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Deaision Ro. ZZ SO e

BEFORE THE RAIIROAD COMKISSION OF TEE
STATE OF CALIPORRIA.

In the Matter of the Aprlication of
TUBITED RAIIROADS OF SAR FRANCISCO,
of MARXET STREET RAILWAY COMPANTY,
and of PRANK B. ARDERSQON, WILLIAM H.
CROCKER, HERBERT FLEISHEACEKER, JOEN Application
D. McXEE and E.S. HEIJER, a8 a Reor=- gumﬁ::
gavization Committee of UNITED RAIIL- - 5540,
204DS OF SAR FRANCISCO, for authori- "
zation to issue stocks, bonds and
notes, and to take proceedings purau-
ant to a Reorganization 2lan apd
Agreexent.

BY THE COMMYSSION:

PIRST SUFPLELENTAL OFDER

By Decislon Ro. 8482, dated December 22, 1920, the
Commisgion authorizod'tho 1psgue of stocks, bonds and notes, and the
performance of other acte, pecessary to carry into effect the reorga-
pization plan of the United Railrcad of San Prancisco, snb:ec_t, among
others, to the following conditiom:

mThe Reorganization Committee and other appli-
oapnts in this proceeding shall file with the Railroad Commis-

sion a statement showing tho reorganizaﬂcn Gméﬂg‘g HU 811011

eXponsen shall be paid unless approved dy the Commission, or the
- Reorgapization Comxittee and applicants advised that the APPro-
wal by the Commigsion of the payment of the expenses is not
pecessary.  There shall alsc be £iled with the Commission by
a person Or persons Properly aunthorized s stipulation to be ap-
proved by the Commission to the effect that the reorganization
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"expenses will, at such time, in such amounts spd in
such maxner as tho Rallroad Commission may oxder, dbe

anoxrtized out of income.”

A statement of the reorgapization expenses has been
filed with the Commizsion snd it appears therefrom that all of said
expenses will be paid out of the net earnings of the United Railrosds
of Sapn Prancisco, such payment having beem made possible tirough the
non-payment of interest on the United Railroeds of San Fravcisco 4 pexr
cent. bonds. It is therefore to all intents and purposes the bondhol-
ders own money which will de used to pey the reorganization.e:;wnaos anc
the bondholders have apparently given their comsent to this disburse-
ment of their fumds. It further appears that nome of the reorganiszstion
expenses will be charged to the capital account of, or be.pa%Q out of
the income of Market Street Railway Comyany. Uﬁder these circumst&noos.
the Commdsgsion necessarily concludes that it has no 3niisdict;on over
the proposed payment of the reorganization expenses. Therefore, it is
not propef to investigate cexrtain charges and expenses which aypear ex-
cessive and payment of which would only be sanctioned dy the Commission
after strict inquiry and Justification if the funds to be unsed were sub-
Jeat to the Commission’s control.

NOW, TEEREFORE, IT IS EEREBY OEDERED, that the sup-
plenmental petition filed in the above entitled matter on May 19%h, 1921,

be, and it 18 heredy, dismissed for want of Jurisdiction.

/A,
DATED at San Francisco, California, this 22

day of June, 1921. éﬂi;fXﬁgz? e
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