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Iz the iatter of the Applicsiion of

SOUREZRY CCUNTIES GAS COLARY OF

CALIFCORNIA for authority to icsue sovlication No. 6895
and sell $1,250,000.00 par valwe of
its preferred capital stock.

LoRoy M. Edwards for Applicant.

TOVELAND, Commissioner.
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SOUDEEAN COUNTIES GAS CQIPANY OF CAILIFORNIA asXs por-
wission To iscue and sell at not less than $95.00 por share, 12,500
shexres ($1,250,000.00) of 1ts 8 pexr cesnt. preferred stock and use the
Procesds o oy curreat indebledaess and the cost of additions axd
pettorments TO 1ts plant snd sysiem.

Anplicent hes em suthorized stock issue of $5,000,000.,
divised irto $2,500,000.00 of common sxé 32,59C,0CC.C0 of prerezred.

ne wrererzed stocx, wméer arrlilcant’e amormded articles of incoryora~

tion, has & preferemce both &S 10 earnings and assets. Tke company

reserves the right axnd privilege to redeem op apny dividend peyment

date all or sny part of the yrelerred stock by paying the holders

vhereof £102.00 per share and the accrmulated dividends. There is none
of applicant's prelerred sIock outrstaréing at this time. 0L its
antkhorized common Stock, $1,2500,000.00 4is outctanding, &1l of whick,

except directors® sinares, 1s owned by the Soutrern Counties Gas
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Securities Company.

Ir Zxkhibits one ond two amplicert reports notes and accounts

rayadble as of Jwme 13, 1881, agsregzaviag $893,051.32. The funded dobdbt of
applicant && of April 30, 1521 is reported 2% $6,264,600.00 and i3 said
0 consist of £4,864,500.00 of Tirst mortgege 5% per cemt. bonmés,
©800,000.00 of secornd morigaze 6 per cert. gold notes and $6C0,000.00 of
8 per cent collaterel trust bozds, seewred by Ilirst mortgege donds.
Duriag the past few years, appylicant has secured sll the xoreys
invectod ir its properties throuzh the issue ol bords or other evidences
£ indebtedness, or the investment of earnings. The semount of earnings
invested'represents a relatively swall pert of applicant's total irvest-
ment. Ir Decisior No. 8399, dated Novenber 30, 1920, the Comxissionr ¢con-:
aludoed that applicant skould cdevise a more satisfactory method of Tinan-—
cing part of its expeniitures f£or plant extersions, additions and vet-
terments. "he rocord shows that avplicants’' stockholders and board of
directors have decided $0 exndeavor +0 secure part of mornoys necesssry to
nroveorly fiasuce its properties througk the sale of preferred stock. AT
this Time anpiicant asks permission to issue and sell §1,250,000.00 of
its preferred stock and uwse the proceeds to pay its motes and accounts
payable, axd such part ol corstruction expenditures against which It
¢cen not issue bonds under Tirst mortgesze.
Applicant does internd to sell arny of its stock thxrough

brokers but market all ol stocx covered in this epplication through

435 own organization. wWhile the compary asks permissiox Y0 sell its
stock at not 1ess them S95.00 per share, it is the nope of applicant that

+ will Ye a2ble to reelize more tham $95.00 net per share.

I herewith sudbmit the following Lorm of Oxrder:
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SOUTEERE COUNMIES GAS COL2PANY OF CALIZCRRIA having applied to
+he Railrosd Commission Zor permission to iscue and sell $1,250,000.00

of 8 per ceat preferred stock, & yublic rearirg rnaving been held and
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the Commission being 02 the opinior that the money, property or labor
to be procured or paid for by such isaue is reasonably required Ior
the purposes mentiomed in this order and that expendivtures f£or such
purposes are not in whole or izm part chargeable 10 operating expenses
or to lacome;
IT IS EERERY (RDERED, that SOUTEERR COURTIES GAS COMPANY
OF CALIFORNIA be, and it is hexedy, suthorized to issue gnd sell at
not less than $95.00 per share $1,250,000.00 of its 8 per cent.
rreforred stock.
The authority herein graupted is subfect to further con-
ditions as Zollows:-
l.-=X0 Share or shares o2 sTock sﬁall ve issued, nor any

stock certificete or certificsates delivered until

applicant has received in cash the full selling

vrice 02 said shere or shares of stock or stock

certificate or certificeTves.

2.--0f the proceeds reaslizedé from the sale of stock, nBotT

exceeding $893,051.32 may be used to pay the notes

and accounts payeble reported in applicant’s

Exhidbits "1" end "2™ 2iled in this proceecing.

Z.~-The remainder of the proceeds and 3such portion of the

$893,051.32 not used by applicant to pay tze indeb-

tedness to whick reference has beer made, shall be

used by applicant to pay for additions and better-
ments, provided that none of said remeinder of the pro-
cesée be expended wmntil the Commission has, by supple-
mentsl order, irdiceted the specific purposes for
which the proceelds may be used.

4 .~-Southerr Counties Ges Compery of Celiforrie shall keeD

such recoré oF the issue ané sele of the stock herein




guthorized, and of the dispositlion of tho procecds, as
willl ensble 1t to 2ile om or bvelore the 25%% day of eackh
month & verified report as reoculred by the Railfoad Con~
nission's General QOrder No. 24, which order im so far as
apprlicable is made s pert of this order.

S.--The agutnority herein graxnted will apply only %o suck stock as
may be issued, so0ld and delivered oz or before Decemver

3L, 19zl.

The foregoing Opinion and Qrder are hereby apvroved
and ordered filed as the Opinioz and Order of the Railroad Commis-
sion of the State o Cslifornia.

dA/L_—

Zeted at Sem Franmeisco, Califorrie, this _ 4/

M”"ffiﬁwﬁ{i;f-’-{—_
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day of June, 1l921.

WQ/M«&

Commi ssloners.




