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Tn the Matter of the Application of )
STOCEKTON COMUMERCIAL WAREHOQOUSE COMPANY ,) Aprlication Yumber 6925,
s corporation, for an order authoriz- )
ing issue of stocke )

C. ¥. G111, for Applicants.

MARTIN, COMMISSIOKER.

OPINTIOX.

STOCKTON COMMERCIAL WARGHOUSE COMPANY ac%e permission
to issue $200,000.00 of its common capital stocke

The ocompany was organized durizg May, 1921, with an
anthorized stock issue of $250,000.00, divided into 2500 shores
of the par value of $100.00 eack. It proposes to conduct a
general warebouse apd forwarding busiress in the City of Stoockton,
Californise

Applicant reguests authority to issue $10,000. of its
stook to Stanb rough and Burkett, in consideration for the assign~
wext to applicsnt of options to purchase certain real estazte and

to cover promotion experses. It is reported that Stenprough:

apd Burkett heve obtained options to purchase, at a cost of $18,800.

the followirg reel estate, situated in Stockton and adjoining the
trecks of Southern Pacific Company end The Weetern Pacifio Bailroad
Company; -




Lots Two (2), Pour (4) Six (6),Thirteen (13),
and Fourteen (14) arnd the Soutk Twenty-five (25)
feet of Lots One (1), Three (3) and Five (5) in
Block Iwo Hundred Twelve(212), East of Center Street.

Applicant proposes to sell the remaining $190,000. of

stock, at par, and to pay not erxceeding 15 percemt. of the proceeda

a8 brokerage commission for its sale. 0f the rewaining Prqggggg

)
the above leserivea
it inrtsxde to uese $18,800. to purchame /real estate, about ¥140,000.

to ereot & thres story reinforced comerets warehouse with full
basenent axd with an sveiladle Lloor epace of 100,000 square Zfeet,
and the balance for working capital. C. P. Standrough, appli-
cant's Qime-preaident, testified that he believed real necessity
existe for the estgbliehment of an additionsl warchouse business
iz Stookton ard that no aifficulty wonld be encountered in 4dis-
posing of the entire igseume of atoock at pare.

In my opinion there has been no sstisfastory showing
wmade Justifying the issue of $.0,000. of stock to pay promotion
expenses and as consideration for the assigmment of optioms to
aprlicant. The order hereir will authorise the issue of $5,000.
of stock for this purpose. The order will further authorize ap-
Plicant 0 expend not exceeding 15 percent.of the proceeds from
the sale of stock to pay commissions for selling the stoock and-.to- pay
orgenization expenses,including cost of incorporstion ang attor-
zey's fees., It is expectedthat applicant’s stock will be sold at -
the least possible expense and that none of applicart’s officers
will make any profit through the ssle of itse securities. The
Commission expects the stock to be 80ld at par for cash. In the
event that a subscriber is unable to make full cash payment, the
balarce due way be poted on the subscription dlank. Under no
circumstances ghalld applicant accept notes in paymwent for stook
s0ld, nor ushail any stock be issued until fully paid for.
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Any prospectus that may be issned, as well as any etook
éubscription. agreement or other literature distriduted by appli-
cant shaell recite that the order of the Commission asuthorizing
the issue of stock, is permissive only and does not coustitute
a recommendatiorn or endorsement of the Railroad Commission of
said stooke

I herewith submit the following form of order;-
QRFRDER

STOCKTON COLOERCIAL WAREHOUSE .COMPANY, having applied to
the Bailroad Commission for permission to issue stook, & publie
hearing having been held, améd it appearing to the Railroad Com-
mission that the money, property or labor to be procured or paid
for by such issue is ressonably required for the purpose or pur-
poses specified herein, and that the expenditures for such purpose
or purposes are not in whole or in part reasonably chargeable to
opersting expenseg ‘or to incone,

IT IS HEREBY ORDERED thet STOCKTON COMMERCIAL WAREHOUSE

COMPANY be, and it is heredy, authorised to issue $195,000. of

its common capitel stock.
The authority herein granted is subject tc the following
conditions; - |
(1) $5,000. of the stock herein suthorized may be issued
to Stanbrough and Burkett for the purposss recited in tﬁo
preceding opinion.
(2) The remeining $190,000., of stock shall be 2014 at
par for caegh, and the proceeds used ae follows;-

(a) Sot exceeding 15% of the proceeds to pay dro-
kerage commissions and organization expenses, including
attorney’s fees.

(b) Not exceeding $18,800. to pay for the real estate
descridbed in the foregoing opinion ard in this application.
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(¢} Approximately ¥140,000. to pay tke cost of con-
structing the werehoumse 5uild1ng referred to in this 3p-
plication.

(4) The balence of the proceeds may be used Lor work-
ing capital.

(3) Applicant shall file withk the Commission the name ard
RPost Offlice address of each stock subscriber, with the amount of
stock subsoribed and paymeﬁts wade by esch subscriber.

(4) Applicant sball file with the Commission a copy of its
prospectus, if any ie printed and distribated, copy of its stock
subscription agreecent, and & copy of each and every agreement
under the terus of which any individual or individusals sre em-

ployed to act as agents or selesmen for applicant, to sell the

gtock herein authorized.

{8) On each stock subecription sgreement and on any prés-
pectus distridbuted by spplicent, skall sppear this lenguage—-
"While the Railrosd Commiasion hee anthorized the issue

and sale of this stock, its order is permissive only and

does not constitute = recommendstion or endorsement of the

stock.” -

(6) STOCKIOF COMMERCIAL WAREEOUSE COMPANY shell keep such

record of the issue snd sale of the stock herein authorised and
of the disposition or the proceeds as will ensble it to file
on ox bvefore the 25th day or each month a verified report, as
required by the Railroad Commission'’s General Order No. 24,
which order, in so far aa applicable, is made s part of this

order.

(7) The authority herein grented will apply bnly to such

stock a8 may be issued, 80ld and delivered on or before De~
cember 31, 1921,

The foregoing Cpinion and Order are hereby approved




and ordaered filed as the Opinion and Order of the Railroad Com~
wission of the State of Californiae

Dated at San Prancisco, Californias, this 30 Z day

of June, 1921.
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