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Decision No /S 0

REPODE PER RAIIR0AD COLATTSSION OF TEE g0imE OF CALIPORNIA
=000~
In the Metter of the Lpplication of )
¥. C. 2nd C. V. TANGSTATR, for tor-
misgion to izcrease the rates of

the FOREST HILL TEIEPHCNE EXCENGE
)

¥. C. Texgstaeff for Spplicanis.

BY D5 COIMISSION,
cRIRLQ

T apnlicents owR and conduct a teleppoxne exchange
in Porest Eill, Dlacer Comnty, and vieizity end furzisk toll coz~
Jections for ite subscribers witz tze 14nes 02 The Pacific Telephone
and Telegraph Comgpany. mhere were TRITNY gnbscrivora’ chvations on
this system o2 sugust 1lst, 1020. The rates 1n effect st rresent
are ac follows:

Parry-line 3orvice:

Tall seis, &1450

Tarty=line Service:

Desk sets, 2.00

Parmer~line Service: 3.00

Tnside or outside
“xtercions: per month 1.00

Lyplicants recuested in their spolication that the
sollowing rutes be estebliched:

Party line, ¥all, peor zonth $2450
v " Desk v 3.00

Darty line, Tall Der nonth %2400
" ” e n ™

Desk 2,50

Fermer lirnes: year 84400
N
Trsice OF ow side
ExXsensions: »y zmonth 1.50




Thic incresse was asked on account of the idneregse In
labor, supyoplies and meteriel, and the allegation +that the precent
ingome did not provide & returz on the investment.

A prblic keering was held oz the sgpvlication by EZxemirer
Setterminivte. A4t thls hearing envlicants steted thet they decired +to
modify their apvplicetion; they decired to leave the fixing of ¢
incresses to tre Judgment of the Commission, rather than to os&i
Tor any gpecific rates.

4n eagineer of the Commission mede ax inspection ol the
plant exd prewared and offered, =5 an exkibit, an inventory and ap-

praisel as of July 3lst, 1920. Thies epprulsal chows a reproduction
cost 0a aen historical basis of $2,855.00. DTke origirel cost of this
eropexty is not avellable. An examlination of taoe a2pplicents® re-
coxds of operating reveaue and expenses was made for ths period from
anpgust lst, 1919 to July 3lst, 1920. Grose rovenue was found to
have been $720.94;  totel oxpenses, $697.70, nothing being inclunded
for denrecistion 0Zf plant. This resulted in = net income of 523.24.
Since tris tire the salary of the oOverstor nhes beea incressed. An
ostimate of all expenses prowerly chergeavle, including overstor's
present salmry, ead allowance 28 2elexy Lor the actual time devoied
to the maintenence of the vlant by the meneger and an allowance for
derreciation, is tne sum 0f $1,266.00. We estimate that the rates
herelirafter suthorized will not gquite provide this sum, nor will any

terost on lavestment be egrmed.

t ig our ovinion thet the sprplicants should seek o

further increase their reverue by securing additionel subscribers
rather thoen by obtaining a2y frriacr iancrenses 1z reves beyond thse
orovided in the attached Oxrder. The Commission desires, if possidble,
t0 fix rates which will srovide 2 feoir retura upoz the irnvrestment

iz addition to the cost of operation exd melntenance. Thie utlility

has been stesdily losing its subseribers. It hed fafty-fowr subscribers!’

2.




stations in 1915, while oa iugust lst, 19220, 1t ked thirty. Tere
thls process to contimue, the noizt would be regcsed waere the
remaining subscribers would rave 0 pay exorbitant end vronibitive
rates in oxder 1o vrovide all the cost of operation and meintenance
plus e retura wpom tre investmeat. It would sopesar, therefore, thet
the spplicants rave made an wafortumate Iiavestment, snd tke sub-
ceribers cannot be expected to vay undue opcrating costs arising
from this cause.

The rates provided very but clightly wila taose asked for
by arvlicants. The sceole of rates provided is e more just cpportion-
ment 02 tze coit to0 tre different classes of service furnishred. 0Thé

revenue will be somewhat grester uwader these rates than uader

ocked by applicante.

In estimeting the gmomnt of revemme to be exvected, we
have tekea 1ato sccomant the faet thet a few of the subscribers teke
sorvice for a part of each yeor oaly. Qhose consist of certuin
nines, remote from the certrel office. This state of afleirs means
a ioss of reveaue 10 the agoplicants froz idle eguipmernt. Lpplicarts

~oxe put to the further expoase, in these cases, ¢f disconnecting

end reconnecting the services each jeer.

Lpplicants are eatitled w0 melre o fixed charge for in-

stelling instruments, and theredby dofroy tze cost of such Installs-
tiozs in the most ecuituble way. Tne CommissionTs Decislon Ko.
8146 ia Application No. 5767, rendered September 24, 1220, gave
nermission to ooy telephone witility 6 file witadn 30 days & rule
fixing the following churges:

Inetallation of individacl or party lize
service, each ztatiozn,

Installation ¢f cackh exteacion statioxz,
Installetion of sorvice by use of iz-

trumentalities already in place on sub-
scriber’s premises, each station,




Tngse churgos arec 20t anpliceble to farmer lirne sexvice.
The time for f£iling suck o rule has expired, but in view of the
uausuel coanditions obteining herein, It 4c our opinion that this
rule showld be put 1nto effect oa the apnlicents® system.

Thno rates contained 12 tkhe Order contemplate the main-
terance, as at present, by the sprlicants, of o1l lirzes in whick
ownerchip is claimed and which, in general, and according to the
tostimany, oxtead from three to five miles from the centrsl office.
There are certain lines extending further into the momntains as
continvetions of the applicaante' lines, primeipally those serving
the zizes, above referred to. 70 meintain thege lines would
placo an sbuormal snd wareasonable burden upon the aypliceats.
Thewe extensions were built by former subscribers, some of vhom
hoeve now deperted and apperextly relinguished their title to
the lines. Arplicarts do not claim the title to these extenzions.

%

. 2. and C. W. Lengstaff, having £iled an avolication

with tkhe Relilroad Commission Lor authority t0 iacroase rztes for

service rerdered in the applicants® exchange known &s the Forest

2111 Teleprone Exckange, Forest Zill, Placer County, California,

and a vrolic hearing on the said applicetion haeving been bheld, it
is bsredby fomnd that the rates reretofore charged foxr televhoxze
sexvice by said arplicents are uwejfust azd inadequate. The rates
hereinsfter orovided are foumzd to be juat and reasoceble.

Basing its concimsion nexein upor said finding and wpon
the facte 3et forth in the Cpninion preceding this Order,

IT IS ZERERY OZIZRED, by the Reilroad Commissioz that
said M. C. and C. W. langataff bve, wnd they are, heredy muthorized
t0 £1le with the Reilrotd Commisgion, within thirty days from the
date of tris Order, and thereafter to ciarge end collect rates in
accordance witkh the following schsdule:

fe




Clase of Service: Rate per month:

Buziness serviee, 4-party, wall $2.25
3usizess scrvice, subdburbven, wall 2.50
Residonce cexvice,4=perty, wall 2.00
Regidence service,suburban, wall 2.25
Perzer line s:rvice,Residence (Per Yr) 3.00
Farmer line service,Business (Per ¥Yr} 6.00
Extencsion, wall or desk,inczide, 1.00
Zxtension, wall or desk, outside, 1.50

Desk telephozes ver month 25¢ extra excedt for extensions.
and farmer line service.

ID IS Z2REBY I[URDEER ORDEZED by the Reilroad Commission
that M. C. =awd C. ¥. Langstaff be, sxd they are, hereby azuthorized
to file with the Raillroad Coxmission within 30 dgrs and put inte
effect tae rule £ixing cherges for iastalletion of service as set
fortk in the vreceding opinion.

The authority herein is gronted, sublect to the‘condixion
thet adegquate and cfficient televhone aeryice skall be proviled.
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