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Pecision o. 27T I

BEFORE THE RAIIROAD CORISSIOR OF
| STATE OF CALIFCORRIA

MR A

mme ”ﬁ%’ of the Application of )

ST GAS AND EIECTRIC COMPANY)

for an order authorizing the issue of) Application No. 7009.
eferred stock of the par value oL )
113,000.00. '

Chickering & Gregory, by Allen L. CMckomg,
for applicant.

ZOVELAND, Coumd8ssioner.

OPTIRY O XN,

WESTERR STATES GAS ABD EIECTRIC COMPANY aske permdisaion
to issue and sell $111,000.C0 of 1ts 7 per'cont. cuzmlative pre-
ferred stock to reim‘burse {ts treasury or ligquidate indebtedness
incme& by it by making paymexnts into its sipking funds The cCOR~
pany intends to sell the stock at pa.r but asks permission to mc;
Lor the sale thereos, pot exceeding 10 per cent. 0f the proseeds.

Applicant reporte that since Tecember 1, 1919, it has
paid $344,400.00 into the sinking fund of its firet and r@fnndi:ng
mortgage bonds and $62,250.00 into the sixking fund of the imerican
River Electric Compeny borde and that the money 80 pald to the
various t:;uete'cc has been used to retire %lltOO0.00 of bonds. In
asiine permission to lssue stock to refund, in part, theae Binkii:g '
sund peyments, spplicant emphasizes the fact that the einking fund
provision of ite first and refunding mortgage is extroemely urden-
gome, requiring the company to pay the trastee, on the first day
of June and December of esch year an smo;m‘c equivalent to 1-3/4 por
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dent. of the first and refunding mortgage bdonds certifield and
issued, inolulding bonde pledged as collatersl and donds re-
deemod. .

A8 of May 31, 1921, applicsnt ﬁo:partod |
$7,189 »500.00 o2 zirsf and refunding donds Lssued, consisting
of $1,724,000.00 pledged as collateral, $4,205,500.00 sotuslly
outstanding 1o the hands of the public and $1,242,000.00 re-
doexned, and 317,000 in the troasury of the éompdny.

| The Commd. 88ion heretofore, by Declsion No. 7276,
dated March 17, 1920, and by Decision Bo. 8791, dsted March 28,
1921. hag suthorized applicant fo iszue stock to refupd yert
of 1ts sinking fund payments.

I believe the application should bde granted,
1t being understood, however, thet the granting of sach per-
mission in no way commits the Comxission to & policy of gran~ -
t+ing, in the Luture, pormd.s;sion of a2 similar nature eithexr to
applicant or to any other n‘tili-by.‘

" I nerewith submit the following form of
Oxrder.

O R D E R

WESTERE STATES GAS AND EIAEG?RIC FOW‘I hav.
ing spplied to the Railrosd Commission for permission to
183ue stoék, 2 public hearing heaving beem held and it ap-
pearing to the Eailrosd Commiesion that the money, property

or lador to be procured or palld for by the issue of such stock
18 reasonably required for the purpose: specified im txis or-
der and that the expenditures for suck purpose ars not in




whole or in pert reasonsbly chargesble to operating expenses or o

income;
IT IS HEREBY ORDERED, that WESTERN STATES GAS AND ELECTRIC
COMPANY be, snd Lt Ls hereby, awthorized to issue and sell at mot
less than par §111,000.00 of Lts 7 per cent. cumulative preferred
stock and to use the proceeds to reimburse its treasury bocause of
surplus earnings used to meet sinking fn.nd payments or to pay indeb-
todness inourred in making such sinking fund payments. |
The suthority herein granted is subdbject %o tﬁrther condi-
Yions as foilwa:-
!._.-;Applicant may use in the sale of the stock herein authorized,
not exceeding 10 per cent. of the proceeds. |
Z2e~aThe authority herein granted to 4ssue stock shall apply only to
such stock &8 may de iasued, 8014 and delivered on or before
. Decomber ,31.'1921.
3.--Festern States Gas snd Electric Company shall keep such resord
of the 1ssue aﬁd sale of the stock herein authorized and of
the disposition ¢f the proceeds ss will enadle it to £ile on
or before the 25th day of each month 2 verified repcrt as re-
quired by the Railroad Commission’s General (Order 3o. 24, |
which order in so far as applicable is mede 5 part of this

order.

Mhe foregoing Opinionm and Order axre hereby approved snd ordered
21168 a5 the Opinion smd Order of the Railrosd Comdssion of the State
of California.

Dated at Sam Francisco, California, this
Angust, 1521. ' |
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