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In tho Matter of +tho Lppl ica.tion

of Golden Bagle-°°*zer Stage %o '

‘pormission To incroase na.caenn'o.. LPPLICLRION ZC. 647C.
fares tetwoon Sacramexto and .I.incoln,

California.

J. 2. GZihzon, for

'BY TEZ COM‘“IO.» :

C2LXIOT

In this procesding, Ssm Lronson and Joseph 2aleco, co-
partners, onemting neder the £ictitlons neme of the Golden _.agle-

Zaxiker Stege. cond.uc‘ci..g suvomotive passenger stage sexrvice 'bet":eon
Seeramento and Lincolxn, via Roseville, votitiomed the Raflroad ‘
Comnissioz t0 ireresse paaéeﬁgé‘r fares Detween Lincoln and Roseville
frow 35 cents-to 45 cents, an inereaze approximating 50 yor cemt;
-betweer T osev;lle and Saeramento fron 50 corxzs “0 65 conts, mn

lneroase a.nnrox.:.mati.ng 30 per cent; and Delwoen .uincoln ané

Sacramenuo Lron 80 cem‘:s to $1.10, en incro&ee o:t a:onrox.x.mately 30 per
coxti.

L public hearing was neld before Zxaminer Satterwhite at

Secremento February 1L, 1921, and Ythe matior Ls mow ready for decizion.

-]~




Prioxr to tmgust 7, 1920, the Golden Eaglo-:-‘:_ar:cer Stage
- operated only beotween Secramento anmd Roseville.  Cr August 7, 1920
the aspplicants, ironson ard Palace, acouired oy transfer the ozaer-
ative rights between Roseville and Iinmeoln anmd commonced s througz
service, Secremento to Iincoln via Rorsevi lle.
Mae dfstance from ua.cra.mon‘::o 4o ZRozovilie Lig 18 miles

snd fron Rouevillo to Tircoln 1l mile=, a total distance of 29 miles.
| The appllcants, the evideace skowed, are opera.".i.ng '!:wo
Cad.illa.c eleven-pa3senger cars val'c.ec. at VS,SOO.; tarees Studebakers -
two eleven~nasStenger cers and one Ieven-passenger car, valued at
$6,500., and two Tzite Stages, ninetoern-passenger esch, valued ot
1313,000., or an izvesiment at the time of hetring of ;“;25;000..

| Ltteched 40 %he application ond marked Exkivit 3. wes

g statoment nuarporving to Skhow The reverue for Apxil, iMey,

Ju.lér. Avgust and September, 1920 totaling 5:11,775.&0, ‘an average

- monthly Imcome of ‘.;91,96‘2.57“.' To seg‘re.ge:tién is given of tie
oporavirg exponse Lor this veTiod, but applicent sszembled certein
gehere.l expenze ftems snd alleged ar everage opcreting cost of
$1,920. per month.  imomg these it tems ic o e claimed a.vera.gé mon:thly
expexse of $400. Lfor gasoline aud oil, £300. Zox repeirs end $300.
Tor tirec. Chls e;mios.'c was later amended to ....novr a .,eg::oga.uion
of oporating expexses and, In elditlozm Vo the 2ix moxths npamed in
| the original exzhibit, tkze morxth of AOcto"be}r 1920 wasz anludeil
2ko orpeme Loxr gasoline, sccordlng to thiz amonded: ox2iblit, vaxied
Zron ;’5;500. per month In July to &t low a= $147.80 In Octoder, or
on everage "’o: ue gevez momtka' period of ;':320 55. In *he
original emibi" ropairs are given at on ayerage o VGOO. per

month,.while in the amended exaibit they 2lzctusted Zrom £157.25




for the month of Jure t& £584.15 for e month of July, Or an

avorage of £329.40.  The origiml exhib:.".: wedo 20 al:.ovra.nce fox

éepreciation; in the amended axiinvii o.eprcc...a"aion iz c_a*gea. a:t
the rete of $250.00 wer month for the firet six months and :';500.

_for %he momth of Octobex.
Following thae hesxring & supploment wad Lccued to

Zxalbit 3, glving rosults for the momthz of Jexreary, Fe‘&:—mry.
itorel and Lpril 1921. .niu oxbﬁ.om showed & total Tevemzs of

$13,745.45, and a totel ommtm.g expense o2 $13,661.94; Im tae
opcra.‘a.tng experses 1o incm.d.ed. :;400. por moxtz Zoxr -..a..ari.cﬁ of
offlictals, sa Ltem mot inc.uac’.cd. in eny of the previous em.ibit..,
axd Gepreciaticn Ls charged at 4he zrate o $800. per montz, 2=
agalust no depreclailon cerrlied im tre orliginmel Exﬁroit 3; w250.
per momth during April, Lay, Juas, Jaly, Lugust snd Septemder,
1920; $500. for the momth of Octobor 1920, In amended Dwhibit 3,
and in supplemont To Ixkibit B $800. per month du.ring' Jexwary,
Fedvruary, Merch amd April 1921. 2 $800. mer month .5.:-‘:; based
oz ax alleged va.’lﬁa.‘aion. o £39,000., new equipment having been
added c=ince the ncerizng in Febrzary,i92l. .

1% v:i:._l bo noted thet tze nsnagezont L xow doa.uctm:.;é |

‘2z allowence of {400. per momiz o3 2alaxies Zor oZficlalis, walle
sno mayroll of ell the drivers amowats to but $720. per momth.
Calc ...anae;emenu exporse Ltem appearz 1o ;he Coxxmisslion 4o bo ex-
cessive end uwnreasonsdle.  Tho amount- ce.rrs.ec. in oxponses fox
depreclatlion,based oun :25, ot uhe claimed value of the automodiles
in the zervice. L2 alse excesewe, for "cr.e -gvilienceo s..rowe thot
‘one of %the Cedillac 1l-y assezgor machines Ls & 1912 model end the

"other & 1913 model, Lndlice ving tha the cars do nmot degreclete ot




the rate o2 25% por arnum.

me
voat the 'opemtions: of this sutomobile lize were commenced Several
TJeaxs ago wilh ome venicle and thav (th‘e valwable eg_'.:..:.pmanf now
owned wes prectically all eroated owt of eexnings.

ého exhibits and atatemonts :Eﬁ.miaﬁéé. Yo the Coxmission,
and the testlimony g.‘.jren. av ﬁhe. nearing with referexnce fo ‘he
rovenms and o:r.pen."-:es: ave not been made complote, vartleulexly as

t0 the exponses, which wore more or lesSs srbitrerily eshimeted

and segregated from applicant’s otker business actizitlec. ke
egvimated increasoe In earnings under %he pronosed rates world
epproximate $5,000. per ammum Titaows giving consideration to &
pogsible nommel Lnecresse in the volume of the busineas.

The thxough sexvice had beer Ln offcct only o Zew
montihs whoxr LS epvlicetior was Ziled and, "thexelore, | *he gctusl
results Zlowing Irom the servico between Secramernto and cholﬁ.
conld not de detexmined. | Ipparently, tho avplicstlion %o i_zicrgase
Zores was prompied by roasom of the incresce inm farex mede ‘oj the
Soutnern 2aclfic Compary on iugust 25, 1920 fox thelix pazseﬁgor -

service vetweern Sacramernto and Tincolz.

It is bolleved that by the reductlon of the manmge-

mert experse referrod %o above, & rev.’.semenﬁ"of +the depreclatlion
allowence and takizg irvo conzlderatlon The gemeral downwaxd
troxmd of most materials, Zuel and labor, thet thls applicant
will be onsbled wndor proe:oxit rates %o meev opora.tmg eiponae&:
and gecure & Lelr retuxn upon Lnvestment.

Lpplicant: should ooy & careful recoxd of receints




end expemditures, -by monihs, o=d. bo ;Sreps.red %0 furnish

tho Commiselom Witk octual and definite dsts szould it

become nOCEISLYY .".:o 2ile & new application In the future.
zder all the circumstancez, we belleve Vals

ap_ﬁlica.nt kes not'.juetiﬁed“ahe nroposed incressges, end tlav

“uo apnlication skhould bo dexled. ' .

SE2

OEDZZEL waat the appllcation fox
Increazed ¢ ' »roceeding be and the egame is hoxedy

denied.

) . VL
Dated atv San Frencitco, Callifornle, this /2 oX

Jwly, 192%1.

CommiLEsLoners.




