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Deo1e10n Ito. rf.;zt. · 

In the ~tter o!the a~p11cation 
·of ~~ S!I!An$ G.kS·A!m ~.;:C~C 
COM:e'~~, ~ co:rpora.t1on, '~or s.nOr-
dar .a:o.tllor:tz1ng s:liseu& o~ . 'Conde 
of: tae ~s.ce value 0:.$354,000.00. 

.. .. 

.. .. .. .. 
Application Xo... 616. 

.Ii.. 1.. Ch1eker1l::g. of .;CMe~e~« Gregory, 
're~resent~ Ap~eant. 

O:?INIO~ 
. . 

Since tl1e e:£:£ect!.ve date. 0'2 the l"t:.bl1e 'O'til.1ties Act, 

applicant" the Wlestern sta.tesGs.s s:lo. ElectriC Ccmp8:lY'. hss' 'b6on 

wss previOUS to t::e e!!'eetivo ute. o'! the ?a.'b11e. ut1J.it1es .at:. 

to~t: on J'':llle U, 19l1. 

,,' ~I. 

" . , 
. ';., ',~ 

r')') 

Z'.a.o !irst s.pp1.1cs.t10n :!or "Oo:c.c1s :r.r-ese:c.ted, "07 ~~e 7iezte:rn·· 

stateeGs.s SJ:I.d·]:leetne CO:t:'l:pany'. was for the fs.cevsJ.ue of, $351.,000.,.' . . . 

to be issue~ ~orthe ;ptl%'pose of re!'c.nd1lJg' i:ldebtedness .,pro!)er· to 
be 80 ·:re~aed.; ana the second. .a.:P1'11ca:t!on was '!or the· :taco 'V.s.l.ue 

. ot !;600,OOO .. 0¢.~ 'tor like purpose. Z'.a.e·· third a.,p11es.t10::l. ":'J'SS ~o= 

$397,000.00. tor til~ p~ose' ¢.:! re~il'lg' ob1ie.Q.t1o~ c:res::ed in 

constl"'l.1et10n, s4d!t1 o:c..e· o.nd 'bettermente to its. plant. 
..' .. ~' " 

Zc.e ,pl"es~n~ 8"lios:t1on is -:or. ~)900 .• oo. also for 'the 
~ "'\' 

<, 

IJ'tU':!?ose o~ X'et'tmd~ obligations ·1neu.......,...ed :!or co%le'tnz.o't1on,. sdd1- : 
. . • , • . #I 

t10ns., and .betterments to its :pls.:l.t. 

At,t70.e time tM :e'1rs't 8.:!?p11c:t.t10n wa.e tiled (App11ea:t1.on 

lo. 66), s,i'Pliea.r.t stated.· that it was W!Ul.bl$ to ets.te originel 

coeto! its pls:c.t, system and equip:c.ent. owi!lg to tl1e ~s.et.th8:t 

S3.:le ~ere constructed and. s.equired from ti::le to ti::le 'b:7 the 1:lt:le-

d1a.te or preno'llS.:predeCeS801"s. of a1>plic3:C::, but t".o.s.t .8.l>pliesnt: 

,,' -1-

.. 



, 

had. aeq'll1red. al~ tile :roel.,. p0nonsJ. and miXed. proper't7,. r1ehts ,. 

prlvllee:es. !'rancUs~s ands.sse,t3 o~ the stockto:c"Gaa a::ld,El~

tric Corporation,. :aicmond r.ight 8:ldPowe:r Corporation .. ' Al:1er1cs:n 

:River Eleotric Co:tpsny end the :!i'C:bola.t Cas and Zleotr1o. CO::l:P~ 

.il:. DOC0tlOOr. 1910., at So cost o~ $S,.OOO,.OOO.oosnd the saS'tClpt1on 

'by app11cs.:a.t of the fl~a.t1llg' :tnde'btednes8 o~ s£dd. co:rpors.tio%1a.< 

~J:s.t of' said $S,.OOO,.OOO~oOo .. $3,OOO.OOO~oo ws.s res.llzee. -oy the uJ.e 

l5,.000 ~hs.ree o~ ;preterred es.p1t81, a.tO¢~ of s.,pl1cs.nt end :!!"or tho 

re:na.1n:hlg $2,.000,000.00, e¢llatersl notes o'!a.~lie.e.nt., secured 

'by -Conds,. were ,give%:.,. all of w"A1e:a. notes a.:d'bonds have since been 

retired.. and canoelled b:r the' ,issue o:! 11,.000 eA:l.re$ o~ co=o:o. s.nd 

3,.000 shar~s o~ J?referred atock of,a.pp110&Ilt. 

~.a.e granti:lg of ~l':liez10n to issue bonds prsyed ~or,. 

under Ap:plieat:ton :No. 140, WS8' also do:::.e wi t".clout a.n 1nvontory o~ 

applicant r S pro:;>erty, '£or the, reaso:c. th8.t t:b.e:-o see:led to be :to 

doubt as to, applicant r e equit,. or ::l8X'e;1n to just1:e:; auc~ sct1ox:.. 

In .oom:eet1on with the grant1J:lg of A:pp11os:~1on %0. 304. 

sn 1:lvex:.tory o~ 8.1';p11cant "s s.ssets ~ !ilea with the ,COl::lise1011. 

the accuracy of w~oh inve~ory "l1e& questioned by tile ex:g1nee'rB o"! 

the Co~se1o:c. and la.ter ss.id 1nven~oryw.a.a, made' tM . s-iiI)'jeet o~ 

attack d::.r1::g t~e hear1:cg o! t~e a::.'1'1iea.t1on 0'£ tJ:e Oro :::leet::'1e 

Corpor~io=-!or :permission to enter Stoe;:tOll. ~,. sltho-...gh the. 

bond.e p~ed 'tor 'Clder Ap.plie~t1o::. ,;Zo. 304, were, granted,. it 'bei:og 
". evid.ent t:lls.t the net" assets o'! .a:P1'1.1ca.nt ~'t:.8tified. such s.ct.1on on 

the :pa.~ o'! t:b.e Co:c:o.1S8iol:.,. it. 1stGsti'!1ed 1:. this h0a.rUg tha.t,. 
O:l. aecO'1l:lt o'! t11e8~ ~tts.o~,. apl)11cant detel":l!ned to- take s. care-

tta. inventory of its prope~ and tha.t .e-tlcll, 1IlVen~~ry 18:-:!:lOW 1:1 

, , 

issued p::'ov1desths.t 1x>:lds ::JIJ:y onI.y:'be isauod. to ' '75 'per; cent of'-



money ao~l~ G~ndod for oone~ruct1on. ada~~1ons or ~ttcree~e 
and.' ~ha:t oDly when its 13&rn1llgs are twice ~1::.e- 3:l0talt of its 'bon~ 

interest ~ 1ncluQ.i!lg tlle. in~erest on ~he bonde, :prayed. f'or. 

!!r.lle tezt1mo~ s~ows that a.~p11ea.:::.t 1lM complied "11i th both 

of these conditions. 
Z'.o.e invest1gs.t1on o:r 'Our ellg1:c.eer, :.tz:o. Zelle,., conobor-

a:~es this. and ~. Zell~Y8' repo::t S::'OVIS tha:: the margin b~~ecn 4P-

p11cant T a bo~Gd. 'indebtedness.. incl'O'.d.!l:lg the iSSUG %tow ~d.' '!or,. , 

a:ld,. t:a.& va.lue o! s.1'1'11~'3 s.esets iz e~!icient' tOjust1fY ~ho Co::-

m,1G810n' ill grant1:lgthi$ tJ.pplication :tor 8.pplicant to iscuo. 'bO:i.ds in 

t:o.e ~s.co value 0-: $3S-',ooO.o<>, ~. after redue1:og s.ppl1ctt:l.t Ts !omer 
vs.1t:.a~1o:c. 'by 25%,' thorere::s-"ine So ::lS.rgin be~oens.;p:p~i¢s.nt'a'bondGd 

ind.ebtednees. 1nclud1llg the prese%!t iseue. and. its, va.lU3.t1o:.so re-
I , " 

d~e&a of $'124~40G.oo i~ based. upon Cost of Eeproduct1oli, or '$9'1 ~9"Z.o¢ 
1:Z based upOn ?resent· VAlue .• 

In the l'resont a.pplication. tiled Jtm.e 20.· ::!.9lZ. s.~pl!es::t. 

sta.tec:. that the $397 ,OOO.oota.ee 'Value o~ 'bonae ~O::' re:f'tt:::.d1!:g" r;jr:-
poses., !o:merlygro.nted 'by' ~Ae Co=!.ss1o:l, had-not ooen eolQ.~oW".:Jg 

, 
,I 

to the· cond.:t:tion of t1ie tloney :osrmt, 'b~' reme.1neo. in 'n.l?p~1es.n1;ts· 

t::'ess'ti.l!7" ' .:..t the llea.=~, however,. "applicant test:t:r!.e~ t~ the' 

bonds. :lentloned. Me. 31:1eo beo:l sold a.:J.d o"oliga:t10ns o! appl.iea.nt '!or 

eonstrnct1on pu...---:poses pa.id e.:l.c1 c!1seh8:rged. -;i1tA t:lle l'X'o¢ee-d.s thereo~:p 

as. pe= the f'ollow'.I.l'Jg stateme:::I::: -' 

:::ote 0'£ the Continental Trozt a.::d. 
sS.vines ~ ............................ ~ ........ $100,.000.00 
Xote . 0-: tllo United St8:~O$ Cast 
IronPi,e Co." ..................... ~.:...... 5,000 .. 00 
On aocoUJ:l"t"o!' .t'otes to Standard. 
Gas .. ~d ZLoctrie Co~~ ~ • ~ ............ $248,826.25 

~or.cer iss~es o~'bonds 07 a.p~lie~ ~vobeen sola'at ~O~ 
S7z to set andeZ>1'11ea.nt 33m to' se:Ll 'bond.s' s,sjl:oa. for :tn. tho :preac::z 
:l.l'pliea:~10n 3.t sst, ~. 'believes ti:.8:~ it. can se:Ll t4et: s.~ tMt ~r1eer 

but ~~. ~cller, that. in t:b.e ove:lt. OWing to' ~ins.ne1o.l co:ldi~1o:lll. 
", . 

-3-



mi~~ea to hypo~bee~te ta~ at ~ot less ~ASn SO. 

I find. as e. feet the:: the :tillS.D.Cia.l condition o~ s.W11-

co.nt is such. &oS to "mlrr8llt the C~ss1o:l in g:-e.nt1J:g t:he issue 0-: 
$ZS4. COO. 00 '!:a.ee vs.lu(f 0-:: 'bonete. as pro.yoG. -!or. ~d that tl'!e 'tteo 'to 

whioh the :proc&eds. o~:t:c.e ss.le of suoh bonds is. to be devoted, to-

wit: ref't:u:d.1llg. o"r ob11g1J.tions 1ne-arred 'tor construction, s.d.d.1t1o::l5 

and. bettol'l:lGnts, ~s So :propor s.ud. lee~ one; ~:il8.t tAO ,o'bligs:t1ons to 
"00 ;pa.1d. by the 'proeecdsot t~e :prese~ issue o'! bonds are as set 

I, tilere'!:ore, reeo=e:c.d tAS:: tb.e Co:c.1ss1o::l ~ant the ,e:::--
::liss1ono~ a;ppl:tes.nt, a.e l'r~:7ed ~or. 

I reco~end. th~ ~olloT.ing Order:-

,~ 

J ' 

a"lied to the Co~s3io: ~or,permis$ion to issue itsbonda of the 

f'aco 'value of ~54.000.o., 'OOi:l$ 'Oo!:;d.s =b-9red ~&to !!~. 'bo~ 

oia.l oondition ot s,1'P11cs.:lt wsrl"e.:lts t1:.o g=:m"ting of such l>er.::lis'eio::. 

o.sprayed ~or, 8l:C: t:b.s.t t~e i:.S6 to "N:bJ.o!:. tile l:lo:aey reslizl)(!. ;f'r¢:l the 

~lectr1c Co~,~ b~ a:a it is ~erG~7 gr~tea pe~s~1on to issue tho 

s."oove 'bOl'lu.s o'! the face "la.lu~ ot $354,000.00, ~n.e ;9%'oeeede trot:: t21e 

sale to be ':.Sed. "!or ~he !ollo7l'1ng ~osea only:.-

so ::meh ti:.ereo"! a.s tn.e p:::ocee<1$ 71111 pe:r:ni t :-



("0) Sea.board. Zs:tio:w.1 3:::r;c.................. ll. 000.00 

(e) . stsnda.rd Cas and Electric COI:l-

p~ ......................... ' ••••••• 321.'~499 .. 20 

(dj Z4O::':' 2Y"".J.oabjr &0 Cot:r,patlY ............... 15,010.00-

(e) ~ne:r:alElec~l"ic Co~ on note, 
... 1';)0 '19"1'" .' A-a.g-t:sw· ~,. _,::J .... • - ....... ., •••••• -.-

SeptCI:lber.27. 19lZ ................... 19~59S.39 

(g) c;e:o.er.lJ. :!lectrie Oo~o.tI.7 on not~'-

'Septe::be::27, 'l913 ........ ~ •••••• 4O.4O 10',000.00 
, . 

Tot8J.". ~ • ., ••• ;, • II •••• ., ....... ~ ••••• • _$4l9 ! 01S~81 

~er.:lis31on 18 hel"e"o7 given, to j)o:'J. V:it1lihe :proC~ods o~ 

~~e 3s.le· o~ ··the sa.i~ bonds here"oj $.'t4t'".a.or'.zed. obligtJ.t~one.·~ J.Zte. 

Stloun-: . which '11Jf).:T ~ve been su'b~rt1.tut()e. -ror t:ile o'b1igat1ollS, ~4)re1:l 

specified.. 

4ere'by- ~rz:ittod:t~ sell se.id bonds. :a.ere1n s.utAorlzed to be is-

sued.. e:~sei-i' a:l.Q.·.,}.n tAe even~" or..l.Il.g to' ~inencis.l co:::c11t10%lS .. 

it cs.=not sell the:. at ~:rese:c.t a:~ that prlce .. t1:l.s.t it be :permittee 

to. ~ot~ees.te ti.le:n ,8:~ not .less tha:n SO .. 

":lee:t;ern Sta.tos Gas and EJ..o~ric Compa.IlY sh:l.ll ja)ep gep-

a.rs.te. o;nEt n::d .a.eeu:-e.te s.cCOtc:lts sho-r.Dgthe receipt sn<1 s.~l1ce

t1o~ i%l de~s:il ot the l'roeeeds o~ the sale o~tAe bonds here"bj"au-

tho:r1zod. to be 1s~ed; a.nd on 0:" 'befo:-e the' ~entY-!1fth ,6..8:7 ~'!" , 
, ,," ., . . , . 

&.t;Cl::. 'C.onth. the cot:!pe::J.Y s:oal~!:13.ke ve.%'1f1ed l."el'¢r'ts to th6 Co:ccie-
, '.', . . 

eion stating tile sale or sa.leso'! sa1d.bond.edur1:le the l're~d1l:e 

montil,. the -:S:rr:loS &Dod. eoXld1t1o%lS o~ ~hc salo.. the'::1orie~~%'o~l1zcd. 

t:b.eretro%:l s:a.d. 't;he US~ a.m a.l?p~1ca:~ion o~ sue1:. coneys.,. a:t11n a.c-

corda:ace witilthis CO~21onTs Ge~ OrO.~r n'o. 24 ... wh!,¢h , Order .. ' 

in so. te-r e.s 8.l'plies.'ble. is ~e a ;!?s.rt' o'! this order. 



ply only ~o bonete issued b:r z&.id. eompo:r;::r on or 'bo;C'oro . tAO ZOth 

day of August, 1914. 
W.o.e :!,)8.1=lent of tAo ",X £:x!!:tlt fee prescribod in section 

57 o! ~Ae ~~lie Utilitios Aot e~l be $ condition Precodent ~o 
tne.e~fectivene5s o~ tA1s Order. 

Z'.o.e foregoiIJe ~1J:l.1on o.nd. Ord~r a.re horo'by s.~proved rJ:C.4 

ord.ered tiled !La the Op1n1on a.::o.d. Ord.ar 0-: the Atl.1l:ros.d· Com::lis31on 

of the ste.to of Cal1toX'llis.. 

Dc.tod. at San F:l:'aneisoo" Ca.lifornio.. this _~.Q ~ . 

!7 

C> ~.'l;.<;'::;: ~_ ~ (/J.·;:~~n,>;·, .,~ ... 
" ~ ;;,'. ': " 

, I· ~ ','. 

. ..", 

Cot:m1a.s1ot1ers·. '. 


