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:a:EFORE: TEE R;.:::mOAD COIGaSS!O~ O~ '!$ STA...'""E 0';- C;A!,IFORNIA 

In t~e ~te: of ' the A"lication 
of the Reedley Telephone CO~'&nY 
for authority to ieoue bonds and 
to"!: a.uthori tyt,o increase its 
ratee'for tcle~hone service. 

BY TEE CO?~!ISSIO~. 
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,lA,p~1eation ~o. 6287. 
J 

The Reedley Telephone Co:pany, hcreina!te: re:erre~ 

to 0.6 the Company,. in A,plication !~o. 6287 asks the Com:niasion 

to authorize it to izsue such ~n ~~our.t o! bonds'aa ~~ll net 

it 015,000.00 an' also asks ,e~ission to incre~oe its prez-

ent'r~tes ~or telepho~e service. The ~oney :ecure' by the . 

CO:lzt:uctio:. :he increa.ce in r.:::.tes, it allege::, i:: necesz3.rY 

in order tAat it ::u=::.y oect::'e a ~a.ir :-cturnu:pon its invc3t:lent .. 

The !'a:~es ir. e!feet at :present a:e tho3C a.utho:izcd. 

by the CO~~zcion in Decision Xo. 7027, date' January 20, 

1920, a.nd mOcl.i:f'~ee. by DeciSion. ~o. 7830 p 'at,:ci J1:ly 9, 1920. 
The latte~ deciSion dizcontinued the 2, cent 'iscount tor 



p~eaent rate echcdule is a3 tOllows: 

Two Par-:y Line - wall 

Pour Pa:ty Line - ~all 

Six Party Line - ~all 

Suburban - wall 

Fe:- Month 
Business Residence 

2.2, 

~~2.25 

2.00 
., '7"" .... , 
1.50 

2.00 
~Exte:la:'ona 
" 

2.2, 

1.,0 

.60 
1.00 

*Far.:ne:-s' Lines .40 

Deck telephones are 2, cento ad-
ditional ?cr.:ont~ on all cla83ec 
of service exce~t those ~a:~ed wit~ ... 
an asterisk., 

A he~ing was held in P.eedlcy. 'rAe Co:pany did 

not file ~~y e7~cits at the nearing, since the application 

Septc~b~r l, 1919, the date of the Com:i3sion's ~~praiaal 
, . 

of ~pp11c~nt's ~rop~rty in Ap,lication No. ~858; the revenue 

expenses tor one yeo: under p:"'eaent a.nd. l':"'opoeed rates. 

TJ::.e Co:::lizsion' s cne1nee:s l':esented. a. :-el'ort wb.1ch 

showed the invezt=ent in fixed capital ~s fo~d by taking the 

sum of the net a~~ition3 ~o pl~~t since Sel'te:ber 1, 1918, 

and. the e.ppraizal wi'.ieA they llad :::lade o! the Co:pany's 1':-0,-

erty as of that date; the revenue and e~en$es !o: the period. 

from ~ece=oer l, 1919, to Nove:ber 30,1920, ~~d an estimate 

ot the ~evenue and ex,enses to= a pe=iod of one yo~ unde= 
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F=o~ an analyzi3 o~ the ~izu=cz preze:ted by the 

The net income exclu~ive of intereot ~eductionG, 

for the yeo:: ending l~ove::lbe:, 30 7 1920" a:o-:.:::.ted. to ~1840.,' .. 

The revenue collected. during thi~ ,eriod. amounted to • 

ta.xee, unccllecti"olc revenue ~''ld. l). rcee:-ve tor a.ccrued dCJj>:e-

thAt ~ auf~icient return has not been made upon theinvC3~ont 

A ca.re~ul esti:atc o:f rcvenuea and. eXitcnseo for one 

revenue ot: ~17 ,100 .. " -:or this ,criod un<ie:- ,=eoent· r.c.tes, 

witb. an inorease in "ou~ineas a=.ou.'ltir.g to 5%. 'rAe expenses 

(~14, 750.' , leaving a not inco::le fo:- the yea: of $2,,3,0.',' • 

rate base susgested ~oove. 
The rate structu:e which we ,:-oj?oce should. yield, 

. 
during t~e next' twelve =ont~&, a gross :-evenuc of ~,~roxi~tel~ . 
$17,700." • w!:.ile the expenees ".rill count to c.oout $14,,800 .... 

~his, i,n o~ opinion, will give the CO~a:ly a fair retu:-n u1;)on 

i to investment. 

The incre~se in expenses for the year 1921 o~er t~e 

yea': 192.0 is due to t::ae add! tion.:U :.lloVTP..nee of' ~700... :t>er 

!~~d and to the increaae in t~e$. No al1ow~'lce was :sde fo~ 

a..1'l increa.&e r.o~ for a clecrea.ze in w~eesof employees in tile 

ect1mate. 
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It iz reco~~ended that the CO~3zion o~derthe 

Company to ofie:: the follomng el3,3se& of se::-viee· and. autho::--

ize the following rate:: 

Per Month 

2usinces Residence 

Main Line - wall $3.00 ~2.2' 

Two Pa:tyLine - V/s.l1 2.,0 2.00 
Four Pa:ty Line··.: ....... 0.11 1.7'~ 

Six Party Line -wall 1.50 
Stfourban -\7a.ll 2.25 2.00 

·)IoExtensi ons 1.00 1.00 
.)("'1(. ?a...."'"r.cr:3 ' Lines, .. 60 .40 

Desk tele;phonez are 25 cents ~dc.itiona.l 
~er =onthon allclasseso~ zervice ex-
cept those ~ked with,nn asterisk.Crabo-
:phones are ,0 cent$:l~di tio~ ~e:: :to nth , 
on all classes of serviceexce,t !a~crz' 
line:::. 

7he a·oove ra.teo tor !e.r.ncrs' li:J.e service 
are base~ upon a =in~um ot ri~e $ubscribe=s 
per line. Any nu:n'ber less than 'five s:a::..l1 
,~y the ,roper ,::-o-r~t~ to equal ,the ::-evenue 
'from five subscribers. 

All serVices, rules and rezulaticns not covered 

in tnis o,inion sball r~in as provided for in the Com-

m1~sior.'8 Decision No. 2879. decided. ~ove="ber 5. 19l5', c.nd. . , 
, . 

as modified ~y the CO~3$ion's Deci&ion ~o. 8l46, dec1dod 

Se,te.mbe~ 24,1920. 

Service ~u''!d' Accour.tinp;;'" 

Suoscr1bcrz on the 30-c.~led Squaw Vnlley-Dunl~p 

llne co~,l~ne~ of the ee~vice rende~ed on their line. T~~ 

=atter hae been before t~e Co:mi33ion in!o~~lly on several 

occ~zionz. ~, is now being ~dled as a to~l p~oceedine 
.o#.'S'" ..=.. ~) 

, , 
" 



~p~t fro~ thia application. 

The Com~anyha3 recently altered i~2 aceo~tine 

syste:n. t.o eon!o~ to the Coxcmission's Uniform C1as31:"io3o-
'. . 

tion ·of Account:stor '!elephonc Compa.nies. c.s :-ecoICle::.ded by 

our engineerc ~nd acco~t~~tB. 

Issuance: o'!' SecuX'i"tiee-. 

In E~bit A ap~lic~~t reports 09.,82.20 of notes 

outstanding as of Nove:oer 1. 1920. In addition the Compa~ 

,reports other li&bilitiee o.:nounting to~?4,136.27. 

Applicant asks ?ermizsion to ,issuc"bonda to re:f'Un' 

its ind.e"o~edne3·s a..."ld to rei:m."ou:-se 1-:'3 treas'U:'y.· It tl.3lte 

autllori ty to 'i 3sue . s't1ch. a.n an:.oun t of bonds as will net it 

Zl',OOC.:",;. 
Applicant proposes to izsue 71; -:.wenty yea:: ·oon<1& 

and :sell such boads a.t not leas than 9, and e.ccrued. interest • 

. ~~o o:range::c.ente llD.ve been .:nad.e ','bY applicant fort:ae sale 0'£ the 

"oonc1s ,nor has a,::?licn.nt', submi tted. :l deed of trust. sccuring the 

·This COClizsion ca::. o"oviouely not::w.i".e a. final order 

in this proceeding until t::aere :r~s been filed. witA' the Com-
, . . 

micsion fo:- its conzideration a ~ro:po$ed :lo::"tgage or deed or 
tr~3t securing the ~~y:ent ?! the oon~s. 

, 
The ordernerein,. inzo~ar as it relates to the 

issue of bonds, i·:i o'! a preliIx:.in=y cl'~acter o.nd subject to 

such ~odirication az :ay become necez3~y. 

The !ollo~l'1ing 1'o=m o'! order i$ reco::l:llended.: 

ORDF.R 

iz~",:e '''oo:ld.s and. execute a. ::.ortgage, ,3, public ~ea.ringllavine; 
1.S6 



'been ..... e':d .... - .' o..."ld the Co:cniszion 'being of the o,ition ~J:at· 

the rEl.tca authorized. and the cl.';'~::Jsc::J of service prescribed 

in thic Ord.er are juet a.nd reaso:j.~ble tl.:ld ti'.at the money po 

property or labor to be procured by-the issue of the "'00::10.,& 

herein authorized, ic reasonably required. by applicant and 

inco:::.e: 

I:!' 

to e'ztab1i3h and. file with ~he Co::miasion within~hirty (30) 

days o~ the date of tl"..ie Ord.er a 3c~d'tlle of :oa tee and. sO:'''1-

ices ns outlined in' tl'le foregoing .O:;>ir..ion.~ 'Upon c-l',:oo.val'·· 0'£ 

tho cclledule 50 fi::'.ec1, applicant. is o:u.t.ho:o!zed. to put tl'leze 

:ontez into effect subject to t::'e following co:c!itiona: --

A. AdeCiua.t~ a.."l<i e!!icient telephone service :lust"oe . . 
rende:-edat· all ti:n.es !o:o all. cls.czce.o! service. 

B. ':he de:prec1at!on reserve of $900. \:(~. pc!" annum 
ordered set aside 1n the Co:n::iszi~nts Deci~ion 

No. 7027,' decided J"anus:y 12,1920, sb.'tll 'be in-

the Co==ission~itb!n ~~rty day3 of t~c date ~f 

tilia .O:-de:- its 3usgezticns !or rUles govc;ning 

" 
at'ld. these :u:'C:i aha1l tllerea!ter go into e~:Cect,' 

as a:;>~:-cved o.r :o.di:f'i'cd by the Cor-:-iez1on. 

:elepAo:e Com,e~ bep and is ~e:oeby ~utho:-ized to issue and 

sell at not less t?lan 95% o:f' thei::- face vc.J .. ~e ~ci accrued 

in'terezt,. $17p 700.:'~: i".acc v::,J,:u.e o~ the 20 year 7% bonds p :pro-' 

vided. t:l:.=.t none of t:=.e bonc.s be de1ivc!"cd until the Cocni zt!li on 



~.3 sutAorized ap,licant to execute a deed of t~~nt oeeu:-

ing the payment of th.e bonds. T:"lC Co:n:nigsion will :a.ere'a.f'te:-

'by supplementa.l c=c1e: specify the :?tl."'"Poses -:0:: wtlieh a.pl'li-

cant, may use the proceeds ootained froe tbe sale of the 

oonc.s. 

:he authority herein granted i8 ~u~jcct to turthe= 

con~tio~3 as tel~ow$: -

1. 'R.eedley Telephone CO::ll'ar.y :;;1::.3.11, keep such 

reco=d of the iS2ue and sale of the bonds Aerei~ autho=ized 

.:l!ld of the dieposition of the :p:-oceeds a.s will e:w.ole it to 

file on or 'before the 25th day of each month a verified repcrt, 

as re~uired''by the R~ilroadCo~5$iont3 Gener~ Order ~o. 24, 

which order, insota:'" o.s3.pplica"ole, is made So P:lrt ot, this 

Order. 
2. The authority herein e=~~ted will not become 

effective until a~~lic~~ ~s paid ~e fee prezcribcc1 in the 

Public Utili ties. Act. 

3. The au~ority herein granted will apply only 

to such bonds as may be issued, sold 0= 'delivered on" or be-

fore Dece:oer 31,1921. 

Dll.ted. a.t Sa.:l ?:'anci zco·, Ca.lii"o=n!.o.~, thi3 ,~J.day 

.0£ July, 1921. 

C~.t.:r!i 081 on.ers" , .. 


