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ZEFORE TEE RAILROAD COMMISSION OF fEE STATE OF CALIFORNIA.

In the Metter of the Avovlication: )
of Southern Califorrias Gas Compeny )
for an increase in and & general )
adjustment of 4its rates and charges )
for gas to be sold and distributed ) Avplicatiorn No. 6338
by it within the City of Los Arngeles)
and various incorporated ard wnin~ )
corporated territories, in the )
vicinity of Los Angelss. )

Jared How )
Paul Fussell) <fLor Applicant

Jess Stevhens )
H.Z. Osborne, Jr.) for City of Los Angeles

Le Roy . Zdwerds, for Southern Counties
Gas Company of California

F. L. Perry, for Cities of Redondo Beach
and Menhattan Beach.

BRUNDIGE and ROWELL, Commissioners:

O2IXNION

Southern California Gas Comyeny, Applicant herein,
asks anthority %o incraaée its rates and charges for the
several classes of gas service Tenlered by it o its various
domestic and industrial corsumers in +the City of Los Angeles
ani vicinity. Anplicant alleges that its rates were first
Tixed by this Commission by Decision Noi 4559, (Opiniors and
Ordors of the Reilrcad Commission of the Stete of California,




Tol. 13, Page 742), consideration then being given to the fact

that Applicant was in active competition with Los Angeles Gas
and Electric Corporatior and that it could not condunet its
business successfully iZf higher retes were cherged by it than
by 1ts competitor in the same territory, and dbecause of this
situation the Reilroed Commission established the same rates

as were at that vime fixed for the Los Angeles Ges and Electric
Corporation; that the Reilroed Commission subsequently by its
Decision No. 6138 agairn prescribved for Applicant increased rates
woon 8 competitivelbasis. It is further alleged that‘this Com=
mission by Decision No. 4559 tentatively found a value of Ap-
plicant’s investwent lower than Applicant believes reasopable:
that the cost of money for Lipancing improvements to its system
has ipcreased materially; and that Applicant is informed that
Los Angeles Gas and Electric Corvoration has apvlied to the
Railrozd Commission for authoriiy t0 increase its gas rates.

Applicant therefore prays that the Commission f4ix
like rates for it as may be granted its competitor, and that
the Commission esteblisk o feir rate base predicated upoﬁ its
investrment.

A hearing was held in Los Angeles on April 27, 1921,
a8t wkich time Lpvlicent requested that the rates at vresent in
effoct in its Redondo Division ard in the town of Noewhall, and
also rates for wholesale service to other distributing wtilities
be permitted to remeir unchanged. The matter was thereupon
subnitted and is now réady for decision. ZEvidence wes presented
in this proceeding in the form of exhibits and testimony rela-
tive to Applicent's fimancial overations by its Assistant
Aﬁditor, ¥r. L. W, E. Jolliffe, and additionsl ovidence regard-
ing service conditions by Lr. C. D. Bell, Superintendent of -




Distribution. It wes ctipulated that the vrocooding be sub-

nitted witk the understonding thet Applicant furnish to the
Commission, and copies to the City of Los Angeles, data rela-
v“ive to recont ceapital experditures snd such othef iInformation
&5 the Commission's engiveers might require for their investi-
gation; and that records Iin Applicatiorn No. 1853 arnd all other
rocords of the Commission and snnuel reports of Aprlicant be
considered in evidence, aond furthei, thet thirty days be allowed
within which time the City o2 Loc Lngeles night subnit briefs

or exkibits.

The City of Los Angeles, es well as Applicant in its
petition, reouested that vrhe Commission make & valustion of tre
compeny's proverties. DTestimony of interested parties wes to
“he efﬁéct thev, deccuse of time reguired for maldng such a
valuation, and the resulting deley in the 2ixing of the rates,
it would for the vresent be satisfactory if the Reilroad Com~
mission would sufficiently investigate Avvlicant’s operations
whereb& its cosve of gervice, in comperison with similar costs
of the Los Angeles Gas and Zlectric Coxporation, might be de-
terained, and if Applicant’s costs were found to be the greater,
& valuation might at this time be omitted.

Applicant Iis cengeged ir supplying matural gas and
mixed gos to domestic and indusirisl consumers in o minor portion
of Los Angeles City and sdjacent towns end wnincorporated terri-
tory vrincivelly north, west and soufh 02 the City. A4n erti-
ficial gas gemerating plant is operated in Los Angeles énd gas

nepufactured there is mixed with the natursl gas received from

the #idwey ang Orenge County fields. In sdditior sbont 2 million
cublic feet dz2ily of natural ges is obtsined from the Selk Ieke




field z2d ie dlatriduted unmixed iz a limited part of applicant’s
system previonsly acquired from the Economic Gas Company. Xuck
natural gae which is 8 surplue over and above the domestic re-
quiremente ie »old for induwetrial purposes principally during
the eummer. Gas is also 20ld in wholessle to Southern Coun-
ties Gas Company of Californis for re-distridution in the lat-
ter's Santa Mozica Bay and Lomg Besach Dietricts. The rates

for wholesale service axnd the rates applicable to the Redondo

Division and %o the town of Newhall are not involved by this

proceeding.

Service Conditionsa:

Gas service conditione on applicant's system have
at times during the paest winter been unsatisfactory, ae has
been the case with other gas utilities in the Loe Angeles dlas-

trict, due to the snormotvely heavy demands for gas. The situa~

tion has been closely observed by the Commission's gaes engi-

neera, oxe 0f whom has doen #tstioned in Los Angeles throughout
the winter season. The requirements of industrial congumers
purchasing natural gae from applicant for manufacturing pur-
poses were carefully inveetigated, and only the moet eseential
were permitted to obtain a supply in very resiricted amounts..
In view of the extrexme fluctuastions between the summer snd win-
ter requirements of domestic corsumers and the resulting dif-
f4ionlties in rendering adequate service, it 18 neocesaary to .

maintain strict eupervision over the distridution of natursl
gse in thie district.

Due to heavy loade and the limited capacity of its

dietridbution lines axd compressor equipment, applicant has
resorted to the practice of inoreasing tae gas precsure and

supply to domestic consumers in Los Angelee and Glendale by




the introduwotion of natural gas into lines normally eupplying
mixed gase, which ie the approved olase of service reﬁdered to
these districts. Teatinony o2 applicant’s consumers and evi-
dence before this Commleeion indicates that the gae quality
Zluctuastes over a wide range and that the service is seriously
impaired by this injection of natural gas into the mixed gas
lines. This woee of natural gae Zor the puréoae of pressure
booating and for inoreasing the general supply of gas to com=
munities which are pormally supplied with mixed gae results in
unestistactory eervice, and it increased to any great extent
will tend to deplete the general aupply of natural gas avail-
able for the production of & standard quality of mixed gas re-~
éuired by the greater number oi domestic consumere loocated in
the Los Angelee district. Ir view of the uneatiefaotory con-
ditione resulting from natural gae precsure boosting snd the
oontinuing emoroaciment upon the natural gas supply of the
dfatriot by thie practice, the Commission must conelude that
it should be discontinued. TUnlessd the neceseary measures are
taken to overcome the fluctuwatione of gas quality, the rates
hereinafter established mmet be rednced a® may be fownd proper

for such variable qualiity of service.

Standard Gas Quality:

The present standard in the City of Loe Angeles for

quality of mixed gaes aistriduted there is 815 B.T.U. per oubie
foot. The natural gae supplied on the Economic Division of
applicant's eystem is of somewhat lower heating value, being
about 770"B.T.U. per cubiec oot a® 2hown by applicant'e snnual
report. Nataral gae of about 1000 B.T7.U. or more, iiom the

eastern and northern 04l fielde is supplied to domestic con-




sutmere in the outlying territory. However, the large portion

of applicant's domestic bueinees ia the service of mixed gae

to consumers ir Lo9 Angeles City and adjacent dlstricts.
Evidence beiZore thie Commiesion, and the results of
a thorough investigation o2 operating conditions, both of ap-
plicant and its competitor, Los Angeles Gae and Electric CO:;
poration, indicates that it is not practicable or possible tq
maintain constant within reasonabdle limite duiing the winter
periode, the present standard for gae quality of 815 B.T.T. per
cubie foot. After careful etudy of this matter it has been
found that a standard of 750 B.T.U. per oublc foot monthly
average; with 8 maximum permissible fluctuation of 35 B.T.T.,
above or below, except during times 0f emergency, is proper

for Los Angeles Gas and Zlectric Corporation apd will therefore

be established for applicant hereirn.

Operating Statistics, Revernnes and Expenses:

Becauee of chenge 0L gae quslity and the difficult
service conditions in the Lo® Angeles City District we are of
the opinion that applicant should devote coneiderable more at-
tention t0 the maintenapce of ite distribution facilities ai-
rectly involved in the rendexing of service, and the proper ad-
Juetment of consumers' appliarnces, in order that satistactorj
and efficliext eorvice de rexndered. This work will require the
employment of a crew of service men, with necessary equipment,
who may regpoxrd promptly, especially during the winter, to com-
plaints demanding the adlustmernt of stoves, heaters, furpaces
and other gae applisnces as well as service liree.

Applioant’e ayetem supplies a widely acattqred group

of communities, paxt of the bueiness being in active competi-
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tion with the Toes Angeles Ga® and Electrio Corporation, & much
larger utility. Beosuee of this competition and the higher
cost of serving soattered districte, applicant has been unabdle
t0 earn ae profitable a rate of return upon its domestic buei-
ness under equal rates, 88 has been enjoyed by Lo9 Angeles Gas
and Zleactric Corporation. o
Table No. 1 sets forth revideld operating statiestios
of Southern Califormis Gss Compsuy £or the year 1920, includ-
ing domeetic, wholessle szd induetrial operations, togetber
with ap estimate of operations for the year ending April 30,
1922, under presexnt rates and quality of gas, based largely on
applicant's Exkibit No. 2. Modificatione have been made in

sbme of applicant's figures preserzted in thls tadwlatiom, that

they may agree with this Commiesion'e methode of considexing

certain of theee lteoms,




TABLE
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SOUmE TN CALIFORNTIA GAS COLPAN

STWQARY OF O°“?A”IWG STATISTICS, RIVENUE AND ZXPENSIS

BESTILATE

FCR YEAR 1920 AND

POR YEAR ENDING APRIL 30, 1922.

BASED TPON

P?ZSENT ATES

L0S ANGILES DISTRICT

Quality of Gas B.7.T.

Tean Active Coneoumers

Domestic Gae Sales X.cu.ft.
Industrisl Gae Sales X.cu.ft.
Wholesale Gag Salee M.cu.ft.

ravenue
Domestic Gas Sales
Indwetrial Gas Sales
Wholesale
By Producte
Miecellaneous
Deductions for Refupds

Total Revenue

and el

Production
Distribution
Commercial

Goneral

By Product

Maxeo™
Tacollectible Bille

1920
815
42,450

2,325,595
2,140,482
2,593,598

$1,657,861
571,729
546,252
9,997
25,421

=3,126

1921-22
815
49,673
2,803,300

2,919,5C0
2,889,000

51,928, 485

911,850
622, 719

25,000
-3, 000

$2,808,133

21,330,578
213,522
138,115
139,457

9,654
188,866
&,596

$5, 485,054

42,038,138
374,715
178,151
155,758

220,105
7,714

Total Onerating Expenses

Depreciation

Total Qverating Charges

Net for Return

Rate Bate (ApplicantTa Zetimate)

Percent 0f Retum

32,026,888
12¢, 744

(3

52,974,581
S 177,453

o
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£3,132,054
$ 333,020
$8,169, 244

4.07%

*Tetimated amount chargeadle to Los Angeles District.
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It 1s to be noted that s materisl part of applicant's
revenue is derived Zrom the sale of induetrial and wholesale
gae. Thie bueliness 18 purely incidental to applicant'a domes-
tic gas operations whickh muet be acknowledged as being the prin-
cipal enterprise in which applicant is engaged. The induatrial
business has always been subject to discontinusrce or reduction
in favor of the demestio requirements whioh are continually in-
oressing, and it carnot therefore be conéidered as a permanent
and reliable source of income. The major portion of the in-
duetrial salee are made in the summer period whem it ie poesidle
to utilize the ther existing surplus natural gas and eino.a
capacity of pipe-lines zor the dietribution of induetrial gas.
In the winter, the tremendouns increase of the domestic load,
demanda practically all of the available nmatural gae and the
line caypacity. Investigation shows that the net revenue which
applicant would derive Zrom domestic gas 8ales orly, would show
a8 very low rate of return, substantially less than that earned
by its competitor, the Loe Angeles Gas and Electric Corporation.

In view of thie fact it appears reasonable to grant applicant’s

prayer that it be allowed similar rates as are this day being'

establiehed for Los Angeles Gas and Electrice Corporation for

8imilar service.

Applicant has in the past computed depreciatiom upon
ite operative property on a 4 percent slpking fund basis. Af-

ter a conoideration of applicant's present operating conditione

and 1te financial eituation we are of the opinionm that hereafter

the depreciation to be included in operating chargee should be

calondated om @ 6 percent .einking fund Davia,




The market price of o0il, used in gas manufacture,

has gince the submission of thie'application. been reduced
from $2.00 per barrel to $1.75 per barrel, amd it ia not im-
probable that turther changes of price, either up or down,

may be experienced in the near future. In view of this con-
dition 1t appears proper that measures be taken to protect
both the utility acd its consumers iﬁ the event of fuxrthex
material changee of o1l prices. TUnder methods heretofore fol-
lowed hy‘tho Commission the delay resulting from the necessity
o2 holding formal hearinge hss in & nunber of cases caused
serious 109309'01 sarninge to gae companies. It 18 deeirable
t0 establisk a procedure whereby changes in gass rates, with
changee in 01l prices, may be made withouf the delay conse-
quent to formal proceedings. A etudy 0f the Public Utilities
Aot, relative to the matter, indicstes such procedure to be in
acoordance with the dot. Prom an investigation of the coste
to applicant of "mixed gae" as served by it, it bss dbeen de-
termined that a change of 10 cents pexr barrel in the price of
oil, would result in a change ir operating costs of aﬁproxi-
mately 1 cent per thomesnd cubic feet of "mixed gae"™ produced.
Becaunse of the fact that it hae a special arrangement for the
purchase o oil, dependent umpor the produwotion of its own wells,
applicant does not uweuslly pay the same price for oil as is
paid by Lo® Angeles Gas and Zlectric Corporation. Inaemuch .
a® the latter company ie¢ subject to oimilar changea as sppli-~
cant, in operating coste with changes of oil prices, apnd fur-
ther, that the rates hereinafter established are based upon
competitive conditione and are similar to those being fixed

for the Los Angeles Company, we are of the opiniom that appli-




cant's rates for "mixed gae" should also be increased or de-
oreaged by the ambunt o2 1 cent per thousard ouble feet for

corresponding changes of 10 cent? per barrel in the price of
0il as psid by Los Angeles Gad and Electric Corporation, as

hereinafter provided in‘the accompanying order.

Rates:
The Tates now in effect in the City of Loa Angoles

for the service of 815 B.T.U. mixed gas are as follows:

Tirst 5,000 ouw.2t. per meter per month .. 75¢ per M ou.ft.
Next 5,000 ™ L "L 70 T
" 15,000 " " " .. 656
" 25,000 " b n . " .. 60¢
All over 50,000 " " ” ! " .. Bb¢

Rates for mixed gas in Districte Noo. 2 and 3 are

8lightly higher in the upper blocke and iowpr in large blocks.
The minimum charges are 35 cents per meter per month where foar
or more metere are set st the game location on one service lire,
or 50 cente per meter per month where only one metex is set on
the service lire. These minimum charges are now far inadequate
t0 properly provide for expenses directly chargeable a8 oon-
sumer costa. Consideration 02 conditions existing in the dle-
tricts eerved by applicant indicate that these charges shomld
be increased, making them more cormmensurate with the aotual ex~
penses involved In the service and similax charges ir effect

on the systems of other ntilities. These minimum charges will
therefore be increased ae set fortk in the accompanying rate

schedunles.

We submit the following form of Ordex:




Southern Californis Gas Compary having applied to
the Railrosd Commicsion for an order granting authority to
inoresse its rates and charges for gas supplied to its con-
eumers, & public hearing having beem held axnd the matter hav-
ing been eubmittga and being now ready for decision,

The Railroad Commiseiorn hereby finds as a fact that
the ratee now charged by Southerr Caliifornia Gas Comparny ae
set forth in Schedules A-l, A-4, A~D, A-6 and A-8, insofar ase
they differ Zfrom the rates herein fixed, are not Jumet and
reasons ble rates, and that the rates herein establiecked are
Just and reasonable rates for gas eold for domestic, sommer-

ci8)l and induvotrial service as hLereimafter provided Zor in the

acconpanying echoedulee.

Beging its order umpor the foregoing findings of fset
and other findings of fact contained im the Opinicn which pre-

ceden this Oxrder,

IT IS EEREBY ORDERED that Southerm Califormia Gas

Company be, and is hereby authorized to modify ite present

Schedulee Nos. A-1, A-4, A-5 and A-6, snd to charge and col~
leat the following rates for gas as set forth in the acecom-
panying schedules for domestioc, commercial and induetrial pur-
poee®d, in the several districta, which rates shall be effective
for all regular meter resdinge taken on and after the first
day of August, 1921.

IT IS HEEREBY FURTEER ORDERED that Schedule No. A-8
be discontinued, and that District No. 4 be modified to in-
clude consumers now served under Schedule A-8, effective for

meter readinges taken oxn and after Auguet lst, l1S2l1.




SCEEDULE, NO. A-~-l.
10S ANGEILES DIVISION.
GZNERAL SERVICE - Mixed Gas.

Applicable to the service of 750 B.T.U. ges for domestic
and commercisl lightirg, keating and cooking.

TERRITORY.

Anplicable to District Nos. 1 and l-4.
RATES.

Mrst 5000 cu.ft. per meter per month...75¢ ver M cu.ft.

Next 15000 ™ ™ ‘" ¢ " o » 70 " v vo°v

Next 30000 ™ ™ 7™ v b v ...65¢ n w now
A11 over 50000 " T 7 " v " L.e80¢f T T T

The above rates are subject to increase or decrease on
the besis 02 1 cent ver 1000 cubic Zeet Zor esch 10 cents
ircreese or decrease, respectively, in the cost of oil as
may from time to time be authorized or the system of the Los
Avgeles Gas and Electric Corporation, subject to the approvel
of the Reilroad Commission of the State of Celifornia. = Changs
t0 be to the nearest ore cent.

MINIWUM CHARGE.

(1) Por Zfists and epartments where four or more meters are
served from one service ir one locatior 70 cents ver meter
rer monila.

(2) 411 service otaer %hen urnder (1), 80 cents per metler
poexr montr.

SCEZDULE KO. A~4
L0S ANGEIES DIVISION.
GENERAL SERVICE -~ Mixed Ges.

Applicable to the service of 750 3.T.U. gas Lor Domestic and
Commercisal Lighting, Hestirng and Cooking service.

TZRRITOXY.

Avpliceble to District No. 2 which includes the following
territory: City of Glerndale.

RATE. |
Mrst 5,000 cu.ft. per meter ver month...80¢ ver I cu.ft.
Next 15,000 ™ ™ m v Tw wo q0f "w w w ow

Noxt 30,000 ™ " n » hd b ...55¢ v omow o
A1l over 50,00 " T 7 w w T ,..60f T T T

The shove rotes are subject 40 increase or decrease on
the basis of 1 cent ver 1000 cubic feet for each 10 cents
increase or decresse, respectively, in the cost of 0il s
pey from time to time be authorized on the system of the ILos
Angeles Ges and Zlectric Corporation, subject to the spproval
of tke Railroed Commission of the State of Celiforria. Change
T0 be to the nearest ore cent.
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MITIMUM CHARGE.

(1) For flats and apariments where four or mors meters are
sexved on one service ir-one location, 70 cents ver meter
pexr nmonth.

(2) 411 service other then wnder (1), 80 cents pexr meter
per month. ‘

SCEEDULE NO. A-S
GIZNERAL SERVICE - Mixed Gas.

Applicable to the service of 750 B.T.U. gas Zor domestic
and commercial lighting, heating and cooking service.

IERRITORY.

Applicable %o Distriet No. 3 whick includes the following
territory:

(a) City of Zagle Rock,

(b) City of Zeverly aills

(¢) Thet portion of *he C;ty of Los Angeles
not included in District No. 1.

() A11 incorporated end upincorporeted torri-
tory sexrved by the Souvtrhern Californie Gas °
Company not included in District No. 2.

RATE.
First 5,000 cu.Zt. per meter per monﬁh...85¢ per U cu.ft,
Next 15,000 ™ " | ced?5¢ MW

Nen ao OOO " 14 w n " »n ”
A1l over 50,000 oo i v " v

The above rates are subject to ircrease or decrease on
the basis of 1 cent ver 1000 cubic feet for esch 10 certs
increese or decreasze, respectively, in the cost of oll as
mey from time to time be suthorized on the system of the ILos
Angeles Gas and Zlectric Corporation, subject to the approval
0f the Railroed Commission of the Sv&te of Californis. Change
to be to the nearest one cent

MINIMUN CHARGZ.

(1) Por 2lats and spertments where four or more meters sre
served on one service in one locatiorn, 70 cents vper meter
rer month. .

(2) 411 sexrvice other then urder (1), 80 cents per meter
ver month. ‘

SCEXDULE NO, A-6
IOS ANGELZS DIVISION.
GENERLL SERVICE - Neturel Gas.

Applicable to Domestic ard Commercial service for Lighting,
Heating and Cooking.




TZRRITORY.

Avplicavle to District No. 4.
RATE.

First 5,000 cu.lt
Next 10,000 v
Next 55,000 v
Al over 50,000 v

. per meter per month..85¢ v
] w 44 n ..75¢

1" ™ . 4 124
w ” " A1 : : gosg

WINIMUN CEARGE.

(1) Poxr £lats snd apartments where four or more moters
axre served on one service im one location, 70 .cents ver
meter ver monti.

(2) A2l service other trar under (1), 80 cents ver meter
ver month.

CIASS "A" INDUSTRIAL SERVICEZ "LIMITED™
INDUSTRIAL SERVICE.

Applicable to industrial service of netural gas on exist-
ing mains Raving & delivery camnacity in excess of the
rresent reguirements of consumers now served under domes-
tic and commercial schedules. For yurposes where gas fuel
is essential to continued operation, such 25 metal working
rrocesses, glass menufectiure, specisl tile menufscture and
the vreverstion of 200d yroducts, otc.

TERRITORY.

Applicable to all districts served dy Southern Californis
Ges Comvany.

2ATE.

Readiness to serve chsrge $15.00 per meter ver month.
Plus, consumwtion charge 404 per 1000 cubic feet.

SEECIAL COXDITIONS.

Service under this schedule will be grented only subject
to the approvel of the Railroad Commission of the State
2 CeliZarniz. :




IT IS EZREBRY FURTEEIR ORDIRED thet Southern Cali-
Pornie Gas Compvany be authorized %o reduce the heating value
standard of mixed gas served to 750 B.T.U. ver cubic foot
montkly average with & maximum variavion of 35 B.T.ﬁ. Por
cubic £oot above or below this average eflective on z=nd afier
Jely 1, 1921.

IT IS EZRIBY FURTEER ORDERED thet in cese o2 g re-
duction in the w»rice of oil, Southern Californiz Gas Comveny
shall f£ile witﬁin ten deys thereaiex, an affidavit setting
Ibrth tho new vrice of oil veid, and shall therocafter, upon
suprlenental order of this Commission in this proceeding ,
cherge the reduced rates az determined under the schedules
kexeln sev Lorth.

IT IS HEREBY IURTEER ORDERED thet, should at any
time an Increase in price oX oll occur, Applicant may, after
filing affidevit of suck incresse and receliving & suoplemental
order from this Commission so authorizing, cherge the increase
in rates as dotormined under tho 3chedules herein set forth.

IT IS EZRZ3Y FURTEER ORDERED that Southern Celifornis
Gea Compeny shell file wiith the Commission on or before Amgrat

181.1921 the schedules of rates end charges herein set forth.

The 20regoing ovinion and order are hereby approved

and ordored f£iled as the opinion ard oxder of the Railroad

Commission of the Stete of Colifornisa.




Doted at Sarx Freneisco, California, this L L ?/

day o %Aﬂh& 1921.

Commi ssioners.




