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BEROZE TEE RAIL204D CQMLIISSION OF TER
STATE OF CAIIRO2MIA

In the Matter of the ipplication of)

DELRA WAREEQUSZ COMRAXTY )
for ar order authorizing the issue )
of stock. )

Avvlication Ro. 6829

ﬁ’ougn ton & '-"ougb. on, by Eéward 2. Zoughton,
Zor Awplicante.

AARTIN, Cormissioner.

0O2IRTIOI.

DILAL TAREZOTSE COIRANY asks permission o issue
$1és 700.00 par value 0f comzon svock axnd to assuxme the payment of
$140,600.00 of izdebtedzess in excaange for certain propertles.

Delia Warenouse COmpery was o:ganized iz July, 1920,

«h an suthorized capitel siock o2 $300,000.00, divided inte 3,000

shares of the '1158.:: velze of $100.00 each. Tro compeny waz orgarized
for the purpose, awong others, of engaging iz a gezersl grain axnd
werenouse business and to accuire properties both resl and ;oezjsozia:l.-
suitedle for and adgpted to the conduct o2 guch business ir 1ts vari-
ous. brancaes. It eppesrs Lroxm the record that the Fronk A. Grernsey
‘Gmin Compeny axd W.D. Sheldon & Company have offerea to sell 'to a.ppli-A
cant 30 scres of land ir’ exchange Lor gz.,,ooo o2 stock and the asmp—
tioz of & §,35 OOO OO Lxdebtedness. The G;.rvixz 'Varehou.ae com'pe.ny
res offered to sell to applicsn® In ozchenge 2or $25,000.00 of stock
and the assumption of $40,600.00 of nd.ebtednoaa two parcels of land,

more perticularly deseribded Ixn oxxridite ﬁ.“...ed withz 'z'.no a'oalica.'sion.
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Progk A. Guermsey, J.W. Schuler, 2hilip Oflonnell, E.J. Kann, WaJ. Sheéle
dor, Aad. AMes and C. Levenseler h.ave offLered to sell <o applicant in
exchange for $25,000.00 o2 stock snd the assumpiion of é :’;';45,000.00
indebtedness, certaein real property inm the Ci":.;r Stockton a2é &
warehouse building located thereos. Zhilip 0TCoxpell axnd J.¥W.Schuler,
acting as trustees for 2Tarik A. GUOTrnEey, Jev. Schuldr, FPhillp 0*Gon-
nell, E.J. ianz, W.G. Sheldos, 4.J. Ames end C. Zevensaler, have
ofLered to ¢ell ‘o a.nplica.nt in exchanze for $80,000.00 of stock end
the assumptiorn oL a ,20,00_0-.00 irdebtedness, certain real property Lo~
cated in the City of Stockton and & werehouse comstructed tzereozn.
Dotailéd descrip‘bio:i o2 ":.he properties, which hdvo been bffored to 2D~
| rlicant ;‘or tne comeiderations mentioned, are Liled im this proceeding.
Maere 18 also f£iled in this proceeding axn appraisal of the properiies
by George 7. Leistner axd P.J. Dietrich. e tostimony shows vthat
peither of tze a.ppra.ioers are interested in the Delta Warehouse Com=
pory, or in any of thae nronerty doscridbed in the application and t}:m.t
they have apprraised the properties waich spplicant intends 10 acquire
2t $360,000.00 |

| 4+ appesrs from a statenent made Dy co'a;sel £or avplicant
~that the pv:rfose o2 this. apovlication is 'to consolidate uwanler One OWi~
ership four differext parcels o"‘ nroper'ci.es, i1 which J.W. Schuler, -
4LaT. imes, Z.J. Mazn, E‘rank L. Guerzsey, Pailip O7Cozmell, W.J. Shel-
don axd C. Levensaler re - interested. It it believed that
by the consolidation o2 ‘bne vroperties under 0no omerehip, they ¢ea
be more economically managed and operatel. The record sa0wWs th.g.t
approximately ’.;‘:89,000.00 of stock will be iscued Zor the purpose of
acoviring warelkouse nroperties, ~the rexainder o2 the stock being
issuned to écqni:-e properties 2ot now w3ed or negeful in pudblic u.‘ci.li'ty
operations. Ipasmmch as s large pexrt of the stock covered by this
application will be 1ssued to scquire non-public u:tility properties,
applicant will be reguired to £5ile witz tze comisﬁ.on & stipula‘tion
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agreeing that 4t will not ask and will mot wrge the Commission to in-
clude in & rate vage suck properties as it may wurchase through tke
iesune oL stock hereix aul horized vut not uwsed For pa.bli.c wtility
pu:posea.

The record shows that none of the Astock wiich applicant
asks pernission %o issue will be s0ld to the pudlic generally, but
all of it will be issued to the parties mentioned iz The application
and that these parties stand roady t0 purchsase additional sTock In
the event that apvlicant’s overations should reguire the Lsswe and
gsale of more sSUOCK.

A.ppl’.icé.n't nas heretoZore f£iled with the Commigsioner of
Corporavions &n ap'olica.tion Sor 'oemis,ion t0 Lecue stock in the
same smount a8 covered by this application. The Commissionexr of
Corporations has gra.nte& +he Delta Warerouze Company perm.&aion to
issue such stock. Tarough an inadvervence Or wisunderstanding, the
company did not nn't:ii rocertly £ile an application with this Comni 8-
gion. It occurs to us thet any stock issued by the Delia Werehouse
Company withomwt az oxder Irom this Comrdssion is void, and we thexe-
fore, suggest: ..b.a.t applicant cz ancel the stock certificates heretofor
4acued end issue mew certificates in liew thereo? ac herel n pem:'. tted.

Applicant I cccepted the various offers. made %o 1t
for the purchase of properties and has asgreed To assume ) pgyment of
indebtedness amownting to $140,600.00.  Inasmach a8 this izdebled-
ne3s constitutes s lien mwpon propertvies vhica. appliicant i3 aca'a.iring,
we bel:.eva that tae aasu.mpt:on of 4he indebtedzese should be sutho-

rized by this Commission and thet applicant showld 2426 with the

CoxmAssion & cOpy of each and every norvgage sécu::ing the payment of

1ndebtedness waich it intends To A32UM6 «




T herewith submit the following form of Order:

c D Z R.

DELDA WAREEQUSE COI&E.’.?A.NY having cpprlied to the Rallroad
Commisasion for permission to Lssme $Lo5,700.00 of common stock and ss-
sme $140,600.00 of indebtedness, & public hesring heving boex held’
and the Comission 'oeing of the opinion thet a.ppl..ca.*tfs recuoa‘t
" ghonld bo gra.nte&- .
IT IS EEREPY ORDERED, that DEILRA WAREEQOUSE CQLPANY De,
and 1t is hereby, suthorized to issue 1,557 shares ($155,700.00} of

comeon stock and assume the payment of .'3;140,600,00 of indébtodhéss

referred to 1in tm‘.s application.
The suthority herein granted Ls subject to tho Lollowing
conditions: )
1.-~0f the Stock herein authorized to be isgued, sever (7) shares
gaall be sold to amwvlicant’s ine orpcra.tors at par, fo:.- cash,
and.the proceads nsed Lor workirg capital. Of the rexmaining
stock 125 shares shell be issued to the Frank i. Guornsey
Werehouwse Cozpany, 125 shares o 7.D. Shel doxn and COmpa.nj,
250 shares o Girvin Werehouwse COompaly, 210 sheres to Irark
8 Guernsey, 140 shares o J.W. Schmlex, 140 sha.res to .?hilip
0*Connell, 35 shares to Z.j. Xazm, 1 196-7 /8t2s ehsres 10 W.D.
Sneldon, 196-7/8ths shares ©0 A.J. Ame3 axd 131-1/4 sh.a.'ros
%o C. Levenzaler, ~-&ll in exciaange :for'_the properties re- /
forred to and described im this application.
authority bereip grsuted will not 'oeco’me' effoétive wntil
: ;Delta. Warehouse Company has f£iled with the Railroed Conmia-~
‘aton & stipulation duly authorized by its Board of Directors
e.eclaxing ot Delto, warohouwse Company, its succ:eaaora and

assigns will never urge the 2ailroad Cormission, or other
tody hav'ing jurisdiction, %o Iinclude in a rote base the cost
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of property not used or uselful in ur ica.n"'s warehouse busi-
n6ss acquired througr tize Lssue of etock tke¢ gssumptlior of
inlevtednese herelin awthorizel, axl Ve Commicecion having by
supnlemental oxdex decla.roa thot suckh stipulation, sgtis‘:acto-
zy in form, kac been filed with the Comxission. .

3.~=The authority kerein grarted will not decome effective untll ap-
plicant hes paid ko fee prescribded im the Public Ttilities Act.

4.--Dolta farehouse Company Snell keep suck record of the issue and
gale of the stock herein aunthorized and of the disposition of
the proceelds a3 will enmahle 4t to £ile om or before the 25tk
day of each wonihk & veriiled roeport as requ.ired oy the Rall~
road Coxmxmission®s Geperal Order XRo. 24, which order in so Zar
as a.pplica.blc, is »=ale a part of this oxdor.
authority herein granted will apply only to sucz stock as may
ve isszued, 20ld and dellivered, and t¢ suck indebtednesa as

pay be assumed, on or before Octover 1, 1921.

The Loregoing Opinion and Qrder are hereby aprroved and
ordered £iled s the Opinion and Order of the Rellroad Coxmission ol
the State of Californis.

:u/‘/ Dated at Sen Framcisco, California, this .9?/{9 egy of
192%.

D AAITAAD MA&Jﬁ -
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COMMISSIONZZS .




