
:Decision Xo. 11 ~ (, 

--.. 000-..... -

In the· Me. tter of the A:p-)lic:ati on of) 
mE LI~ AND roWER U~'n for re-) Applies. tioD. No. 6248 
Vi31ono~ rates. ) 

c. R. L. Ghriest fo:r Applicant. 
F.rank L. laller for Cit,. of Bann:tng. 

BY ~ CQMMISSIOR: 

OPIBIOli .... _---- ..... 

~e Light 8Jld J?owe-r UtilitY' requests an inorease in 

1 ts ra.tes :for ele'c"tric energy served in Banning. Rtverside 

Cotmtl",. urging as reasons therefor tha. tit is not reoieVin& 

s. fair return upon the actual capital iuvested. and tbat due to 

the increased. cost of IDa teria.l.s and ptlrchased energy an inorease 

in its rates is necessary in ordo~ that it msy continue to furnish 
. . 

adequate service. but it does not request-a. defiD1ta amount of 

increase nor suggest So sCAedule of ratea. A hearing was held 
upon the Application 'by flxac1r:.ar 'ITestover at :Banning. 

Applicant operates an electric distribution system in 

Ban~1ng,. power being purChased from the Southern Sierras ~ower 

Company. Applicant produoed no engineering testimoUl" at the 

hearing and it developed that 1 ts records were incomplete,. and 

its s~tem of accounting 1IlS.dequaw. 2l1e Co:m:11ssion-s engineers 
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were therefore unable to produce trom ita recorda ~ aypra1sal 

show1ng actual cost a.nd were obliged to use estimates in 80me 

tion 460S. in ~hich matter tha Commission fixea the just compensa-
tion to be paid to AJ):p11cant b1 the City ot Banning. tb.1s i11-

and a cost to reproduce new less depreciation of $13,833.00. Bo~ 
ot those figttres are aa of Me.y 24, 1919. In Co:mn;1ssion.'s :Decision 

No. 8564, in Application 4609, the just compenea.tion to be paid 

for the properties as of May 24. 1919 was found to be $14,000.00. 
In connection with the fixing of the ~esent r.ates by 

'Decision No. 34Q.3, o:! June 2.7. 1916, the Commission determined 

the historical re-product1on eost of the properties to be $9,178.45 

as of April 50, 1916. (See Op1d.ons e.nd Orders of the Bailros.d 

Co~ssion, Vol. 10, ~ge 480.) 
~e OommisSion1 s engineers estica.ta With the aid of 

Applieantts records that ad~itions and betterments from April 30, 

1916 to Ja:aoarr 1,. 1921 have amounted to a.pproxima tely $7,.800.00. 
Additions and betterments for 192.1, as estimated by the CommissionYs 

engineers wil~ amomt to. $2,000.00. 0:0. the bas1.S o1! the ~uat1on 

of Apr:tl 30,. 1916 :plus addi tiona to cap1 tal froIt April 30, 1916 to 

Js;r:rIJJlr'S'l,. 1921., one-half of estioa. ted. additions for 192~, $500.00 

for materia.l Solld O"C.:pplies and $1.000.00 :for working cash C8.;pi ta.~. 

the ra.te. 'ba.se as of June 30, 1921. am.ount1llg to $19',027.54 Will be 

used in this !>roeeeding. 

'Ele. additions and betterments since Mal" 24,. 1919 plus 

working cash capital and CD. teria.l and supplies as above tound 
res.so%lB.ble, brings. the total based 011 the finding of ~"J.4,OOO.OO 

as the just compensatio~ ot ~e properties of Applieant to $19,700.00 
as o:! June 30,. 1921. 

.,.-; .~ 
~ .. '" 
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Taole :~o. 1 -oelow ShOV1S tho stati ::tical data. roge.rdi:cg 

tho opoxat1ons o~ ~~e Light an~ Power utility tox who year 1920, 

~CTEICLL O~TICNS 

~ !J: GET .;:.:m ?O~ UTILI TY 

~n~11cation 6248. 

Purchased ~n~xgy - Z:.7,'.'B.. 
Total Sales - Z.~_E. 
Cost por Z. ~::.E. 0::: ?u=clul.sec. 

Znergy 
No. of Consn~ere 

~es. Ligb:ti:ag 
CO:1. " 
Eea ting a.nd Coo.ld.ng 
Industr ial ?ov:e:r 

.... .,. ';:;:' 
~. ~i._. Sales 

~es. Lighting 
Co:n. ,., 
Eeat1ng & Cooking 
Industrial ?o~er 

Total 

Total 

,-
-:.:J-

1920 

184,180 
1::4,606 

2.22¢ 

260 
130 
l~ 
11 

564 

51,957 
36,699 
25,467 
20,485 

134,506 

C.R. C. 
3st1::o.ate 

1921 

224,500 
168,200 

1.~25¢ 

~O5 
<;)ti 
15 
12 

427 

65,000 
45,800 
~l,aOO 
25,600 

168,200 



O:pcre.ti:lg expenses ana. revenuc :::"rO::l sales as osti:na.ted 

ilc:::-e1n IOl' tho yes:: 1921, o.rc :::hown in. 0.0to.i1 in Te:01e 1;0. Z: 

T..GL~ !~O. 2 

~ L!GET ~~ ?O~ UTILITY 

Revenue based on present rates. 

Res. Lighting 
00:1. " 
~eating & Coo~~g 
In~u~trial ?owcr 

c.?.c. 
~3t. 19~1. 

$5,550 
~,670 
1,120 
1 t 455 

Tota1 ••••••••••.••••••••• $11~795 

O~el'ating ~~cnses 

?urchcse~ Zncrgy 
Dis. 3x~. " Re~air 
Com:ner ciel Zj.,""O:" 
Ssleries and Ge~. 0.;. 
~;;i s c • Gcn. Exo • 
~sc. Gen. ?e~ai:::
other qCllse· 

4,10p 
Z50 

. 150 
4,~OO 

250 
15 

Tots.l. • • • • • • • • • • • • • • • • •• ~~lO, 234 

Net Revenue for Return 
and Dcp=ecie.t10.ll •••••••••••••••••• $ 1,561 

.... :0:011 caat p'tJ.Zcl:.s.ses its energy' at 2200 volts from. 

TAO Southel'~ Sierras ?o~Cl' Com.p~y at 3onn1ng. Prior to the 

Co~ssion's Decisio~ No. 0119, d~ted Sc~tc=oer 16, 1920, 

(O':Pi~ons a::::.d 0:::-der5 0: 'the ?aill' oad Co:nm,sti on 0:: tile State 

of Cali=o~~ia, Vol. 18, psge cll~), fiXing tl:.e rates of IrAe 

was ~~ying The Southern Sierras ?ower Company a r~to of 2¢ 

pel' ~lowatt hour plus a zurcnsrge of ~ mills pel' kilowatt 



hour. In this ~cie1on the Comc138ion tixed Schedule P-l 

applicable to resale s.ervice. Applicant stated t.b.s.t ~e 

Southern Sierras ?ower Company's SChedule ~-l had resulted 

in an increase. Daring the months ot November and December 

the a.ctual. ch8.rges foX" purchs.sedenergy amounted to $540.3'1 

and $Z8S.l7p for a consnmption of 18,130 ~lowat~hou:r:s and 

20,440 kilowatt ho'iit's respectively, reSUlting ill 8Jl average 

chs.rge of 1.e7si :per ldlowatt hour p a reduetion of 15.'1% over 

the :former ra.~. Based on the sales. as estimated in Table 

No. 1 the lyarc.ha.sed energy :for the year 1921 will amount to 

224.500 kilowatt. ho'Drs. ~e Co:nmisaion estimatea tbat the 

total cost to A~l1C8.nt for pureh.ased power :from !he Southern 

Sierras ~ower_COQpany tor the ~ear 1921 will amount to $4,106, 

an average of l.SZS? per kilowatt hour, \thieh will resUl.t in 

a reduction of l7.8% over the former rate paid by Appl1cant. 

Applicant bas not according to the evid.ence paid 

its state taxes in the past. III this deciSion the. :proper 

ata. to. and e1 t,. taxes will be included. as a part of operating 

expenses, it being Utlderstood that said ta:tes 'Will be assessed 
and. paid. 

AppliC8llt estimated tlla t the sales fOl: 1921 wO'Ctld 

not be increased over those resulting in 1920. ]'rom a atud,y 

of the coD.d.it1ona eXisting at Banning, the Cot:lm1s31on is le:d 

to believe that the sales for 1921 m.ll be at lec.st 25% a.bov& 

those oec:urr1ng dUl:'1:cg 1920. ~s f1gtll'El bas 'been used in 

d.etermining t!:Le above est1cat& for this year and the amount 

ot energr necessar~ to be pm:-eb.&aed from The Southern Sierras 

Power COC];Ie.%lY'. 

!I!b.e revenue :for 1921 based upon exist1ng- rates should 

~ount to $11.795. 
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In ~hi$ proceeding the Commission Will allow 3% on 

operative oapital tor depreciation, amounting to $526.00 •. The 

roturn on investment stter deduoting operating expenses ot 

$lO,234~OO and depreciatioD will, tor the ~ear 1921, amount 

to $1,034.00 or 5.4% OD the rate base allowed. 

-Applicant's lighting rate~ are a maximum of 8 oents 

per kilowatt hour as compared With II cents per kilowatt hour 

charged for similar service by The Southern Sierras Power Com-

pany in oomparable territory. It would therefore appear that 

the prese~t rates oharged are ~ot high. The lower rate 18 

possible OWing to the limited territor,y served b~ applicant, 

whioh exoludes the surrounding less re~erative territor,y. 

There is and has been in the past, (and the same 

oondition exiete at present). a general oompla1nt byappli-

oant's ooneu.mere regarding the attitude and ranner 0:£ "sppli-

oant in carrying on its business which prevents its proper 

and natuT.81 development. The COmmission has urged appl10ant 

from tioe to time to improve these conditions tor the better-

ment of servioe -to oonsumers and increase of businese to appli-

oant. It is the firm oonViotion of the Commission's engineers 

that applioant's busiDe~~ oould be inoreased to a point where 

it woul~ pay an adequate return under pre~ent rate$. 'mlder 

the$e eondit10n$ the Co~e910n doe$ not teel ju~tified in 

auth.orizing an i:crease i:a rate~ at this time and 'that 'the re-

turn as estimated above is fSir considering tae service given. 

The rates now in etfeot are Dot ot suoh form aa will 

allow a oomb1Dation of dO~9tio lighting, cooking and testing 

services. Aa suoh a oombination appears to be advisable and 
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of material aid in develo~~ng the bus1n$ss~ a sChedule allow-

ing a consumer to obtain domestic. lighting" heating and cook-

ing service or a cocbination of two serVic&s through one meter 

and on a combination rate is set forth in the order folloWing. 

This new schedule Will be an optiona.l rat&: to the present l1ght-

ing schedule a.nd. has-ting a.nd cooking sehedule a.pplicable to 

domestic service. I~ in the futore Apl>liee.nt shows to the 

CoI:l:l.1ssion' c sa. tis::!a.ction t:ba tit has cade sui table eha.nges 
r.&~ 

to improve conditions ana/made a. sincere a.nd intelligent ef-

fort to properl1 develop the business but tAat an increase in 

rates is still needed to provide an adeC!,'tUl.te rettll:'n the cs.tter 

maY' aga.in be br.ought to the Commission's attention bY' the fil-

ing ot a new a.pplication. 

ORDZ:R -- ....... - ---. 

A hear1ng haVing been held upon the above apl>11eation 

and the I!IS.tter ha.v1ng been submitted and now rea.dy tor dec1sion~ 

~e Bailroad Commission hereby finds as a faot that 

the present ra.tes charged for electric service are ju:Yc and 

~ea.sonable rates for the servioe render~d but that it Should 

file a schedule ot rates for combination service" as herein 
proVided. 

:Basing 1 ts order on the tore-going findings of :fact 

and on the findings of taot coat&i~ed in the opinion which 

precedes this order, 

IT IS BERSBY O~EaED that the appl1eat1on for an in-
crea.se in ra. tes be and 1 t is -herebY' d.ellied. 

-7-



IT IS EZREBY J:'URTl3:ER ORD~ ths't The. L1gh t and . 

~owar Utilitr be sad it is hcrebr ordered to Charge and 

oolleot for energy zol~ for oo~bination domeetic l1ghting~ 

heating and/or cooking servioe~ based on regular meter read-

1ngs taken on and after July 15th, 1921, the following rate: 

Cocbinat1on Lighting. Hesting and/or'Cooking Service. 
(Applicable to Reaidenoe~ ~lat~or Apartments of eight 
rooms or less..) 

TERRITORY •. 

Applicable to entire terri tors. 

Next 70 ~ " ~ ~ n ••• n ~ 
F1rst 30 k.w.h. per meter per month ••• iY=r ~.w.h. 
Allover 100" n " " "... " " 

$2.00 ~er meter per mo~th. 

SPECIAL COrrnITIONS. 

~1~ rs~ is ~ppl1cAble ~horc the con~ore hav~ ~n~~~od 
~n~ ~3e ooo~~5 or ~ca~l~g applianceS other than lam~ socket a.eVicas of a. t lesst two kilotve. tts. .. 

I~ IS '3'F33BY FUR'-CE~ C!mza3I> tha. t. ~e L1gh t s.nd :eon or 

Utility shall file with this CoomisSion on or beiore July 15th. 
~92~. the schedule o~ rates heroin e$~bl1shed. 
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/L... 
!)a.ted at SaIl Fl'anciseo, California .. this #. r 

~~~_. 1921. 


