Decision No. 7/ % &

BEFORZ THE RATLROAD COMMISSION OF THE STAT= OF CALIFORNIA.

Y, Yo I e

In the imtter of the Apslication of)
TER LIGHET AND POVER UTILITY for re—) Application No. 6248
vigion of r= tes.

Ce E. L. Ghriest Zoxr Applicant.
Frapk L. Udller for City of Benning.

BY TEE COMMISSION:

ORPITIOX

The Light and Power Utility reguests an incresse in
ite rates for electric én_ergy sexved in Benning, Riverside
County, urging as reasons therefor that it is not recieving
& fair return upon the actual cayital invested and that due to
the increased cost of materials and purchased energy anm incresse
in its retes is Becessary in ordor that it may contimme to furnish
adeqﬁate' sexvice, but it does not request & defirzite amount of
increase nor suggest 2 schedule of rates. &L hearing was held
upon the Application by Zxaniner Westover at Banning,

Applicapnt operates an electric distridbution system in

Bepning, power being purchased from the Souithern Sierras Power

Compeny, Applicant produced no engimeering testimony at the
hearing and it developed that its records were incomplete, and

its system of accownting insdeguate. The Cormission’s engineexrs
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were thorefore mnable To produce from its records any avpraisal

showing actual cost and were odbliged to use estimates in eome

{nafanea8,

In June 1919 this Coumlocsion made an lnvenltoxy and

appralisal of Apvlicant's propverties in conrection witk A;ppi:tca.—
tion 4603, in which matter the Commission fixed the just compensa
tlon to be paid to Avplicant by the City of Benning. This in-
ventory and apprﬁml shows a coat to rop:éo&nce new of $18,414.06

and a cost to reproduce new less depreciation of $13,833.00. Both
of those figures are as of liey 24, 191%. In Commission®s Decisicn

No. 8564, in Application 4609, the just compensstion to be paid

for the properties as of lay 24, 1919 was found to be $14,000.00.

In connection with the fixing of the present.xatea by
DecisiQn No. 3463, 02 June 27, 1916, the Commission determired
the historical reprodunction cost of the vroverties to be $9,178.45
as of April 30, 1916. (See Opirions end Orders of the Railroed
Commission, Vol. 10, Page 480.)

The Commission's emgineers estimate with the aid of
Applicantts records that additions and betterments from April 30,
1916 to Jénnary 1, 1921 have amounted to approximaiely $7,800.00.
Additions and betterments for 1521, as eétimated by the Commission®s
ongineers will amownt to £2,000.00. On the basis of the veluation
of April 30, 1916 plus additions to cepital frox April 30, 1916 to
Jaxmery ‘1, 1921, one-bal? of estimated additions for 1921, $500.00
fLoxr material and supplies ard $1,000.00 Zor working cesh caviiml,
the rate base as o2 Jume 20, 1921, amounting to §19,027.54 will be
used in this vroceeding.

-

The additions and betterments since lay 24, 1919 plus
working cash capital znd material and supplies as sbove found
reasonable, brings the total based or the finding of $l14,000.00

as the just compecsatior of the properties of Lpplicant to $19,700.00
as of June 30, 1l921.




Igble Jo. 1 velow chowes tho staticsticel date regarding
the opcretions of Tkhe Liget and Power Uvility for the year 1920,

together with the Cozmiscion's cstimate Tor 19:2i.

22317 No. L

ZISCTRICLL OFERALTICKS

T=5 LIGET XD 2PO0WER UTILITY

Aanplication 6848,

C.R.C.
Zetimate
1921

2urcresed Tnergy - L.W.H. 224,500
Totel Seles - X.W.E. 168,200
Cost por X.VW.E. o Purcrased

Znergy 1.825¢

No. 0F Consumers

Res. Lighting

Com. "

Heating end Cooxing
Induvestrial 2ower

Total

- -

Ao 'c:r. E. S&l s

ges. Lig%ting 51,92 Zg,ggg
03. .

Zeating & Cooxdrg 5,46 ©1,300
Industriel Power ' 25,600

Motal 54,5 168,200




No. Z:

” J JOQ 2

OZERADING TIPEYNEHS, REVANUZ LND ZLEFURN

w—lis d Hﬁ "D EOudﬂ UTILITY

C.2.C.
Reveaue based on present rates. Zst. 1921,

Res. Lighting $5,550
Con. " 3,870
Zeating & Coodng 1,120
Industrial 2ower 1,455

TOt&l-..---....--...---..$ll,795

Crverating Exveanses

Purcresed Ene*gy 4,106
Dis. Zxp. & Repair 350
Commereizl XD . 180
Seleries ené Gen. 0.Z. 4,300
icc. Gen. Exp. 230
Jisc. Gen. Repelr : 15
Other Zxpence L5
Texes 1,048

Tot&l..l..l..-.....‘.... s;‘:lo,z%

Yet Revenune for Return A ‘
and Dcp:eCie’tion S k& & b e 8 e P eREsesreS ‘i’ l’bal

Applicant purckhases its energy &t 2200 volts Pfronm
Toe Southera Sierrss Power Compeny at Banning. Prior to tre
Conzission's Decisiozn No. 8119, dated Septexzver

(Cpiziorns and Oxders oI the Reilrosd Commisziox of the State

o Caliro:nia,'Vol. 18, pege 8l8), fixing the rates of the

Southern Sicrrus Dower Compeny, The Light and Dower Utility
rrxes Zower Compeny & rate of 2¢

~

gvrenarge of 2 =mills per idlowatt

——f -




hour. In this Decision the Commisaion fixed Schedule X-1
applicable *to resale zervice. Applicant stated that The

Southern Sierras Tower Compeny's Scredule P-1 had resulted

in an increase. During the months of November and December
the sctual charges for purchased energy amounted to $340.37
and $383.17, for a consumpiion of 18,130 kilowatt hours and
20,440 kilowatt houwrs respectively, resulting in an average
charge of 1.87¢ per kilowatt hour, & reduction of 15.7% over
the formexr rate. Based on the sales zs estimated in Table
No. 1 the purchased energy for the‘yea.r_ 1921 will amoumnt to
224,500 kilowatt bhours. The Commissionr estimates that the
total cost to Applicant for purchased power from The Southern
Sierras Power Compeny for the year 1921 will amount to §4,106,
an average of 1.825¢ per kilowatt hour, which will result in
& reduction of 17.8% over the Zormer rate peid by Applicant.

Applicant has not according to the evidence paid
its state taxes in the past. In this decision the »roper
state énd. city taxes will be included as 2z yart of operating
expenses, 1t being understood that said taxes will be assessed
and vpaid.

Applicarnt estimated that the sales for 1921 wourld
not be increesed over those resulting in 1920. From a study
of the conditions existing at Banning, the Commiszion is led
to believe that the sales for 1921 will be at lecst 25% above
those occurring during 1920. This figure hags been used in
determining the above estimnte for this year and the amouwnt
of energy necessary to be purchased from The Southern Sierras
Zower Company.

The revenue for 1921 based upor existing rates should

amount to $11,795,




In this proceeding the Commission will allow 3% on

operative capital for depreciation, amounting to $526.00.. The

return on investment after deduncting operating expenses of
$10,234.00 and depreciation will, for the year 1921, amount
to $1,034.00 or 5.4% on the rate base allowed.

-Applicarnt’s lighting rateos are & maximum of 8 ocents
rexr kilowatt acwr as compared with 11 cents per kilowatt hour
charged for 9imilsr service by The Southern Sierras Power COm;
psny in comparable ter&itory. It wowld therefore sppear that
the present rates charged are not high. The lower rate is
posaible owing to the limited texxritory served by applicant.
which excludes the surrounding less remunerative territo:f.

There is and has been in the past, (and the same
condition exiets at present), a general complaint by appli-
cant's coneumers regarding tre attitude and marmer of appli-
cant in carrying on ites business which prevents ites nroper
and patural development. The Commissior has urged applicant
from time to time to improve these comditions for the better~
ment of service to consumers and increase of business to appli-
cant. It 19 the firm conviction of the Commission's engineers
that applicant’s business counld be inereased to a'point where
it wonld pasy an adequate return wnder present rates. Undexr
these conditions the Commission does not feel justified in
authorizing an incresse in rates at this time and that the re-
turn as eatimated above is fLair considering'tbe service given.

The rates now in effect are not of such form as will
allow & combination of domestic lighting, cooking and keating

sorvices. A9 suck s ocombinstion appesrs +t0 be advisadle apd .




of matexrial aid in developing the business, a schedule allow-
ing & consumer o obtain domestic lighting, heating and cooke
ing service or a combipation of two services through ome meter
and on & combination rate is set forth in the order Lollowing.
This new schedule will be an optional rate to the present light-
Iing schedule and heeting and cooxing schedule applicable o
domestic service. I2 in the future Avplicant shows ‘o the
Commission’s satislaction that it has made suitable changes

to improve conditions and/ggge & sirncere and intelligent ef-~
fortlto proyperly develop the business but that an increase in
rates 1s still needed to provide an adeguote return the rmatter
pay again be brought to the Commission's attention by the £il-
ing of & new application.

4 hearing having been held upon the above spplication

and the metter having boen submitted and now ready for decision,

The Reilroad Commission hereby finds as & fact that
the present rates cherged for electric service are just and
Teasonable rates Lor the service rendered but that it showld
file a schedule o? rates for combination service, &S herein
Trovided.

Besing its order on the foregoing findings of fact
and on the £indings 0f Lact contaired in the opinion which

»recedes this order,

IT IS EEREBY ORDERZD that the application for anr in-

crease in rates be and 1t is hereby denied.




ID IS EERZEY FURTHER ORDERED that The Iight and
Dowor Utility be a2ud it is horedby ordersd to cherge and
collect for emergy sold for combination domestic lighting,
heating and/or cookizg service, based on regular meter read-

lags taken oz end zafter July 15th, 1921, the Lollowing rate:

SCEZDUIE "zZr

Combinstion Lighting, Hesting and/or Cooking Service.

(Applicable to Residencel Flat or Apartments of eight
rooma or less.)

TERRITORY.
Applicable to entire territory.

First 30 k.w.h. ver meter per month...gggper }
Nex.t 70 big ” " " ¢+ 4 cos - 4 w

A1) over 200 " " n " T .. " "

LONTM CEARGE.

$2.00 ver meter ver monta.

STZCIAL CONDITIONS.

This rate 13 applicadle whore *ke congumorsa have installed
ond wae oooking or heatlng svpllances otaer than lsmp socket

Gevices of 2t least two lowetts.

IT IS ZZRIBY FURTEZR ORDERED that The Light and Pawer
Uti1lity shall file with this Cormission on or before July 15th,

1921, the schednle of rates hereln establisked.




/,
ted at Ser Francisco, California, this ‘,_’Z_ b ~

, 1921.
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Comﬂ ssioners.




