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eo.u1~ment cons:1st1llg of :'oll1:lg s'toek) 
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In t:b.1a app11ea:tio11, ~s e:r:e:!1ci.ed. at the hearing.,. SAZ 

DIZ~ .n"'D ~IZO::u.. ?..ln~~ rorpulY e.sks permisSion to sell some 

o~ ~to e~ipment,. to mortgage ee=t&1n =csl estate situate ~ 
Se.:J,· !)1ego County. o.:!!d to e.es:Ltle ce:t'te.~ ~ina.ncial o'blige.t1o:lS ~

del' 8.1ee.se by the t~rm2 of whiCh it \v1~ soeu:e the ~ossess1on 

a..::ld use of certa.in ra.ilway eg,u1pm.er.1;. 

San :>iego end. Arizo:c.e. Rs:tlway Co~ wes organized. 

on or about December 15. 1906 u::.ci.er the laws of the state o'Z 

ItopeJ:stes a line o~ r~lway between Sen Diego ~d 

L~es1d.e, .s, diste.nec o~ S,;'Q'c,:t 2Z miles; a. line ~:: reilvi:J.7 a:z:'ound. 

t~e bay of S~ Diego to the Un1te~St~te3 go~e%nment reeerv.&tion 

0::' North 1711ana.,. eo dists.nceo:(· about n.9' miles; and. 3. ~ine of: 

1'e.i1ws.,. from Sml Diego to 31 Centl'o in ~el'1t.l.l ~'ULty,. e. di3~ 

tsn:e of 148.1 miles. 



A~p11eant reports $7~S26,800. of stock outstanding. Of 

the outstanding &tock $3,91Z;,.lOO. 13 ow:c.ed "0:; the Southern ~ae~1e 

Company ~d $Z~913,.lOO. 'by 'the J. :0. & J".. :B .. Spreckels Secur1't1os 
, 

~e remainder of the stock is 'owned by the d.1%eotors. 

fro~t1ce to t~e advanec~ moneys to applicant ~ en&~le1t to 

complete 1 ts . l1:l.e o:! ra.ilwa:y. .t..pp11c8nt y dUl'1:I.g the eonstrc.et10n 

pe1'1oo:, hs.s found. 1't :o.ceesae.rJ" to use 30ce ot' the co:a.st-:ruet1on 

:funds to buy e qu!':p!te:x:t. It is now :p~o!>Osed to sell. to the trustee 

under 'the proposed trust s.grcetlent 't1:.is equipment at its. d"!preclll-

ted value reportecl a.t "$138.629.3'1. !I:.c.e equipment consists o"! . , 

five 10eomot1ves and two tank cars. 
- , 

3s1e of ,the, eqUipment will then bocome'available and be used ~or 

construction pu.~03es,. aso1'1g1nsl1y 1n'tended when ed~es were 

made 'by the Sout~Cl':c. ~s.ei:e1c Company. 

!t appears from t~e l'eeo~d that spp11~t is making ar-

ra.ngements to se~u:re the u~e of e,dditio:c.el. eC!u1pment taough !!s-

euming some ve~y definite f~cie,l ob11eat1ons ~er a lease and 
eqUipment trust agreement. :Tegot1tl.tiOn!) fJ:r1! pending for t:::'e osle 

of not exc~ed.1l:lg"$7509000. of Se.nD1ego- ana A:t"1zona. :2.11way Com-

paD:$ Sel'ies "A" eq,u1pment truet certifies-tea bear~ di71dend war-
rants or interest~ at, the ra.te of 6?t%~:t' a.:c.ntz:n. tl.lld. ~'bJ..e U:J.y J... 

19Z6. The se ce:rt1fioete s will be issued "oj 8. tru3tee and 'the. pro-

eeeds used "to ps.:y in pe:t :f0l" eg,u1pme:c.t '\"J.lich Will.- be les.eed to 
;; 

",-

the San Diego $nd AZizona Eailway Comp~. 

agrees to pay to the trustee or its eSS1gn39 eufficient rent to 

enable t~ trustee or its aSSigns to dischs%ge the foll~~ o~li

gat ions, when due end. p.a.ya.bl~;-

(a) b.:l. amou:c.t cque.l ~o t::'e diffel'e:c.ee between tee cost 

0: the tra.st equ1pc.ent de11vere'~ and "the ,r1.nc1p::.l amount 0:: tru3t 

certff1ee.tes iSS'a.ed,?:!:oV1d.od. t!lat tho SS5Z'egate 01: smount 80 !,e.1d 

to the t::-ustee eheJ.l not be less t!1a::. 30% of the coet of the trust 
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(b) All e%pe:o.ses connected. v:ith 'tj:,e trust equipment e.nd. 

lease. 

tc) .A:tJ:s ani ·al~· 'telXes~ !'.ssessme:z::ts ~ gO"lel'D:llCllta.J. cils.r8~s 

upon the income or pro;Pel"t:r' of tile tru~t. 

ld) DiVidond. wal'l'e.nts attached 'to t:c.c t:=ust cel't1!1ca.tes .. 
,- . 

(a) ~l:w l':::1ncipel o-:t the trust cel't1:e1oe.tee upon ms.t"l:''!.ty,. 

such Jts.yme·nts to o<e 'CIl8.de _ in tJ:.e :tollOWing amounts;-

'N'~,!! 1 ~ 1924 
~y ~,1925 
Y.P..j 1, 1926 
'!iJ;.y- 1, 1927 
!IW-Y 10" 1928-
M:J.y 1, 1929 
Jii2;j 1, 1930 
Y.sy 1, 1931 
Jl.:.J:,/ 1 .. 1932· 
May l~ 1933· 
U13.:; 1 ~ 1934 
~~y -1,. 1935 
~y 1, 1936 

$.50,000. 
50,000. 
50,.000. 
50,000. 
50,000. 
50,000. 
50:',000. 
50~000. 
50,00'0. 
50 .. 000. 
50,000. 

100~OOO. 
100,000. 

It oocurs to me the.t applicant is ass-:cn1ll.g unde~ the leeoe, 

t)oligatiollS which are of tile chszactel' of ~"':"'1denccs of 1l:ldeb~'': . 

lien on ~l'opert:; looated 1~th1n tA1~ etete. ~ile it 18 tne that 

e~pl!cs.nt will :cot he:7a t 1tle to the e.~ipment.. the -:vhole ptt.l';Pose 

and inte:c.t of theles.se a.g:::eeme:l.t sna. the eqUipment tr-o.Z-: =-gree-

~C~ is to secure tor applicant s~dit1o~ c~~1~ment. 

t~t this Co~esion ~ould authorize ap~~1eant to aasumo the 0'0-

~ent t~~st cel'tif1cetes which will be ie~ed to seeure tor app11-

C:':l:t e.d.ditio:aaJ. cClui::?:1e:z:::t •. will be guB.l"antcod. 'by t:Ce So'C.t:b.ern 

2ee1:eie Compa.n,. ~d. t:a.c J. ~. and. J... 3. S:p:::-ec~e13 Sec'C.%1.ties CO':l.-
rta:ny. 

ment o! equ1:.9mont Vi:c.ieb:":11l.~b~ ::t'O.l'ehe.sed. ~d. leased to !:.:;>p11-

ea.:ct or with c. ~eV1sed. cop:; o! the lease agreer:e::.t~d. oCi,i11:;n:c:,t. 
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~e Co'Ctlmiss1on CaJ:IJlot me.ke e. f1n8.1 o::odel' in this matter 

until eo complete deecri:9t10n of the equipment which applicant in-

'tends 'to- se:LJ. :b.a.a bee %l ~tt%n1ahe4.9 %lor Ul::t1J. 0. re"V'isod cor;y 01: "the 

lea.se and o'! the equipment t:nlS~ agree:lent bas been filed. "1lit:b. the 

!.:!c.e Ol"d.Cl' herein will authorize, in 80 -!ar 3.8 this 

Oommission h9.z jtl.!"isdietioll. 'Cllder the proVision::' of the l>ub.l1e 

Utilities Aet. t1le $e.le Of. equ.1pt:lGnt trus.t eert1!1ee.tec 3Ubject to 

I herc~th ~bmit the follOwing form o~ ol"del";-

o II D B R ................ -
SAN DIEGO J..'UJ 13IZO:N.A. 3AniVlJ.Y COl.2L~, ha.'9'1:lg applied to 

the ?s.ilro$ Co'Qlm.1es iOn fo': :germ.1sSi0n to sell ce~s.in. equ1pment . . 

a.nd to 'Clortgage cel"to.1n :reel eats-to and. to tlSb'U'Cle ee::ta1::l oblige.-

tiona under a. lea.se ag-:eemellt 3!ld. equipment- trust- agl'eemc::lt~ n. 

l'ublic hes.r:1ng he.-r...ng been held., and. t:a.e COmmission being of the 

op1n1on ths.t this "lp!>11eat10n shoUld. b~ gl'e:lt&d sub je'ct , to' the eon-

d.i~ione of this order; 

IT IS. 1im:sY O?DE?'3D that San Diego and. A%izoX18. Re.1:,way Com-. 

ps:D:3' 'be, e.nd. it is h~eb:19 autho::o1z.ed to ~I'fo:"C1 the ~oll~r'.;..:l.g 

1. ~o as~e the o~:1SCtiOnz undeI' t1le l~ase ~greeme~t end 

eq.u1pttellt trust e.g:r:eeme~t ~1J.ed. in this Pl'OC~~d.1ng l'ele.t1ve to 

ptlyment.o:f' not oxceed1ng $750 ,,000. o~ Oi-% o~ eqUipment trua-t 

c€rt1ficatl!ts, the issue o~ ~h1eh equipment t=ust. cc::tificates is 

:o.cI'eb:r autho::1ze' :f'o:: the ptz.:'!)Ose of e:xw.'bling a:!?p~iea.llt to, se-

cure t:ae use of ad.d.itiox:.s.l e<!,u11'l:o:lt. prov1ded tha.t :c.O:le of the 

equi~m~~t trust cel"tificetes be ~e11~eI'ed. unti~ the ?~-

I'oad Oommission by supplemental order. ~3 snthor1zed the e~e

;:'O.tion o! an a~e~'lI:.cnt seeu:'i::lB :9ayment of tho equi;pt::ent trust 

certificates. 



2. ~o, mortgage put 01' all 01:: its 1'eeJ. :P1'opel'ty- located 1n 

Sen Diego Count,. fol' t:a.e ~tz.:'poee o'! seeu~ the ys-j"t!lent o~ eCJ.ui~' 

ment t1''l1ste'!rtifica:tes 'which Will be issued to e:!l,,'b1e 8.:!ty1.1eo.nt 

to secure poseo3s1o~ of edd1tional e~uipment~ 

3. ~o sell ~t its d.e!,:rec1ate~ v&luet:b.c equipment de3~l'1"oed. 

in Zxhi'bi t W:S"', ~ilea. 1:1. thig l'l'oeeeQ.1ng, ~or t:o.e ~po3e aet 

forth in this application. 

~.c.e 8.utilor1t:rhere1n granted 13 subject to t~e tollov:1:l.g CO:ll-

0.. ~he equipment t:rtlst certificates w:o.1eh s.:re herein 

authorized to be i$suea shall be sold on a ~ b~SiS O~ betterp 

and t:b.~ !,'roeeeds expended. only :for ml.eA pUl":90sea as the 3e1l.:t'o&d 

Coomiseio~~y hereafter ~uthorize. 

b. San Diego e.::!d. A:r1zona. Ea.ilway- OO'l%t!'a.n:v eh:lll keep such 

:reco~d o! tj:,e issue and. &8.le of t:c.e cg,u1pment tn:3't e~%t1!ictl.tes 

here1n eutho1'ized. a.nd 0:: the d1s:positiO;c. 0;: 'the lJ'l'oeceds as w1J.l' 

e~ble it to file o~ or before tile 25tA day of each month a veri-

fied report, as re'luired. by t4e Railro$d. Com:::lission's Gener3J. 01'- ' 

d.el' ~o.; 24, w::o.1eh ordel' 1n eo te.r 0,$ a!?plics."ole ,ie made a:pert o'! 

this o%'der. 

e. Zae autho~1t~ herein g:anted will not become e!~eet1ve 

ot11 Sa.:l. Diego :l.nd. Arizo:lS. Ee.11'71sy Co'Cp~ ~s :paid ~:o.e ~ee l're-

scri'bed ill "the ~b11c Utilities Act. 
. 

d. Theautho~1ty herei:l. granted wi:l apply- only to such cg;ll1,- .. 

ment trust cc~ttf1cates as ~ have been 1e8Ue~ and de~ivered on 

or before Deeemb~r 31. 1921. 

The for~go1ng op1n1onand ordel' ere hereby approved and orde?ed 

f1lea as the opinion and order of tAe ,3e1lzoad Commission of th& State 


