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Decision No. Z(zg.

BEI'ORE TEE RAILRCAD COMMISSION OF THE
STATZ OF CALIPQRRIA

. - —

In the Matter of the iApvlication o

SEIRVING WAREHCUSE COLPANY,INC.,
Jor ar order authorizing the issue
of common arnd preferred stock.

Application No. 6783

Jesse H. Steinhart ard John J. Goldberg,
by doan J. Goléberz, for avplicant.

MARTIN, Commissioner.

OC2XNTIOR.

In this petition, ac amended at the hearing, SXIRTVIIG
WAREZQUSE COMPANY, INC., asks permission to issue $45,000.00 of con-
mon and $5,000.00 of preferred stock.

Applicant wae incormnorated April 1, 1921, with an autho-
rized capital stock of $30,000.00, divided into $45,000.00 {450 ghares)
of common, and $5,000.0C {50 sharesg) of preferred. mThe company was
organized for the purpose of acquiring the busiress now owned and con-
ducted by L.J. Skirving, walch consists chiefly of the warehousing of
grailn, rice, beans and small cuaztitiec of other commodities, and of
buying and celling grain on commission.

The testimony kerein shows that at present L.J. Skirving
is operating, vractically without competition, eight warehouses located
at 1lller, Pleasant Grove, Cetlet:, Sankey, East Nicolaus, Arboga and
Tarke, all of whlich are located slong the lines of the Sacramento Ror- |
thern Reilroad or The Western Pacific Redlroad Company. These ware-

houses are beiug overated under lease sgrecxments, which he proposes 1o
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trensfer t0 applicant. The petitiorn shows thet ke owns g one-third
interest Iin the Dleaszant Grove warenouse, a one-fourth inverest in one
of the Catlett warehouses, & one-fourtk interest in the EZast Nicolaus
warehouse &nd & three~fifths irnterest ir the Jarke warekouse. The
larger Catlost wereckouse is owned by Catlett werehouse Coxmpary, the
East Nicolaus warehomuse by the Zast Jicolaus werekousoe Company and the
Pleasart Greve ané Tarke warenouses by co-partrershins of whica LuJ.
Skirving is a member. At the hearing, applicant smended its apnli-
cation to asi permission to acaouire the stock and interect of L.J.
Skdrving in these warehouses. The remaining werehouses are owned by
private individuals or firms that are not parties to this application,
but which are agreeadle to The assigmment of the leases to aprlicant.
Permission is asked to “fasmue 357,500.00 of common stock
t0 L.J. SKirving iz exchenge Zor his propervies. Ee reports the net
investment in kis properiies, not including leasehold rights or other
intangible proverty, at $20,304.57, comsisting of --
Physical properties, .« « . . . . -£3,045.00
Cvrpership in warekouse duilding, «14,700.00
Accrued storage charged, .« - - - .10,559.87
nosal, « . G oD

Deduct 8,000.00 indebtedness, 8,000.00
Net Total, @xﬁ,bﬁi.o?

Datitioner claims, however,that a vsluwe should be al-
lowed Zor leaschold rights, good will and promotion expenses. Lale
Skirving testified that the warenouses, all of which he operates under
leasez, are loceted iz very aaventazeous positioﬁa, and that ne is en-
joying practically a monopoly om the svorage business between Sacra-
mento and Merysville. It apvecrs from his testimony, however, tnat
considershle competition cxigts in ke commiscion phase of his business,

which constitutes an appreciadle pert of the total business. It fur-

ther appears that he instituted the werehouse dusiness about eignt

years sgo with the lease of a single warehouse at Plescant Grove, and

that by investizg profits, the business nas peez expanded uwantil today
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elght warenhouses are veing operated. 1t occurs to me thut the tos-
timony does not Justify the izsue by appliéanz of more than $£30,000.
of stock iz payment for the properties whick it intends to acquire
from L.J. Skirvizg.

Applicant Zurther asks permission to issuwe £7,500.00
of common stock and 35,000.00 o2 preferred atock to Robert Church,
its vice-vresidont, for $9,000.00 in cash. It intends to use
$8,000.00 of tThe proceeds to vay indedtedness which it asks permis-
sion to essume and use the remainder Lo provide itself with working
capital. I boelieve tha®t apnlicant shounld be permitted to issue to
Robert Church in exchange for $9,000.00 in cash, £5,000.00 of its
common axad v5,000.C0 of its proererreéd stock.

L.J. Sikirving roports u8,123.3% of net revenunes for
the yeer exnding May 31, 1920, snd $11,780.00 for the year ending May
21, 192l.

I herewith submit the follewing form of Order:

C

SZIRVING WAREHOUSE COMDANY, ING., having spplied to The

Railroad Commission for permiscion to icsue stock, a public hearing
naving been held end it sppearimg to the Rallroad Commission that the
rmoney, Proverty or labor to be procured or peid for by vthe Iissue of
stock herein authorized is recsonably required Zor the purpose or
purposes specified iz this Order;

IR 1S ZSRERY MDERED, that SKXIRVING TAREHQUSZ COMPARY,
INC., Do, end it is hereby, suthorized to isswe $35,000.00 of its
common &ad $5,000.00 of its preferred stock and to assume the payment

0f an $8,000.00 indebtedness referred to in the petition hereiln.




The euthority herein granted 1ls subjfect t0 the follow-

ing conditions:

1.--0f the common stock, {i%0,000.00 shall be issued and delivered
t0 L.J. Skirvirg ir payment for the properties and

business referred 40 in this application.'

2.-~The £5,000.00 of preferred stock and §5,000.00 of ¢ommor
stock herein authorized to be issuwed snall be sold
to Robert Churck for a cash comsideration of $9,000.00
and the proceeds uwsed to pay the $8,000.00 indedtedress,
the payment of which applicent is herein suthorized o

assume, and o vrovide itself witk working capital.

J.-=Applicant skall file within thirty (30) dﬁys after 1t3s execu-

tion & cortified copy of the deed conveying tiue proper-
ties whickh it ig herein permitted to accuire through

the issue o0Ff stocik.

4.--Applicant skell keep such record of The Issue of the stock
herein authorized and of the dispesition of the pro-
coeds as will enable it 1o Zile on or bvefore the 25th
dey of eack month'a verified report as reguired by the
Xailroad Commission’s Genmersl Order No. 24, which oxder

in so far as appliceble is made a part of this order.

gutzority herein granted will apply only to such stock
a8 may be issued, sold ard delivered on or bvefore

Qctober 31, 192l1.

IT IS ZERERY SURTEER ORDERED, that SXIRVING WAREHQUSZ

covPAnNyY, INCa., be, and it is nereby, authorized to accouire and hold




the stock now owzed by L.J. Skirvircg snd which he has egroed %o
Transfer to the SKIRVING /ARLECUSE COMPANY, INC.

The foregoing Opirion and Order sre hereby aporoved
ard ordered filed &c the Opizion and Order of the Rwilrosd Commis-

sioz of the State of Califorzia.

- . , Ve
Tated et Sgnm Franmcisco, Celiformia, this J& ‘A

day of Jume, 192l.

/ % Zﬂf.ﬂf«//‘"

COMMISSIONERS »
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