~d t~o 

c~:,ying o~t of !ustice is not looked upon with favor by this 
CO!!l.tn1ssion. 

Rel~tive to other po~t~ ~ged L~ the filed petit1o~s 

for reheari:g, it ~peex8 fr~ tho discussion ~t t=e heer1ns i~ 
t~is m~:tter s:.d frO!!:. So further consideration of tho decision 

by the ~etitio~~s~ thet the po1~ts ~ge~ by the petitioners 

as to whether oo~zi~e~~tion was eiven to the ~oven~e ~d costs 

~ the differc~t dist~icts ~~ thc~ the besis of estimate b~ 

tho Co~~jssio~ and tho method ~se~ ~e~e not j~stified b~ the 

!~cts, we~e ~~p~~ontly b~sed u~on ~ lack o~ 1nto~mation and e~e

~~ stu~ of tee decision bcfo~e the petitio~ r.~s filed. Wo 

soe no ~eas~ for the er~ting o! ~ ~ehearing or reconsidera-

tion of the oat tor on t~ese gro~dz. 
At the tos:1:Z ~ the ?otition for rehearing it W&3 

further ~eed th~t the Co~~izsion ~~d e~red in the method ueod 

in COc.putine sta.te taxes to be incl-:l.dod. 1:'l the estimate o! ex-

:ponse. Z.:::.is poi:lt we believe j".lS.tif'1ee o~efUl consideration 

ar..d is tho ol:lly :?o1::.t" in our o:p1n1or.~ raised which '1,"oUle. jus-

tif~ tee petition. 

- 3 -



~he present metho~ of state taxation applicable to 

gas oorporations suoh as ~ao1fic Gas and Eleotric Company is 

in legal theory a property te.::, ou~ the :!leasm:e of the tax is 

oomputed on a gross income basis. ~he state tax which becomes 
a lien upon the com~anyTe p~operty in Y~roh 1921 is oomputed 

at 7~ per cent of the gross revenue received from the business 

for 1920. It is t~eretcre apparent that, barring smodifi-
of. 

cation of the rate}taxation downward, a complete doing a7l8Y 
with the present oasis of taxation, or the discontinuanoe ot 

the business as a pu·olic utili ty, t~e gross revenue in Olle 

year places an obligation upo~ the oO:!lpany to pay 7tper oent 
ot that amount to the state auring the sucoee~1ng !iscsl year. 

Where a oompanyfa revenue continually inoreases, as 

app1icant fs has done" computations will show that the amount 

due 1n July of each year is less thsn tb.e amount wh:r;h wOUld 

be estimated On the accrual basis heretofore used for the 

year in question, 80 that an amo'llllt will aocumulate in SAy 

such reserve equivalent to 'tile tax re. to times the growth in 

gross revenue. In case of a reducing gross revenue, the re-

duoed revenue must, under the proposed plan of pet1tioner3~ 

bear a heavier burden. and, in general, under such conditions 

the greater tax ~ay beco~e serious trom the stand~o1nt o! tbe 

ut'11it1es. 
~e c~ot agree with petitioners that the install-

ments actually paid in ~y calendar year re~resent8 the cor-
rect amount to be allowed in deter~n1ng rates. In view of 

the faot that in determining working cash ca~ital of 8 utility 

taxes are not included and should therefore be sc~d before 

being 1'3.i dt am !'urther, ti:s t the taxe s due i:l J'Ul.y beoome s 

1 ien on the prop art,. in Maroh of the Ss.:ne year, the, m.1n1mum 
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~ax allowance would be the amount which becomes a lien on the 

~ompanyrs property in Maroh of ~ach yeer. ?=om a strictly 
logtll st:::':l~o1nt we believe talat the ztate taxes t·o be includ.-

ed in the estimate o! costs i~ Deois1on No. 8813 might fairly 

be 7tper cent of the preced.ing yeer's reveDUe, less uncolleot-
1ble bills. ~h1s ~ount shou1~. ~rom a practical sta:ldpoint~ 

eC3,".:.al 
be ~creased ~o/7t pe~ cent of the revenue whioh would have 

beGll received f::.-om the business of that year at the increased 

rates sa it is a:pp!l.X'ent in fixing rstes "!or the f'o.ture that an 

increase in rates continued will in the seco~d year increase 

the 'OJl1t amount of taxes. 

$79~000 and the estimate of Federal taxes increased $7.900, 

making a net reau~tion of $61,100. 
Since render~5 Decision No. 88l3. and also s1nco 

the suoc.iSS1oXl. ot the 'argll:c:l~ ~or rehesr1ng~ there ocourred. 

on If£y 13th, 1921~ a reduction of 25 cents per carrel 1:0. the . . 
cost of oil. An order reopening tee prodeeding bes been made, 

a hearil:lg held and. evio.ence i~troduced on this point. Pet1- . 

tioners urge that this reauction should be taken into consider-

ation. Pacit1c Gas and. Electric Co~~y urges that aue to 

the d.elay in this proceed.1ng :JJld. in ge:J.eral the unavoidable 

~elay in getting relief in the c~se of increasei costs of op-

eration in the form of higher rates. it has Aa~ to absorb over 

$4oo~ooO during the past year in increased oil cost; that durtng 

t:c.e past several years it has purchased. oil at below the market 

price~ all of which SaviXlg bss gone to tbe public; that in ad-

dition to tbe fact that in 1920 it taile~ to earn the return 

found. :reasonable by approx1I:lately $700,000 the conSUI:le:"S re-
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ceived gas based on a cost of oil 15 ce~ts per barrel oelow 

the me.rke t prioe or totaling $212, OOO~ and the t even ~ the 

increase~rates should be made effective for t~e last seven 

months of 1921, it would still earn for the year 1921. less 

than the Commission has found. e. l"ea.soMble ret,;crn. It 18 

urged that the rates be put in effeot end continued even With 

& reduced pr10e of oil until the deficits o~ 1918 to 1921 are 

reoouped. 

It is 'Cl"ged by J. J. Dailey. represent1llg the City 

and County of San FraDCi8co~ tha t no consideration should be 

given 1I.t. this proceeding to defieite from f:IlY aO'Cl"oe incurred 

prior to the CommissionTa Decision No. 7877. dated JUly ~4t~ 

1920~ as the question of possible reimbursement for such def-

icits was a subject before the COm::USSion in that proceeding 

and was therein ~ssed upo~. It i~ s~gested by 1~. Dailey, 

however. that it would. 'be o:.ly i'e.ir to applicant to give con-

sideration to compensating applicant for the increase in price 

of oil effective since July 1920, ~hich waS not considered in 

the rates fixed ~ DeciSio:. No. 7877. ~is incroase amoun~Gd 
to 12 ce:.ts pe):' bc:::el and., for "tile pel"iod that it was in ef-

fect', totaled approxim:ltely $236.000. 

The cost of oil is a large part of the cost of gas 

sorvice, representi:og approximtltely 40 :per can't of tho total 

charge. It is practically ~possible to forecast what the price 

of oil will be. Sudden changes ~ oil prices ~y so affect the 

earnings of the utility as to reqtire 1r:u:led:iate change in rates 

or result in S61"iOU6 loss to the companj or in ~a.ir rates to 

the consumer. Under tho ~ethod heretofore fOllowed. delay 

resillti:og from necessary hoo.rings hes caused. losso! earnings 

to tte gas companies gnd has ~ certain instances sff~cted 

their credit. The future ,rice of oil apparently is more prob-
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lematioal than at any time in the ps~t. The last change was a 

reductioD ot 25 oents per barrel aDd it i~ posSible that either 

further reductions may be made or inoreases again put in effeot. 

We believe it adVisable to establish if pos~ible a pro~edure 

whereby ohanges in rates with the ohange iD the price of oil may 

be made Without the delay D.eces eary with for:w.l hearings. SUoh 

8 method is urged by oertain of the utilities and has been fol-

lowed by COmmissions 1n other states. A stu~ of the PUblio 

Utilities Act relative to this matter leads to the oonolusion 

that a procedure whereby the rates might be fixed eo 88 to vary 

With the price of oil will be in aocordance with the Act. 

Applicant urges that it baa ta1led to earn the return 

found reasonable by the COmmission due to the lag between the 

inorease in price of oil and the time rates have been fixed and 

tbat the COCl?aDY' should heve So chance. with pOSSible reduo1ng 

costs t to make up the defiCits heretofore inc~ed. If the 

method of varyi=g the rates i:mediately upon the chaDge in the 

price of 011 is put into effect it is sppsre=t that app110ant 

cannot make uP. thru the lag in the reducing of rates. the de-

£icite below a reasonable ret~ heretofore incttrrGd due to 1D-

oreases in oil costs. In View of this fact it appear~ just 

aDd equitable to allOW applioant to oolleot during the ooming 

year sufficieDt to reimburse it lor the increase in p=ioe of 

oil sinoe July 1920 not reflected in the rates »ow in effect. 

We are DOt oonvinced that applioant ia entitled to 

more than a :fair return because it is purchasing oil below the . 
market pr1oe. A company the e1ze of applicant i~ expected. if 

it receives a reasonable return, to exercise good business judg-

ment. and tae pre~ent favorable oontract wo~d not we believe 

--~ -



juat1t,y speoial oompensat1c.n. 
We cannot agree with Kr. Dailey's suggestion of re1mburae-

me.nt for increase of oil costs since JulY 1920. not accounted for 1n 

existing ratea. amocnting to $236.500. nor with applicant's reque.t 
, 

for re1mbursemant for de!1c1ts below the reasonable return for 1918 
to 1921 inolusive. It 18 our op1n1on that appUcant is resaonab17 en-
titled to re1mbtll"Sement ~or tho c.,e:t1c1 t resl2.l:tUlg :from 1D.czoeas. j,n 

price paid for oil of l~ per barrel ~om and after September 11.1520. 

being the data of filing this appl1cation. ~s deticit since sept-

ember ll. 1920 amotu:l.ts to approx1mate17 $1.92.8Z0. 
Appl1cant Will. be ~thor1z.d here1n to collect. commencing 

wi th the effective date of this Order. the sam of 2tj. per thol18and 

cubic feet under Schedules xos. l. 3. 4. 5. 6. 7. 8 and 5 for suCh 

time thero~er &8 wil:L be neeessar~ :tor the collection o:f a total Bam 

of $1.52.830. this to represent re1mbtu"sement for the cost of oil. not 

heretofore covered as above specified. Schednle No.2 alrea41 inolude. 

the neces8ar.1 provision whereby the rate is aut~ticallf varie~ with 

Changes in the price of Oil. 
of appllcant ' s e1ghtec gas 

plant3 shows that the differential in the cost of gas per thou8&Dd 

eol.d 'V81"ies :from approximately 2¢ par 1.0~ 'Variation 121 the :price of 

oil in the San l'ranc1sco 8lld Alameda districts to 3-1./3tj. in one of . 
the smalleat comm:an1 ties. the s.'Verage "fariat10n in the c1 ties of 

Sacramunto and Fresno being approximately 2.4tj.. and for the districts 

l.1sted under SChedule Xo. 8. 3.0~. SChedule ~o. 2 has heretofore con-

tained en oil clause by Which the rate was baaed on the price of oil 

from time to time. It is impracticable to make a different rate of 
change per change in price of oil in the several communi ties listed. 

mder a g1'Ven schedule. A un1:torm rate of variation under each sohed-

ul.. "h1~ w:1ll approx1mate·· ~e average cballge per given ~Otj. change 1n 

price of oil will be made. tle:find the :following chaDges 1n the price 

of gas per lO¢ change in the price of oil to be reasonable: 
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Cbang. in Cost of Gas per l..ooo Cu. Jilt. aol.d 
~th ~O, per bb~. oh8Dge ~ cost o~ 011. 

Sch.d. G-l. - San Francisco-Alameda Districts - 2~ per K cu.~. 80ld 
" G-2 - City o:t PaJ.o Alto - 2~ " "" " 
~ G-3 - Fresno and Sacramento Districts .' 2.4¢! ~ ~ 
" G-4 - Peninsula Diet.and Alameda B~al 

Diet. - 2.2~" 
" G-5 - Va11e~o 2.5~·!! 
" G-6 - ~1n District 2.S~~ 
" G-7 - Cities of Chico,~Y8~111e.lUha 

C1ty.Bapa.Santa Rosa.Petaluma 

" " n 

and adjacent territory - 2.8¥" " 
" G-8 - Cities of Col.uea.orov1l.le~7ood

land,~avis.Nevada City.Grass 
Y&lleY.Eedding.~&d Bl~f.~i11ows. 

" n 

" 
n 

" 
" 
" n 

Los Gatos and adjacent territory-3d.'" "" " " G-9 - City o~ San Jose ~ Ad~. territor.y-Z.2~" "" " 
~e red~ction in the price of oil. of ~ per barrel to appl1-

cant is eqaivalent to an average rednct10n in the cost of gas of 5.1~ 

per 1.000 c~b1c feet sold. and. when modified. to account for the re-

sultant red~tion in the tax estimate will eqnal 5.55¢ per 1,000 O~. 

ft. sold, or a total. on the azmusJ. basis used in Decision 110. 88l..3 of 

$595,000 of the total increase a~thori:ed of $840.000 per annum. or . 
7.8~ per 1.000 cnbic feet. 

~e fol.lo~ sets :rorth a revision o~ ~able Bo. III ~ 

~ci8ion Xo. 8813 baaed on the present cost of oil to applicant and 

state taxes revised as heretofore set forth. Federal income tax is 

estimated to be the amount which woa.:Ld be pa1d on the income here-
tofore :round reasonable: 

Gas Sales - K en. ft. 

GrOBS Re"'ellue • . .. .. 
.. . .. 
. .. . 

.. • • • .. .. • .. • .. • ,~lO. ''15.000 

.. .. .. .. • .. .. • • • .. $ll.670.000 
Expenses: 

Ka1ntena.n.ce • .. • .. • .. • • • .. ~ .. • .. .. • • 
Oil • . • • .. • . • . . • • • . • • • 
Other expense incl. Elec. Energ • .. .. • • • 
General adm1n1 strat1on ............. . 
~.a ..... ,. .......... . 
F1l'e and Cas~t7 Insarance .. • .. • • • • •• 
Uncollectible~lls • • • • • • • • • .. • • • 

~otal Exp6nS6 •••••••••• 

~Jsnce for Depreciation and Eeturn • • • • • • • 

$ '100.000 
. 3.850.000 

2.'100 .. 000 
309.000 
950.000 
4'1.050 
35,000 

, 8.511 .. 050 
t 3.098.950 

L"" ·u_ 



(Brt. Fwd.) Balanco for Depr. & Return 
Comparable amount ~ouo~ to ce reaso~

able in Deci~. Nos. 7787 and 8813 

Deficit belowamoUDt found res~oDable 

~3,09S,950 

$3.238.536 

$ 139,586 

The reduction 1%1 the p:-ice ot oi10:/! 25 oents per 

barrel makes Dece~8ar,y s modificstion in the ~chedules nere-

tOIore :fixed in Decision No. 8813. A segregation is made ot 

the smaller oomm~itie8 in view ot the :fact tnat ~der the 

higher price of oil hereto:fore in effect it WS$ not pos$ible 

in these diatricte~to allow a reasonable retur.D upon the iD-

vestment .. ~ith the reduction in oil ~rice, however, arid the 

change in the method of applying rste5 to account lor the va-

riation in the price ot oil, the changes herein made, which 

Will allow a somewhat greater return in the 8:r:'JSller cocm:c.n1-

ties, are :found just and reasonable. In the Order herein 

the schedules as set :forth are besed upon prices of oil as in 

effect at the V8rio~ plants on ~e 1st, 1921 

San FranCisco · ....... $1.68 per bbl. 
Alameda County 1.68 Tf Tf ....... 

. Sacrame:c.to and Fresno 1.97 Tf Tf 

Vallejo 1.76 Tf " · ....... 
San Rafael 1.78 Tf " · ....... 
Chico 2.21 " " ........ 
Ma178ville 2.08 " Tf · ...... ,. . 
Napa 1.78 " " · ........ 
Santa Rosa 1.97 " " · ....... 
Colusa 2.29 " " · ......... 
Oroville 2.33 Tf " · ....... 
Nevada City 2.91 " " ........ 
Redding 2.34 " " ........ 
:aed :Sluit 2.34 " " ........ 
Willows 2.29 " Tf · ....... 
Lot' Gatos 2.23 " " · ....... 
SaD Jose 2.08 " Tf ........ 

~he variable charges as eat torth iD the schedules are to spp~ 

iD case the price ot oil iDcrea~es above or decreases below the 
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prioes above. 

ORD~R -- ---

The Cities of San Francisco, Oakland, ?re~no, Sacra-

mento, Ssn Jose, Berkeley, Alameda, Richco~d, Chico, Petaluma, 

VallejO, Piedmont, Los Gatos, San Leandro. Oroville, Napa, San 

Mateo, El Cerrito and Emeryville having applied lor a rehearing 

in the above entitled ~atter, hearing having been hold for the 

submission of argument on the question o~ rehearing end further 

hearing having been held for the introduction ot evidenoe rela-

tive to the Change in the price ot Oil, and the matter DOW be-

The Railro~d Co~ssion hereb~ ~iDde ae a ~aQt that 

the rate~ heretofore £i~d in Decision No. 9813 should be modi-

tied to contorm with the sCteaules herein set forth; that the 
rates herein set forth are just and reasonable rates to be 

oharged ~ Pac1t1c Gas and ElectriC Company. 

It hereby further finds as a tact that it is just and 

reasonable that ?nci£ic Ga~ and Electric Company collect from 

its consumers in addition to the rate schedules herein ~et forth, 

except Schedule No.2, the sum at 21 per 1,000 cu.tt. until such 

ti:le as it has been rei::l'bursed by the amount of n.cJZ,S3'C\. 

Basing its Order OD the ~oregoing findings of faot and 

on tbe otber tindings ot taot contaiDed in the Opinion which pre-

cedes this Order aDd the other findings ot tact set forth in De-

cision No. 8813 as modified herein, 

IT IS HEREBY ORDEP3D that ~ac1f1c Gas and Eleotric 

Company be, end the same is, hereby authOrized to charge and 

collect £or gas service rendered in the various commUDities 
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served, based upon all re~ar meter raadiDgS taken on aDd 

attar the tirst dsy 0:fAng:a:8~ .. 1921. the following schedules: 

SC EEDUT~ G-l 

C~~CTER OF SERVIC~: 
Gas of an average heating value of 550 3.~.U. per 

eubio foot will be supplied ~der this schedule for light, 
heat and power servioe. 

TERRITORY: 

This rate applies 1ll the City and CO'llrlty of Ss:l 
~rancisco .. and to the folloWing looalities ~ithiD the 
Alameds County District: Alameda, Albany, Berkeley, 
Emeryville, OaklaDd, Piedmont and contiguous suburban 
terl"1 tory .. 

~: 

On the basis of monthly consumptioD of gas per meter. 

$1.07 per 1,000 cu.ft • :for the first 10,000 cu.:ft. 
• 96 TI' " " TI' " next 20 .. 000 " .90 " " TI' TI' TI' " 40,000 " .85 " " 11 " " " 80,000 " .SO " " " " " " 150 .. 000 TT 

.75 " " " " all over 300,000 " 

The above rates are subject to increase or decrease OD 
the basis ot 2' per 1,000 cu.ft. tor each 10' increase or 
decrease respeotively in the coet of oil above 0:" below 
the price paid :for oil effeotive OIl J't:!le 1, 1921 UpO!l ap-
proval of the Railroad Commission of the State ot cali-
fornia. Change to be to the nearest one cent. 

MINIMO"'.!l CHARGE: 

Mlnimnm monthly charge for domestic service for :flats 
and apartments where tour (4) or more meters are oontinu-
ously served in one looation ~d on one servioe, 70 oente 
per meter. 

Mlnimum monthly charge for do~stic and commercial 
service other than the above, 80 cents per meter. 
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ca":tAcTE? OF S3RVICE: 

On the basis ot mo~thly con~umption ot gas as 
measured st the point of delivery to the Cit~ ot P~lo 
Alto at Or Dear the compres~ioD tanke of tho City. 
Gas will be of approximately 530 B.T.U. per cu.tt. 

TERRITORY: 

This rate applies onl1 to gas sold at wholesale 
to the Cit,r of Palo Alto. 

RATE: -
$ .62 per 1,000 on.ft. tor the £irst 5,000,000 ou.ft. 

• 40 " ~ 

per mo. 
~ allover 5,000,000 cu.tt • 

per mo. 
plus 2~ per 1,000 en. ft. £or all gas consumed 
for each 10 cents per barrel that the average 
price ot oil at the Potrero Plsnt ot the Com-
pany exceeds $1.90 per barrel. 

TERMS AND CONI>ITIONS: 

A cubic toot ot gas is hereby detined as that volume 
of gss occupying the space 0: one cubic loot at a tempera-
ture ot sixty (60) degrees ~ahrenheitt and at a pres~ure 
of four inches of water above atmospheric pre~~ure, the 
atmospheric pressure being taken at the preesu:e equiva-
lent to a thirty-inch column of mercu.~. 

CHA.~CTER OF SERVICE: 

Gas ot an average heating value of 570 B.T.U. per 
cubic toot Will be applied un~er this schedule for 
light, heat and power service. 

TE?2!TORY: 

This rate appliee to the following localitie~: 
City of Saoraoento and suburbs, City o! F=esDo aDd 
Suburbe. 
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UTE: -
CD tbe bse1s o£ mo~thly oonsumption par meter. 

S .80 for the ilr~t 500 cu.1t. Qr le~~ . 
"~.32 per lpOOO cu.ft. for the next 4.500 au.ft. 
2.l5 ~ ~ ~ ~ ~ ~ 5_000 ~ 

1.00 ~ n n n n ~ 10,000 " 
.90 n " n "allover 20,000 n 

The above rates are subject to 1nareaee or deoreaee 
on tbe baeie 0: 2.4~ per 1.000 cu.ft. for each loi in-
erea8e or deoresee respeetively in the eo~t o~ oil above 
or below the price paid for oil effective OD June 1, 1921 
upon approval of the 3ail~oad CommiseioD of the state of 
Cslifor~ia. Cbenge to be to the =esrest ODe oent. 

SCEEDmE G-4 

C'EA..1UCTER OF S'Z?VICE: 

Gas o~ an average heat1~g value ot appro~mately 
535 B.T.U. per cubic toot will be 8upplied under this 
schedule ~or light, heat and power service. 

~'}UT~Y: 

Th1s rate applies to the following looalities: 

(1) Within the Alaceda County District, Eayward, 
SaD !.eSIldro, R1CbmODd aDd contiguous suburbaIl territory. 

(2) Within the Redwood district, DalY City. Burlin-
game, Elllsboro~h, Redwood City. San Mateo. South San 
Fra~ci~co and co~tiguous suburban territory. 

This rate does ~ot applY to gas served in the C1t~ 
of Palo Alto for redi$tributio~. 

RATE: -
0: the basis of mo~thly coneum~t1on per ~eter. 

$ .SO tor the Iiret 500 cu. ft. or less 
1.35 per 1.000 cu.tt. for the ~ext 4,500 cu.tt. 
1.20" " " " " " 5,000 " 
1.05 " " " " " " 10.000 " 

.95 " " " " " " 20.000 " 

.90 " " " " all o~er 40.000 " 
The above rates are eubject to increase or decrease 

.on tte basis of 2.2~ per 1,000 cu.:t. for eacb 10i 1n-
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SCEEDULE G-4 (Cont'd) 

crenae or deorestle respectively iD the coe t ot oil 
above or below the price paid lor oil etfective on 
June l~ 1921 upon approval of the Railroad Commiss1on 
of the State of California. Change to be to the near-
est ore cent. 

C '8:A.1UC TER 03' SERVICE: 

Gas of aD average heating value of 570 E.T.U. per 
oub1c foot will be supplied ~der th1~ sched~e for 
l1ght~ heat and power service. 

TERRITORY: 

Tb1s rate applies to the following localities: City 
ot Vallejo and SUburbs. 

RATE: -
On the basis of monthly con~umption per meter. 

$ .SO for the first 400 cu. ft. or less 
1.55 per 1,000 cu.ft. for the next 4,600 cu.ft. 
1.20" " " "" " 5,000 " 
1.00" " " "" ~ 10,000 " 
.90" " " "allover 20,000 ~ 

The above rates are subject to 1ncrease or decrease 
on the basis of 2.5~ per 1,000 cu.ft. for each loi in-
cresee or decrease respectively in the coet of oil above 
or below the price paid tor oil effective on JttDe 1, 1921 
upon approval of the Railroad Commission of the State of 
Csl1forn1a. Chenge to be to the nearest one cent. 

SOEEDUI3 G-G 

CtuL~CTER OF SERVICE: 

Gaa of aD average heat1ng value of 570 E.T.U~ per 
cubio ~oot will be 9up~lied UDder thie sohedule £or 
light, hest and'power service. 

- 15 -



SCE3DULZ G-6 (Cont'd) 

TER.lUTORY: 

This rate applies to the followiDg looalities within 
MariD dist:::'ict: san Rafael. SaIl Anselmo. Fsir:fax. 3088. 
~eDttield, Larkspur. San ~uentin and oODtiguous suburban 
territory. 

On the basis of monthly consumption per meter. 

$ .80 'for the first 400 cu.tt. or lese 
1.BO per 1,000 c'C. .. :ft. to:::' the next 4,600 cu.:ft. 
1.00 " " " " " " 5,000 " 1.10 " " " " " " 10,000 " .95 " " " " all over 20,000 " 

The above rates are subject to increase or deorease 
on the basis of 2.51 per 1,000 cu.tt. lor each lO~ in-
oreaee or decrea~e re~pectively in the, co@t of oil s.bova 
or below the price paid tor oil e££eotive on J~e l, 1921 
UpOD approval o~ the Ra~lrond Co~ee~on o~ tho Stato of 
Calitornia. Change to De to the nearest one cent. 

so m;DUT..z G-7 

CRARACTER OF SERVICE: _ 

Gas of an average haating value of 570 B.T.U. per 
cubic toot will be supplied under this ecnedule for light 
heat and power service. 

TERRITORY: 

RATE: -

This rate applies in the :following localities: 

Chico District--C1ty ot Cbioo ~d suburbs. 
City of Marysville, yUba City and suburbs. 
Napa Dietriot--City ot Napa and euburbs. 
Petaluma D1etriot--City of Petaluma aDd suburbs. 
Santa Rosa D1strict--Santa Roes, Sebastopol DDd con-

tiguous suburban terri tOI7 .. 

On the baei~ ot month17 consumptioD ~er meter. 

$1.00 
1.80 
1.40 
1.15 
1.00 

tor the first 500 ou.tt. or lees 
per 1,000 cu.ft. :to:::' the J:lext 4,500 
" " " .. .. " 5,000 
" " " .. " " 10,000 
" " " " all over 20,000 
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SCEEDu~ G-7 (Cont'd) 

RATE: (Cont'd) 

The above rates are 5uoject to iDerea~e .or deorea~e 
on the basis of 2.8¢ per 1,000 cu. ft. :or each loi in-
orease or decrease re~pect1ve1y ill the coet ot oil above 
Or below the price paid for oil effective OD ;uDc 1, 1921 
upon approval of the Rsilrosd Commission of the State of 
California. Change to be to the neare~t one cent. 

SCHEDULE G-8 

CEUk~CT~ o~ SERVICE: 

Gas ot an average heating value of 570 B.T.U. per 
cubic toot will be s~plied under this schedule :or light, 
heat and power service. 

TEP.RITORY: 

This rate spplie~ in the following local1tiea: 

City of Colusa and suburbs. City of Oroville, Oro-
vista and euburba. 

Nevada District--Grass Valley. Nevada City aDd suburbs. 
Northern District--Redding and auburbe. Red B1ut£ and 

suburbs, Willows and suburbs. 
City of ~os Gatos and suburbs. 
City of Woodland and suburbs. 
City ot Davis. 

On the basis of Qont~ly consumption per meter. 

$1.00 tor the first 500 cu.ft. or lese 
1.85 per 1,000 cu.ft. ior ~he next 4,500 cu.ft. 
1.50 ~ ~ " "" ~ 5,000 ~ 

1.20" ~ " ~" " 10,000 " 
1.10" " " "allover 20,000 " 

The sbove rate~ are subject to increase or decrease on 
the basie o:f 3' per 1,000 en.it. ior eaeh 10~' increase or 
decrease ~eapectively iD the co~t of Oil abo~e or below the 
price paid for oil etiective OD June l, 1921 upon approval 
of the Railroad COmcission 01 the State ot Csli:or.o1s. Change 
to be to the nearest one cent. 
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Gas of an average h~ating value of' a~proximately 540 
E. T. U. per cubic foot will be supplied under this schedule 
for light, heat and power service. 

TER..~ITORY: 

This rate applies i~ the City of San Jose and suburoa. 

RATE: 

On the basis of mont~y consumption per meter • 

$ • 80 to;: the !irat ;00 cu. ft. or less 
1.30 pe:- 1.000 cu. rt. for the next 4-,,00 C\l .• ft. 
1.10 " " " " " " " ,.00 .. .. 
1.00 " " " " " " " 10,000 tt " .90 " " " .. " all over 20,000 " " 

The above :-ates a:e subject to increase or decrease on 
the basis of 2.21 per 1,000 cu. ft. for each 101 increase or 
decrease respectively in the cost of oil above or below the 
price paid for oil effective on June 1, 1921 upon approval of 
the Railroad Commission of the State of' California. Change to 
be to the nearest one cent. 

IT IS ~~BY FURTHER ORDEP3D that in case of a reduct10n 

in t~e price paid for 011, the Pacit1c Gas and Electr~c Company 

6~11 file within 10 days thereafter an affidavit setting forth 

the new ,rice paid for oil and shall thereafter, upon 3upple-

mental order of the Co~ssion in ~hi3 proceeding, charge the 

reduced rates as dete~ined u.~der the schedules herein set 

forth. 

IT IS HEREBY FURTHER ORDERED that, should at any time 

an increase i~ ~rice paid for 011 occur. a,p11cant may, after 

filing affidavit of such i~crease and receiving a sup~lemental 

order from this Co~ission 30 authoriz1n~, chArge the increase 

in rates as determined under the schedules herein set forth. 

IT IS BE...':LE.BY FORTE:2R ORDERED that Pacific Gas and Elec-

tric Co:,any be, and the same i3. hereby authorized to charge 

and collect, in addition to the schedules of r~tes herein set 

forth, a charge of 2 cents per thousand cubic feet for all 

gas sold b~aed upon %eter readings taken on and after the first 

day ofA~t.192l, until such time as it l:J.a.s collected there- 'i'l 



under t~e total sum of ~192,830.· 

IT IS HEREBY FURTHER ORDERED that Pacific Gas and Elec-

tric Company shall file with the COCQission on or oefore Angust 

1, 1921, the schedules or ratc3 ~~d cha~ges herein set forth. 

I'! IS AEREBY P'JRTRER OED:E:RED that Pa.cific Gas a.."'ld. Elec-

tric Company shall file with the Commiesion o~ or before sep-

tember 20, 1921, and on or before the twentieth day of each 

:no nth thereafter, 3. eta. temcnt. sho'ving the total gas sa.le s dur-

ins the preceding calendar ~onth a.s long as it is collecting 

the a.dditional charge of 2t per 1,000 cu. ft. herein author-

ized.. IT IS HEREBY FURTHER ORDERED that the petitions for 

rehearing filed by the Cities of San ~ancisco1 Oakl~d, Fresno, 

Sacr~~ento, San Jose, Eerkeley, Al~eda, Richmond, Cbico, Pets.-

lu=a, Vallejo, Pied:ont. Los Gatos, San Leandro, Oroville, 

~apa. San ~ateo. El Cerrito and E:eryville be, and the sgme 

are, hereby denied. 

Dated at San Fra.ncisco, California, this 

June, 1921. 

T ,J / .. da.y of 


