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Decisior No. 2/47, . CAREAE :

P L S e MO AT
BERORE TEE RATIROAD COMMISSION OF ‘CEE” ~
STATE OF CALIFOREIA.

In the Matter of the Application of
RICE TRANSPORTATION COMPARY,

a corporation, for an order authorizing
the issuance o¢f 10,503 shares of stock.

Application 3o. 6549.

George M. Plerson for applicant.

LOVELARD, Commisaioner.

OPINTIODN.

RICE TRANSPORTATIOR CCMPARY aske pormissior to Lssue 10,607

shares ($10,503.00) of 1ts commor atock to acguire yroperties snd to
pay part of the indebtediness which it asks permission to sssume.

Rice Transportation Compeny was organized ot or aboub
April 7, 1921. The comprany hes an authorized stock issme of $100,00C.
¢ivided intc $560,000. of common (50,000 shares) snd $650,000.00 of 10
per cent. cumlative prererred (50,000 shares). The preferred stock,
under applicant's present articles of incorporation has a preferencw
as to ecarnings onlly. If the compsny hereafter concludes tc ask per-
mission to issue any of the preferred stock, comsideration ashould be
given to the amendment of its articles of inmcorporaticn, 80 that the

preferred stock will have a vrefermsnce over the common stock, both as

to earningu and asseis. ' Copsideration should also be given to the

roduction of the rate of dividend. This Commission doex not pass
upop the terms and provisions of a company’s articles of incorporation

antil such company asks permission to issue stock. Under the Pudblic
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Ttilities Act, the Commission may attach to the exercise of its per-
mission to issue stock such & copdition or conmditions as it may deem
reasonable and necasaary.

Pursuant 40 the anthority granted in Decision No. 8135,
dated September 23,1920, J.R.Cleavseland acquired the operative rights
and properties formerly owned by The Rice Auto Delivery. He NOw pro-
poses to transfer these operative rights and properties, together with
other properties acquired since September 23, 1920, to the Rise Trani-
portation Company. The properties which he intends to transfer com-
sigt of ome 2% ton transport truck, two 2-iton Auto car trucks, four

Ford . *xumoks with attachment, office surplies and miscellaneous
equipment.  Applicent Teports the value of the automobile equipment
and other properties whick it intends to acquire from G.R.Cleaveland
at $32,641.80. There 13 now due on the auto trucks $6,641.80, leaving
a nmet inveastment of $7,000.00. Applicant asks permission to isoue
0 G.R. Cleareland in payment Zor the properties $7,000.00 of its com-
mon stock ax;xd to aseume the payment of the§5,64L80 due on the automo-
bpile equipment.

The transfer of tie operative rights is suthoriszed
by an order in Application Ro. 6769. -

Applicant also asks permission to issue and sell for
par three (3) shares of its stock to 1its directors and %,500 sharss
($3,500.00) to Mary K. Crane. Approximately ome-half of the ypro-
ceeds would be msed by applicant to pay {ndebtediness which it asks
permission to sssums axd the remainder t0 acquire an additional truock.

The record shows that applicsnt is in npeed of addi-

tional equipment to properly handle its bhusiness.
1 herewith gubmit the following form of (rder.

0O 2 D E 2R

RICE TRANSDORTATICON COMPANY having asked permissicn to

1zcue 10,503 shares ($10,503.00 par value) of its common stock, a pum‘.‘ifi
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hearing having been held and the Commission beimg of the opinion that
the money, propoerty or labor which applicant intends to agauire through
the issue o such stock is reasonably required dy applicant and that
this applicatior shounld be granted subject to the conditions of this
Order,

IT IS HERERY ORDERED, that RICE TRANSPORTATION COMPANRY
be, and it is hereby, autvhorized to issue 10,503 shares ($10,503.00 par
value) of 1its8 common stock and to assume the payment of not moxe than
$6,641.80 duo on auwtomobile eguiprment which it is berein suthorised to
acquire through the iseue of stock.

The asunthority herein granted is mﬁjoct to the following
conditions:-~

l.~-0f the stock herein aunthorized, 7,000 shares may be isaued dy.
applicant to G.R. Cleaveland in part payment for the auto-
mobile equipment and properties described Iin Exhibdbit "“XN™
filed in this applicsation.

2.-~Three (3) shares of the stock herein suthorized may de 80ld by
applicant at not leas than par to its directors and tho.

proceeds wused for working capital.

34==$3,500.00 02 the stock herein authorized msy be 80ld by spplicant

for not less than par and approximetely one-half of the
proceeds wsed to pay part of the indebtedness which appli-

cant is herein authorized to assume, and the remainder to

seuire an additional gatomahile 4ruek.

4.—-Rice Transporitation Company shall keep such Trecord of the iLssue
apnd sale of the stock herein authorized ard of the dispo-
sition of the proceeds as will enable it to file om or be-
fore the 25tk day of each montk  a verified report as re-
‘quirod. by the Rallroad Commicsion’s Gemeral Order No. 24,
which order in so far as applicable is msde a part of this

order.
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Be~wThe auibhority herein granted will apply only to such stock

as may be issued, 8014 and delivered on or before

Octobexr 1, 1921.

The foregoing Opinioxn and (rder are hereby aprroved
and ordered filed as the Opizion amd Order of the Railroad Commission
of the State of Californis. |

C& Pated at San Francisco, California, this 30 Ci
day of Trua. ¢ » 4921
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