
Decision lSio. 1.1' .r~ • 

:BEP'ORE :!IE: RAItROl.D' COMMISSION OF- THE S~An OF' C.A:LIFO:?5I.A. 

City and Co'ttllty or San Fri!.DC1seo" 
a ~1e1p31 ccrporat1Qn. 

Compla1nmlt" . Y/4!/l" 
Ce.8e No. 842. .'I/1J~ 

vs. 

Spr1ng Va.lley Water Com:pan:r. 
:OO='endlln t. 

In the:l!atter. O'! the J.pp11eat1o:L ) 
o'! S~1Itg Vs.J.ley rlater Compcn:r,,·' ) 
~or;perm1ee1on to ineree.s.e the ) 
rates and charges' ~or wa:ter ~- , 
1aJl'Jd oy it· to the Citya:z:d County} 
of San hs~1zco s.~ 1te ilUlab1 t- ) 
ants. ) 

" U¢C'a.'tehen_,. i1l:.t..r~. MBlmon & GroOl:., by E. :. 
McCUtchen" . ':.nd. 4.J' 82l P-.. .Ms. tthew, 'lor S,ri%lg , 
Val.1e:; Viat'er Com.:pany.-
Jobn J. Daily for C1t:r ~ County o~ San Fr&l:C1aoo. c. D. S8.lt'1el.d. in :Pro:pr1tl. porsona. 

OP'Il1IOrr - .... -~--"~ 
~e abovo entitled proeeo!1%lgS wer~ oOlleo11de:t~~ tor 

hoarir.g ana dee1s.1on. 

On' April 5. 1921, S~1:lg Valle:v ":tater Com:pe.:a.7:tned 

its.seeor.Ct acelid.ed.au:9plem~tsl petition 1:0. Ap:plioation No.2'739. 
," oj 

Inth'!' ='~d.ed. and. eup;p1emental ~t1t1on" the Com:PQnY .e.s::ta 'the 

Comnn821o~ to m4k& IUl 0x:dor gre.:c.t1ng perm18a1on" t~ :1ncre.e.S<t th.~ 

rates and. charges. 1n such amounte ::8 w1l.~ yield:., the Companj" , a 

~uet eIld. reaeonable ret;c,m upon the value O'! its. propert14!ts 

us~d ~a useful 1n the ~~1e servioe. 

The Com;pany.&.leo ll&!:8 the' Commias1on to ms.ke an order 

requiring ;pet1t1oner to e~ge e.:l.a.. collect rates i:'>aa~d u:pon·. 
( ,- .... . 

actual coneum:pt1on .&Jl~ upon the aame general. :pr1ne1Plee as. those 
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made effective by Deoision No. 5730~ dated September Z. 1918. 

~ Case !fo. 842. Q.S original);,. filed. t~1J City and CountY' 
O'! San Francisco queet1one~ the rates of the Spr1ngVa11oy V1&ter 

Company. At the hec.r1De' had on the Second .e.m~ded and eu:9pl~el'!t.e.l 

:petition 1%1. A:P:plieut1on !fo. 2739, the Cit,. and Co'CJlty 01: Sen 

Frane1soo d1d not quest10n the preeent rates of th~ Company ~ 'but 

rather oontended that the Co:::;s,ny should forthwith tako e~p8 to , , , .. 

augment 'the water su:9ply ~ the Cit-,. aIld CoUXI.t,. ot San Fra:oe1aco 

and. t:oa t sny expend.itures made b,. the Compe:c.y for thst pur~oce 

Shoule. be ma.de as ttzggee.ted. by the City's onginoere. eo that the 

:proZlOrt1es"e.cqu:1ree. or oonstructed cm be used. 1::1. conjtmotion With 

tho City's "Retch ·Retohy project. 

L doeicion 1n thO' or1gi.nal proceee.1nSs ws.8 postponed 

pend1:cg the sale O'! the propertiee ar the Spring 'Valley ·R'at.r 

Com~any to t~e City and County of San Francieco. On ~ov~ber 24. 

1920. tho Comm.1seion made 8. report :f'1:d.ng;37 .000.000 as a reasoXl-

able compensation for such propetrtioe of Spring Val1.,y Water Com:pany 

'·&s the' City am County C1! San ?ra:leifJCO d.esired to acquire. At the 
~ . . 

olection hele: on Much 8. 192~. the pm-ohase :propoe!'~ :ruled to 

S~'O.rO t ne neceesary two-tl:.1rd.e of the votes cast. 

In ite. report"ot' November U~ 1920. the C¢mm1sS10Xl. 
, ~ 

ref'er.t"1ng to th~ water situation eonf'Ont1ng the City aXld Count,. of 

San "1l'8J'leisco. sa1d.: 

"There is no eeca.pc!:rom the conelu&ion that 'the proeent 
8Up~lY o~ wat~r ~or the City of san Franeiaco1s danger
O'IWly near the point 0'£ 1ns'r.l:!!iciency. !m:led1ate atepe 

" to inorease the su:p:ply shOUld" be taken. 
J 

. 1f~he water St'l.ppl:7 cen be increased only in two wa~: 
Either by the City do"1ng its. own d.evelo:prnont in the 
1l'::lmadiute :tc.ttlre. or by erect1Dg conditions wbsrebj , 
'theSpr1ng Valley Vla:t~r Com:psny os.nbe put 111 poa1t1on 
to proceed. with such. ~evolopment. In view ot' exiatillg 
condi tio:o..s. it 18 not to ·oe e:iC:Pec~d. 'that the OODl:P8X1Y 
is ready or able" to raise tJ:o neees8ar7 new capital 
for construction and ext!':X:ioXl8. '.md the City ea.:u::.oo; 
at:t:ord to wait f'or an 1m:571"ovement of the 'C%'gont,pres~t 
water situst10n until the completion ot th~ Eetch Xetehy 
eystem.~ " 

~ho .,lcct:orllte 01: the Cit:; :lnd Co'C.:l.ty of San n-ane18"co. 

hz!v1ng docid.ed a.gainet the :pa:rc:bns., of the Spring Vslley Water 

Company ~o~rties". 1 t is. incu::ben t upon the Com.:PenY to inc: the 
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neceestry ex:pendi tures to ~1Sh the City with anndequate w&~r 

e:t'tI.~pl:r. ~he Commission 1n its report of :rovem'ber 24 a:rm.o'tUleed that 

i~ th& company is oalled upon to ~ko a t.ttrther tave8tment to S&~O

ga.ar6. the water noed.e of. the cO:o::ltUl1tj"" thore must go with it. 

"reasons'-ole aSSI2.ranee tha.t the inVoatment made bY' the Com~y ~or 

that ~$e me.y not be destroyed.", 

~e r()oord fJho'W that th'; ~tl:.er d<tvelo:p:nont 1n 'tbe 

I; Calavertl.& water eupply is the onl:r ;prc.e't1cable means ave.il.a.ble to 

the Com2?l'JlY. Such d.evelopment will en:t~ll not only an 1nerOtlze 1n 

the height of the CtJ.lavere.s dam, bt:.t likewise 'the ;proviSion cr· 

.. 

.' 1neres.se~co::l6.u1 t and. pumpillg 18.0111 t1ee., s.1nee the exiet1l:lg ooz:dU1 t 

0-:. the S:pri%lg Valley 7l2t~r COI:lpany :rro:rr. thl) Al.amoda eyat«n "to the 

P«e.1neul: reservoirs is now 'be1:og· ut1~ized to its c~o.c1ty_ 1.oooro.,:, 

1xIg t 0 eeti~toe filed with the SI:e'l'.ld.oa 3.p~l1es:t10:o. ~or 1nereosed 

ra tee. the. expend.i ttl:r'os which woula. bo :re qu1s 1 to 1n order to .. carr:; 

th1a~osre.m. into o~teot 'Woule. o:eeo~ 'the . 3Um o't il2'~OOO~OOO~ ~8 

1nveetmon t in conjunot1on with tho re:tund.ing o'! the COcpc.nytg. bond 

and note ~e.ebtodness o! ~20,Z59,OOO~ '!0~.wh1ch ~ov1eionmu3t be 

made 1n 1925,. :Prese:c.ts Q. :Problem w.b1eh 'the officers o! the Com:pm:L" 

841 they are "Clle.'ble to solve at the present .timo 1rreepect1veof 

the measure r:.t! Iml" ,incre.o.soi:l ra. tea the. t :cay be g:rs.:ltod. 

The City a~ C~ty ot San Fra~13eo presonted a protest 

against the Com~y e%pending app,ro%1matoJ.7 $12.000.000 ~or, the 

ptrrpose of rais1ug the C8.lavero.e d.o.m ,a.nd. eonetrucrting an ·s.d.d1t1ol'lllj. 

oonduit and. ;pump1llg :facilities as outl1:l.ed. '07 t110 Com~7. ~he' 

City'S :proteet. recites that it 1e enesged. 1:1 the ocDJ!trtz.otion o'! e 

system of w4ter $UPp~y worka to bring wat~r 1ntothe City from· th~ 
. \ 

Sierra. 1'evadA mounta1:aa.o.nd. that the p.ro~eet callS tor theeons.true-
. , 

t10n o~ an .:l.C!ueduot from a point in the 'Vie1n1tyo'! the Retch ·Reteh,. 
• <to· ~ • 

Valley to San ]"re.nc1eeo·~ t~e COUl"se O'! wll10h Will. passn~ar 'the 
,,' , 

Ce.lc:vere.e'l"(J3crvo1%-· of the S:pr1ng ValJ.ey WAtor Com:p6Xlj"., A.ttJlnt1on 

1& ~ireete~to the oo~~ct1on ~ogrem ~ the City snd objection 

is mae.e to th" construction of another pi;» line' on tho part, o~ 
.. 



the Compc.n.;y on the grCl"md that .1t woUld. re;pre80'llt " "a 'W!:olees $nd 

extrava~t du~l1eat1on of eapitelw and "w~d not conform to or 

ti t 1n w 1th tho water aupply now in course of COlls tru.ct1~n by the 

City." ~e C1~y accord~y says in its 7-otost: 

·"ShouJ.d. .1t ·oooo~ Zlocceears- to bring add1~ional 
water into the City, :O:-om the Compe:o.;,yte Cala.verae 
eourees bct'ore the eOJlll)let1on O'! the Retch ,l!etoh;y 
ays.tem 'b,. tho' City, such ed~tiona:l water CllU be 
tX'e:lam1 t ted t.b.r ou.gh the ' City 'a 4queduct 'tlllder sueh 
reasona"ole .e.nd eq'tl1ts.ble a%'%'8.:0.gement as will meet 
With th e "approvs:l. 0'£ 'thiS Cotm:11ss1on." 

~1s suggestion ,on the part ar the City and County O'!' San :?rami800 

221:., we bol1eve.' -;0. ce well mado"snd it is clear thst it' tmy oo-oper8o-. ' , 

, , 

tive plan ean 1>e deVised whereby the add1t1ona1 pipe l1ne :t'rom the 

.c.lamede. s:;atem to the I>e:o.1neula reservoir esn be conetru.c ted 'by the 

C1tY,in oO:c!O:"m1tyw1~h its Retell Retchy pro:~t a:c.d. mad., temporarily 

available for the tranam~ss1onof tho wa~er C! tho Spring Vall$7 

Water Com:pany. a very considerable exp~:ld1ture can oe obViated and 

the Co~~ a8 wo~l as tho rate pa~er8 be relieved !rom an ~ece88-

4%''1 c'lll"den..lt appears trom the testimony of the Company" s ot~ic1al8 

that stlf:f'1ci~t oonduit c8.:9SOity e%1$t8 i)etw~~ the S6n kc.drea2 

reservoir and the City to cury s.pl't'oxLmte)s lO~OOO.OOO gallone 0'£ 

water daily ~ add.1t1on"to the SlJ.pply, now cO:tl.'7e7ed bj this me&ll8. J... 

'bond .iSStL& ' has already been authorized. by the City. from the :proceeds 
~. . ' . 

of Which a p¢rti~n of 'the. !reteh B:et:ellY conduit extend1:og t'rom the 
, ' 

.Alameda system to the Pe:c.inSul& reso::V01rs. together with "the necoSs-

ary ;pumping ~ac1l1t1e3,. could ,be 'built. W'A11e the Comau.s81onob;v1.ouly 

hae not ~ilr1ed.iot1oXl over t~e munic1paJ.:tts, such as waa.ld enable it to 

orcter the ~onstro.et1on of this conduit, nevertheless, in3.sma.oh as the , 
City has itselt" :Proposed. this solution, the Commise1on t'eele 1:npellee: 

to take it into consideration and. strongly recommcds that the :Pla:c., 

suggested by the City bo carried o~t. 

'TlIe are o:r the o:p1J:::j.on ":hatthere 12 but OllO course 'Whioh 
, l' 

the Com:mis&10n oan follow. and t2:e.t is. to endore& "the proviSion o~ . 

soma m&a%:ts' by which an i::.or~1l8ed. eu~ply of' water can 1>e develop~ 
and.. made' available to eOmJ'tlmore 1n'the Ci;ty and Coun"t7 01: s.o.n .l'raxtc"1seo,_· 
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" 
, . ., 

This entails a req't21reme:lt the.t ti:1e S~1ng Vttlley 71ator Company 

~oreae~ ita Calavora8 d~velopccnt to 3Ueh extent a8 may be neeeS3&r,1 

and. ,pre.ot1eab~e nrd tb.a t tho o'!~er O'! tho Cit,. to pl'Ov:1.d.e tb.~ neeeS8-

~'3 mecnS of conve:;ance !rom the .A.le.:neda. syete: to tAe lten1nSUl.e. 

reeervo1rs upon o(!u1table tlll"mS be aocepted.. It eeems ,robablG that 

Wai~r from the ~e:eh'Xetehy project cannot be :ade available-in San 

ha:oeiseo ~o~. Some years to come, m:r.d if' t:l:le moatecono:n1e.cl course . 
is followed in prosoout:1.XlS the E:eteh iIetchy lY.t"oje'ot and 'local water 

.. , . .. 

supplies are firat' i:.t11ized. to the extent ~ t =;; be pr a.ctic able • 

a eozooWhat lODger period thsn ten years will elapse before the Zetoh 

Retehy program oen be !llll7 e:n-r1ed into efieot. Tho Coc.::11es10Xl. 13 
. 

ro1l'ltoreed. in this eonelue1on "by aoneid-oration of t1l9 program out~ 
. -

l:1ned bj the o:ff1ci~8 ~ the Cit;; and. Count,. ot' ,San :E'r=:.c1soo dur-

ing the ~er1oa immed.1ately p,reeedi:cg 1;:0.0 el.e-ct1on" r4 !lArch -8,1921. 

as set t'orth in certain ot:r1cial pamphlets vf.a.1ch ha:ve bean l'laee~ :1n 

e'V'1ctence by tb.e Com~y. From these :pamphlets ~t s.ppe.c.rs that the 

mattaely considered :progr:: 0-: the Cit,- e.uth~:-i tics eonto:n!)le.tea the 

early oomplet1011 of the Mo'tmtain Division O'! tl:.e Hetch Retchy !'roj~t, 

the completion of the San Pr&nei8eo Bay Division and the pro&eeut1on 

the need ~o::: additional water 

booomes appe.ront. 
, 

As a res'Clt o'!the el~ctio::1. held Y.arch 8. 1921. we cOllolu!o 

that nearby sources c:t the water supplY" :rttU3t' 1mmediatel.:r be developed 

'b:,v the Compe.n~. 1Ml09 the r.,suJ.ta of the eleot1o::.h9.ve .. for the time

beiIlg 91eft in the hsc.ds of the' SJ;Xr1Dg Vclle7''';la~ Company the duty . ' 

of &upplying tb.eC1ty and. 1te 1llh~b1tant8 with water ~Ot:l local 

s~uroe8, th~ Co:nm1SS1on does not believe in the lOllg run that thia 

~aot\d.l.~ ctal.Se my materia:i. deviet10n :trom thl? eo:c.etruc-t1on program, 
, 

,outlined. by the Cit;;_ Whether'the Cit:r or the Compc.y bringe m:th1s 

add1t1,O::ltll' we-tor 8up:.91y from the locsJ. SO'tlrCGS. the ~oonom1e8 O'!, the' 

S1tue.t1o:c.. 1f' not the ;p:rov1B1ons of the :guer Act, demac.d essentiall.j 

that. the &a::Ile progrtJ1IJ. be followed. We will requ1:reaecord~",that 
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the S;pri:o.g Valley Wa~r Com:pany:r::Jake such inorease in its calaveras 

,system cs ~ll produce not 2ess ~ 24,000,000 gallons o~ water 

~ily in add!. 'ti011 to, ~e present avail.a.ble suP;91:1: and. 'the. t the 

CompBrl.Y ahall t'C.rther hold 1 teel~ 1n roadinese tOutillze ~he 
. , 

eo~d.u1t ec.d ptlIllping facil1t'1es which the City and County o'! San 

~8.lleiSeO conte:nple.tes constructing, uPO::l such te::ms as W'111 a:ttord 

a ~a1r return to the City u~n1ts ~vestment·an~ will not undu~y 

b~den the Water Com!)ellY and its C0n3um,,:-6 •. ,It 'Be~ certain the:t , 

und.er this plan., the waters of th~ S:pr1ng Ve.lle:r W&t~r Co~,. can 

be tran&m1t~~ by means o~ the C1ty~s f~e111tle8 ~or at least ten 

yos.re to comc,'a::d. t:.at the periOd of use '!1JJJ.Y' well extend be:7ond 

thiS :time. depe::.d.1llg upon the ctzrreo.t needS of t~e comzzm.n;ty ~or 

add1 tional 'W8. ter aDd the ~o,gr8m of CO::lBtruot10n of th~ Retch 

Eetohy project. Webo11eve tha:t lm.~er tht9 terms ot the order 

herein, the 1::ro'estment to be made by the Compr.ny s,nd tho CitY' 'Will 

reo'e1",", ad.,quate :9X'o.tectio:o.. 

At the t'-me o:! the last heanng bo~o:.-e the COm:liSs1on, 

it was recognj.zed 07 both the Com~Y'and tile City O'! Sao. 

Francisco that the necec3ity of !.m:1eo.1~te er.gend1t~e b:r the 

Compsny of the larg~ ~ of ~oney reqU1red to augment its water 

8u:9Pl,. inVolVeS e consideration of tho Company'e: '~1n:lnc1B.l ::..eedS 

s.n~. o! tbe e!:f~ot. O'! ratee thereon. Aem~ ttoC:;, 1:! the F~8ent 

re:tee ic not ~elO'. a reazona.b~~ rett::rn. 1t <?lll1 not-be expected 

th8.t the Com!)8ll:r's <n-edi t ":ti:'~ be zuob 'ss -:0 a-:t'rtlet .o.a.di tiona.l 

oapiteJ. for 1:c.voetrnent in the :lOW developcon t. In view o:! t:'d.s" 

condition, WAere 1mmod1a~ action is ~ces3&ry to' forestall a 

1'0881 "ole water shortage 9 the Cot:ml1ss1on hac mado a e1:.eck' cd. 

com~rison of valust10ns ot the propert1e& of tb.c Com:Pfl.D.Y and 

of' ite 0:9ercting expenses ~d. r~~on'1l~s to ~eterm1ne whethf)r or 

not 6ll il:I.ore$.ee in t:ae rato ie ~t;Stif1.,d. AS e. resuJ.t O'! such 
" 

chee:it md' CO~8r1son.end. a computation of, the rate of ret~ 

'based on these figure::, the eoncl't:S1on is reael:.ed. that the 



esrDinge of 'the Compo.n~ "Onder t:ce :Present rates :A.r., ins'Q:f!'io1mt 

to maintain its credit, an'1 that the :rs.t~ should be 1ner~asod eo 

thll t the Compe.ny':;$ :rate of ret1ll.'1l W1l1 .l)~ ap;prox1mat~17 7%, wh1oh~ 

at the :Present . time-,. we believo to be moders:te and just~1ed under 
. 

the facta and c1reu:c.stence& in th1e eaae. SUch a rettz:r%J. mexms· en 

average ~=eae~ o~ rates o~ 20%. 
Reports ~1l~ by the CO~~~. showing its o~erat1ng 

revenues and ex:s>eneos '!or 1919 and J.920 8.r:.C, tD.e first ~ive 

monthe of ~921 ere aa !ollo~: 

1919 1920 
J8.n:c~;ry-Yz.y 

1921 

Opera.ting RevenUoa $3.894.778.76 $3,974,.380.5& $1.618,696 .. 54 
O:perati:og. e:,penses :1.nOluc:.~·:, 
1ng ~~~ee aDd'De~roeiet1on 1 7 876,436.08 2!032t409.~ 
Bot O:PElr8:~1ng Revenuee f4.0!8.M2."· 1,941. 970. 93' 

874,665.84-
7a"OZO.~ 

Il:. 1 ts report of ~ov~~ber 24. J.920. the Commission :fownd 

$37,000.000 to, be a r~asonable e~peDSat1on ~~r the properties o~ 

Spring 'Vo.lley 1!e.ter COmpany 7 71h1eh 'the . C1 t:1 and COun~ of Sal1 

Francisco-at that time desired. toecqu1ro. In genera~. this 

compen.eation ceTera the used and uee:!ul propertios' of the COm-

l'any. If thie figure 1& us"d ss a 'basis o:t oompa.tat1on, the Compall7~ 

in 1919. earned a rettlrXl ef §.45%; in 1920, 5.24% and d:o:r1%lg the 

first· :t1:'1e months. of i92i, a return of 4.83%. 
Thc%& 12 al.e 0 in evidence 1n th1a proc~ed!ng. th., entire 

record. 1n the caSe o'! S:pr1Dg Valley t'eter Co:npe.n;r "0'8. C1't7 and 

Co-cnty- of Stnl Fr-...J'JCiseo. 252 Fed.. 9-'79. ~.eeid~d July ).3, 1918. 

invol villg the rate 8 ~ 't2l1s Com~7. . "Je1llg the .valuation &1-

lcwod by Judge Rudkin in that deo.1e1on and briDging them'ow.z:t 

to date, we arrive ~t a valuation upon wJ:l1ch the etnrn1llg3 o~the 

Compo.nyunder 'the ratee show a rettan less than 'th8.'t above 1%l-

d.ico.te~. S1mil.c.rJ.:3', if We 2SC'Cm6. as .s. ba815 for computation, 

valuet10ns of the :physical pX'o:Pertioe O'! the Com!;l(l,ny made by, .the 

Commise1on'a el:l&1ne~s: 'sn~ submitted 1n oVideme in tMe proo4)ed-
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inS, it is ap,Iarexl:t that the present re.tee :;1old an ao=t cubsta:.

t1al.ly leee 'tbc.:c. the 7% ren.sonc.ole rotttr:':!:l.. P..e::oreno~ to these 

various valuation :f'1gttree ie made tor p'C%poeee of illustration. 

~~ not as 8 finding b~ the Comm1esion o~ a specific figure as a 

rato baeE)' in this ;proce&c1iIl.g. ?If!) are satisfied. however, :t.I:om 

0'0: oone1d.eretion ~ -:heao figures, and other data conta1:l.ed 1n 

the record. that an increase in. theratee 18 neoe8aary to yield: 

the· Company s. return upon Whioh its cred.it will be euoh tl:l2.t it. 

can seoure add1tio1;lJJ. 1:c.veetment cfea:p1tal to e:a.gment1ts water 

supply. 

'We :!Urther conclude that tho incre.e.se O:f' 20% in "the 

:ra.tes w1ll not place upon the eOll8tUnlllrs of this utility sc. 

'tUlreasonable burd.en, but that sueh rate ia claarlj Within the 

smO'Cllt to which the CompDJ:).;r 18 ea.titlea. as So reasonable r~ttl%'ll 

u:9Oll its properties, usod. a:c.d usetl:l 1n the public service. 

~his opill10n would not. be cOl:lp,lete' ,Wi~.hout' an ex

~ress10n of tho' Co~i$sion'$ views ~th rO$~ect to, the relation . . 
ot theprobl&.m now ~ofore the Co~ss1on to the·possi~lefutttre 

~eq~1zition o! tho ~ro~erties of tho S~ring Valley ~ater Com~~ 

by the C1tyaDd County of S~ :s'rancisco. T1le Commission :bAs taken 
I 

judie 1.a.l cognizance of the rcsttl tz o-! tho election ~ MarcA' 8,,, 1921. 
" 

c.Do. tho d.e~e3.t· fo= tJ:c ti:le bo·1ng o:! the !''tll"'chs.se of these :,?ro:!,or-

ties,. which contain tho nearby zourcos of .. vater suppl;r·Jllld. tho 

me.a.ns of the1%' deve~,01JmCllt tb:'ougb. laok of the ncces$:U7 two-thirds 

voto. The COm:l1ssion has no d osirc ,to !lttempt to influenco t!lo 

future '00110;; of the City, of which the elccto=s lnc.zt ~e th~ sole 

,jud.ges. It feels, :b.owevcr, that the 3ubs".;tllltial majorit:; vote 

which the ~ttrchase propos1tionreceived requires t~t some ~ro

tection be given by tho Co~ission to the ~ublic in the event 

that the :.9'O.l"Cha.S6 S ~uld. ult.1::latcJ.y. be mo.do. 'It is t:de view 

of the Commission tl:.a.t t:ae Spring VlllleY·:::l.ter COt:l;9s.ny shoul-d, 

;:-" e • . _,,." . 
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hold itself 111 readiness t,b:-oughout the texm duri:o.g w~oi:. this 

coo:pe:-ative plan shall 'bo i:l effect to sell to the'City tho. 

pl'o:r;>ertios included. in ite o~for of J'~ual'Y 14., 1921. :l.t s :price 

which ehAll not ~oeod t~ep~ioe heretofore fixed 'by the ~1l:road 

COmmission, inerea,sodonJ.:r "oj" tho atlount of !lctt1S.1 C,;pOXldi'tcos 

tlAd 0 'by the Com!>a.D3' fo:- c!lpi'tc.l purposes "oo-:;.;-reeXl the .1st dtly of 

krch, 1920 a.nd the 1st d~ of July, 1921, :l:od othel' e':l,:tt~ cx-
. 

penditu:res re~Uired o! the Company under the te:rmznnd conditione 

of ou~ order horein. 

be oxpeo"4ied to givo 'its :lsscnt to our l'ecom:end.e:tion in th1e re-
spect even though it iz ;aot mtJ.de a condition ,0'2 tlleorder.',Zc.e, 

order vl1.11 ~eoi:f'ioalJ.y reCJ.,uire that the spec~ ~d which the 

v Company is to set sside for the amortizatio~ of its %lOW ,expentitu:r-

0$ in the Ca.l.a.V8J:':lS dam $~ell 'be tl':ll!sferred to the C1V 1n the 

event that the :9ro1>0:-t1e: a::'C :pUX'cAll3ed d'tlri%lg the ter: of the 

ar.t'c.:o.gement, CoDa. tAe amount of thi'-" fend will. of C01l:30." eon~ 

ctitute Il pro ta..n~::ed'Q.etion of the p::ieowhieh the City '1:JIJ:Y ~e:y. 

'1he COI:l:Qission !o'els juz'tified :tlIX'ther' in addillgits 

strong reco~ond~t1on that tAo C~~any 3dop~ ~,~011a.r o~ sel11:5 

such lo.Dd. s a.s tlr e not required for ....ro.ter ::nlpp~ :?"Cl.X'l'o sez :llld· ":f.o.1eJ::. 

ware not inelud ~d in i-;$ ofie:: of z:J.le o! JtJ:JlUtJ.ry 14, 1921; 0.$ 

ra~1dly as ~y ~o consistent ~7i-;h the reD.11zo.t10n of' o.dv~~~soous 

~rieGs. Z,ae C~SSiOXl Will bo: interested ~ recoiving from the , 

COl:l!'ony from time to timO' evidcDce of com:olimloe ... rltil tlUs rococ

mendation,wh1ch the Co~izs10n ~oli~vos will be to tho oommon 

tldvantage of the Co~~~y ~~d, of its rete ~tlyO:r3. 

After a c:::.rcftll cO:l3id.,er=.t!.on of' the vo1m:l1nous recO:-ds 

'bofo::e us Clld. oof tho :f'.o.c,tor.e jU3~ ::::.entioneQ.';."'wh1oh so eogentl:1 

af:f~ct the pre'sent situa.t1on 1n San Pr.a.r.cieco# the follovr1l:lg 

order will be ::lade: 
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Formal application ~v1ng been ~iled heroin by the 

S??ING V.A.LTEJ:" W'A.ri'"r=R CO~y ~or. en :i.ncrec..ze of ra'tOs, a.nd OOtl-

:pla.illt htlv1:ag "oe on fil eo.. b:i tho .city :)!).d. Coun'tj of Sen han

cisco, f.l. ::l.utl.ici~s.l· corpo~t~o:c.~ aga1DZt se.id mtor oomps.%lY for 

~ reduetion in r~tesl' said :attoro ~v1ng been consolidated for 

helll"ing s.nd doeie:i.on, publiC hoo.ring::: MViDg been j:,ole., ovia.encc 

received and tho matters su~:i.ttedl' tho P~ilrond C~se10n horo-

by :finds th:3.t the r1l.tes tI.nd cb!l.rgcs :lOW ill ~fiect for tj:,o 'zslo 

and distribution o! ~~er by the Spring 7alloy ~atGr Com~~ in 

qccore.1lIlc 0 with tho sclleC:t:.los on filo wi til. the PAilro::td Commis-

the rn tos !:!ol"ei:a."!:f'ter a:a.tho:r:1zcd, a:c.d thSi thO r.'ltos Aore:tn.a.:tter .... 
authorized are just axld reazo:c.a.ble l":ltes to be .Cbl'..rged bysa.1d 

utility. 

fine.ill8's ::lo:c.d zt:l tetlents of fact contc.inod in the opinion :9recod-

1ng this ordcl",--

IT IS EE?3Z! O?.:DE?..::::Ds,z fo11o\7$: 

~he Sl'rillg 'Valley ~~eter· Comps;os· is :c.oro·~ authorizod 

to esta.'blis:c. a.:c.d thercdter to c~::ge and collect,1n' lien of 

the rates ~d charges now se~ forth in the schedUles on ~~lo 

elld distribution of water ~d charges for J::y'drs.nt sonic 0 \'1hich 

shall exceed. the ::ates, zc::vice charges ~d cAe.:-ges ::0:: bydrant 

sOl'Viee now ill e;;fee't by twonty !>C~ cent (20%),. suoh illcrossc3 to . 

beeOl:le o~:f'ect1ve upon tho ~ir$t d·a;; of Sel'teI:l"oor, 1921, and to 

a,~l~ to all ccrvico ronde~cd on ~nd a~tor that dete, cxc~t t~t 

ine:-oa.zes in cM::ges to the Ci~ and COt:.llt'7 of San. :&"r.e.nci2e~ :!or 

1'ly'drc.:lt !ltld· wo.ter !:c:-vice -:h.-.ll not become effective unt11 tho . 

first dn;; o! Julj, 192~ (tho :orogoing cAcc~tion being msdo to-

. 10. 
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!'rotect the z:.unic1:!?al budget w1::.ich ~d. tllreo.dj' gOllO into effoet). 

~e :'i.no%'o.o.soCl rates and oill!..::'go3 horoby o.ntiJ.or:1zod Ilro 0%2'%'0021y 

subject to the tollo711Dg oo:oditions_ to which tho' Sj?r1:c.g V:l.lloy' 

~'ltl.to:: COln.!,OJl:T zhQ.ll be rcqu1%'od to give 1ta assent 'b7 .:;;t1:p'C.l.e.t1on 

to 'be filed with the Cocmiss1on !':':tor to the first day of Se"Otcm'b

E)%,_ 1921: 

1. If the Cit,. and. Countyo:f Ss ~.o.:cc1eco shall 
) 

CODstrnct the zection o~ its !,roposed Eotch Eetc~ conduit 

extending betwoon the ~ilo$ Scr~en T~nk on Llameda Creek,' # ,-

in Alameda Cou~ty, and the Cr.r$t~l Springe Resorvoir in 

wood, t!lld ie Wi11~g to enter into aD c.grcemont ':tith tho ' 

S:l;)r1ng Valle,. 7:e.ter Compaily, 1llld,er whicA .c.dd1tiollAl water 

may be broug:b.t iroc .A.J..a:1ads., Crook sorzrcos tbrOil.gh said con

duit ~nd b.1 meo.ns o! zaid, pum~ing station into 9r,1stel 

S:9ri:ags Rezo%"7'oir, tJ:.en·3lld in th.a.t event the Sp::1xle VallQ 

r.:ltor COtl:9~ shalJ be =oqu1red to oxpe::ld So ZtUl not exceed

ing ~,500,000 il:.' 1%lcreMi:Og tl:.e l:.e1ght o~ its l'::osen~ C::!.la.-

veres'dm:l. to :loll e1eva.tion miCA 71ill result in an 1ncret!.SG 

of not less then 24,000,000 g~lons 1n the avera.ge daUy,yield 

of the Calaverac 'resorvOir, ~d in ~~1ng suoh other 4dd1t1ons 

to its structuros end, t4c1l1t1os ~s ~ oe requis1'to to ~~i~ 

~he doli very of such addi~io:Al 24,000,000 gallons dci17 to 

Jiles Screen Tank. All o! sucl:. conztruction shall 00 co~let

cd not ~~to= t~~ th¢ e~te of the co~pletion ot the Eotch 

Eetc~ conduit nnd ~~i~g str-tion ~ro~o$O~ to be conetruct

cd by the' City allC. Coa.nty of S!;,.D h1!Xlcizco; !,l'ovided, :o.ow

evor p t:b.:2.t the roquired increase in the height, of' the Ce.~-' 

VOl"o.s d3l:l ~ be I:l1ld.e in 1;"..1'0 or !:lore units, 2llcl in such 

even.t only tho first of z'C.c:b. tmi tz need. oe oo:plotod vf1thixl the 

period lazt s!'ocified,' and tilo remaining unit or units scall 
• < 

be completed 1lit:c.il: such further l'eriod or pori?ds' o~ timo 9.3.1 
11. 



m~ bo jotntly doterminod by the City~ginoer of tho City 
, ' 

ruld County 0-: San ~"rc.ncicco Il.:rltl tilo Chi of Engineer 0'£ tho 

S:9::in5 V:llley- 'a~ter Com!'SoXlY~ !lna., in tho evont o'! the1%' 

failure tosgroo ti::.orcu:90n, a.s m:J:Y 'bo e et er:lin cd. b:r the 

?..ailr oad C Ol:l:llis sion. !n order to' .:fa.ei11tc.te the co:c.-

ztruction of enol:. condtt1t'~nd ~umping station b~ the Cit,1 

and County of Zll.n ~~ancioco, tho S~riDg V.~11o~ ~~tor Com~~nr 

shall g:t'1lllt to the City and. COtUlty of S3.n S'ra.neisco· ~n e~so-
mont of right of ~ay tor the instellation of said. cona~it 

taougC. such lo.ndz and right2 of -;;o.y ~t the S:?r:t:o.g Valloy 

~eter COOPaD~,SS ~ be neco$c~ thorofor, the locctionof 

such condUit to '00 so dotcrt:lined a.$ w1ll inter~ero to tho J.oc.zt 

!,oss iblo oxtel?-t, yli th tile futm:-o uze by tllo Spril:lg Valley ~7ator 

COlJlpany of its .. lands 1)lld ::ights of vrey.' ?I:ior to tl:.o gr:::.·nt-

1ng of ZOoid OtlSo:::on t to the City ~d County of San ~a:lC l£c 0 

tho Com~;; ~ requ1re a.n tlg:"oement. to' tho dfoct tlul.t in 

tile evor;.t tha.t the :9ro!'ert1ez 0:Z thO S:9riIlg Vtl1le:r '!fo:":.ttr COl:1-

:p~ ~l DaVO ':j'oon :pur.cJ:ased OY' the City nnd CO'C.Dty o'! Sa.: 

nc.ncieco :prior to the 'let d.e.:r of Jtl:lu.a.~, 1932:, no :9~ymetl.t 

sh:lll 'be ~de :e'or ZOoid oo.so:lcnt so ~cC1.7.1irod 'by ti!e -C1~ IlIld 

Count:;, but in t~e a,vent t:o.o.t SllcJ:. ~ro~,?or'tia2 zMl1 not :0."1"70 

'beell so :9ta'c;basod prior to the 1st 6.a"1 of Z'$1l:l.l'y,. 1932, the 

C1 ty and COu:l't:i of Sc.n Frc.:o.ci3co eh3.11 ·00 obl1g::t.toa to "p::;y 

to the COm.T.lany' OD tbat' date the fair and rC:lzon:::.ble value 

of z'ttch G:tzoment,. which valuo ::::htlll "00 joi:c.t~ e.ote~ned ."'rq 

th.e ~e3~eotive "Otl.rties "Oriol' to tho oftoct1'7oa':;:.t'e of this - . - . . 
order, or, in tho event of their :f'tlilu:ro to'3.ereo~ shellbO 

fixed by tho Com:niss10n prior to tao gre.nt of such enzement. 

The Coml'nny mtlY Also ::ake it Co condi t10n of so.1d tlgreement :for 

operating said EetcAEe~c~ conduit and ~~pin5 zt~t10n that 

if the co::.~tlDY should c.t !l tc.t'O.l"O dete olect to build its ovm 

condu't,. or, for SJ:lY other .roasOll, zl:.o-:t.ld not require the 

12. 
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forthcr usc of 'said ~otch Eetchy conduit ~d ~umping 3t~tion, 

it ~~y, with the ~rior $~provc~ o~ the ~11road Commission, 

to be evidonc od by ~ torm:::.l ordor, end. on not. lose tlual one 

ye::;;rT s mitten notice to tho City SJld County of Sc.n 2rJ:llcisco, 

te:r:i:ls.to sa.id llgrec:ent, a.:o.d ZJ:Y :akc it. a. ttU"thel" cond.ition 

of sa.id aereement tj:,at the City and Count~ of S.o.n :rancizco 

s:bAll givc the COl:l!?~ o.t lea-ct three jOa.rz' mitten notice 
. 

of 1 tc election to term1%la te sa.1d c.g:r:eo:en t, :@d t:o..s.t such 

notic 0' shall not be giyen exco!'t for tAG pUl":pose of' ene·oliDg 

the City !llld County o~'Sen ~~c1$cO to. make nce o~ such, 

co:c.d1l:~:t :lIld :p'tl:J.:9~ sttlt10n for t:a.e trenz::lizs10n of '!lntel" 

frOtl its :a:etch 'EetcQ'. pro'joct to St?.n Fr~cizco, o.nd t:b.:lt 

such to:rmills:t1011 shaJ.l ,not become effoctive prior to ,thO 

ti:::e whon the Ci't7 ::ldC·O':.llt7 o'! S::m Pr:mcicco ~ll n.etuc.l

lY reqllire the nce of encl:. conduit ~a ~~~ing ~~tion for 

such ~u~ose, it being the intent hereof to nttord the Com

~any adc~~~te o,portunit,7 to provide or 3C~uirO' other f~cili-

ties for the t=SJlsmizzion or other diop03i"tioXl of its we;tor 

when seid a.greement zlnll be te:rI:lina .. ~ed by' the 01 ty an3. CountY' 

o:t Stln Prancicco. The prog:t'a:l of construction and time 0:1: 

completion of sa.id ztrttctore.a. aho.ll bO $ub~ eat .to joint deter.n1ll

ation b:r the City ~ineor of 'the Citya.:od. County o!'San han

cisco snd the Chief Eng1nOOl' of the Spring 'V~ley i1ater C¢m1'e.ny~ 

alld in ce.ze o:! tAeir fcl.lu:e to a.gree 'tZ.:pon such progrCl o~ oon-

f., struction or time ot complotion in :mj l" ez:yee't, tile difference 

s:o.tJ.ll 'bo su'bmi tted to t:a.e ?.silro:ld COtlmis$1on o~· the S~te o~ 

C~lifor.n1a £or deto~ination. 

2., ~e S:prillg V:uley -:;~tcr COtl:.9BllY zhal.l, 'if the 

City and' COt1.:l:ty of San :E':ra.noieco. undertakoc the conztruc'tion 

o~ se.1d. c ondui t ::.nd l'tU:l:pinZ zta:tion,sttln(i rettdy to onter in1;o 

ru:ld execnto ~ ~grecment with. em.d City 3.~ Count 7, u1l4er" 

whichtho Comptmy emU T)SY ".;0 the City.and County out of' its 
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rcvcnnes com:r.o:c.ciIlg ',·/it:o. tho do.to .c.t w:o.ic:o. tho dolivo:ry o~ 

vIator taongb. $aid conduit "oGgins~ So Smll : eqtUl.l to fi'7opor 

cont of tho cost o:Z co:c.ztro.ctiXlg ~icl condn:tt tlXld l'tlmpillg 

cto.t.ion~ not excoodillg c tote.l of ~)250,OOO :por year~ tlJl~. 

sAeil also pay ~ ei t::c.cr thrOo.gh 1 t8 own op<:tr1l.tion o~ sa.1d· 

cODdu1t and ~~i:c.g stetion or~ if that z~ould not ,rove 

foa.si 010, tl:.roug~ the City' $ o!,cr~:tion of s.o.1d conduit and 

ptl:l!'iIlS' ztn,tion, :::.ll opere.t1:lg eJld :r.s.1:c.tcno.::lCO Cberges, 

not including, :o.o;"Tever~ repleco:oents, extraordinO...7 repairs, 

or loss or do.tla.ge duo to fe..ulty conct:"t:ction or oln!)loyment 

of defeotive· or il::s.deC!,tl.o.teI:lp..taris.le. ",Vet'er . 'brought through 

said condn1t ~o C%7st:ll Sl'l'illgc roservoir ziulll, to such cx- . 

tent as ~y 'be noce$$~, bo ~ttmped to the elevation of S~ 

1:.nd=ec,s roservoir, and theroc.fter ~elivered to tho COtll'c.~1' s 

con3~er$ in S~n Pr~cizco. 

z. COtu:loncillg VIi th tho yoo.:r: 1922 tho Spring 'V1l.l1ey 

:'la.tor ComJ;)SllY $h!lll create a.rl:1 cste.blishoo:t o~ 'its surplus 

a tund for tho ~tt.-pose o~ amortizing tho capital oxpenditures 

";'7~ich ':'Till 'be 1ncorred "07 the COl:ll'aD.Y in c.ccordaJ:lco r.1th'the 

above reqnirECentz. ouch ful:ld "ooillg hCl'e1na.:f'ter re~o=rod to . , 

~o tho amortization fund. Said ~ort1zation fund shall oe 
created a~d ~n~ainod C$ follo~z: 

Afte:r :full :;>rovizioll has been made dtU'illg oAoh 

year for t~o ~~ellt ot o~c:rcting and maintennnco oxpenses~ 

inclnd1~ the cost of o~e=~ti:e the Eetoh Eotehy conduit 

a:od :9tu::pi%lg station (inelUdillg l.1kEr.liso. thO' :9O-Y1:lellt of in-

terest on the cost. of construction of such cODd~it and 

!'>tml:!,'i:ag station o.~ above !'rovided), the p~ent of. t.axoz 

~d ~$30S$ments, the oreating ot a do:!?:rec1ation :reservo of 

~?300,OOO !,or :::.m:rtt:l, tho :!)ay:lont 0'£ intorost on '111 bonds end 

notes and other interost bearing iDd¢'btodnezs~ and the ,~~

mont of dividends at the rate of 5% !,>cr ~nn~ upon the out-
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stand1ng capital ztock of the aggregate ~r yclue of 

¢ZS,OOO,OOO, t~ere shall be sot asido out of the surplus 

atter I:leeting the foregoing reo.uiremen t3 :lot loz3 tha.:t. 

t:c.~ St:J:l of $119,2<.0 ec.ch yeu, which Will be placOd 1n 

the ~ort1zation ~d UDtil the agsregate o~such fUnd 

~ountz to e'~ ~1ch would be.~roducod by.an ~ual 

contributio:l of $119,240 for t~c term of ten years, with 
.If 

interost at 5% compounded ennual17: provided. howevor, 

thst if tho rovcnuoz of ~'3' ."a.:rtioular yoo:r :::htll1 exceed. 

the rO<z,'O.ire:nente of the S:p:ring V:::.l1ey 7l.'ltcr Conrp~j" t!s 

hereinabove sot forth by ~ore ~ Ol19,240,the amount 

o'! such cxcozz nbove :3119,240 zha.11 'be :::'l':port~oncd eCl.llal-

J.y between t:b.e amortization ftUld c.nd tilo suxpltl.s of the 

S:priDg Ve.11ey Yle.tor CO%l:9aI1Y: provided !-artl:.or, that if tho 

revenues of e.rr:r ptJrticulll.r yo:::.r p.h~ll be 1Dz'dtic1entto· 

yield a surplus of ~119,240 above the aforesaid re~u1rament3 

of the S:pr1ng 7:ll1ey -:later Com!,~, the Com~ellY shall not, 

dm-i:og cuc:o. year or therctd'ter, 'be reo.uiredto make ar:3 con-. . 
tricution to the ~0=tizat10n tttnd until 4 ~1U$ shall , 

have been dorived in subsooueat yearz in s sut:ic1ent ag-... . 
c~ts, together .~rit~ interost U:pOZl tlle D,:ount t2:.0reot a.~ tl:.~ 

ro.te -of 7% :?er 3.lllltQ; provided. iUrt!:.or, t:b.s.t ~o S:9:::illg 

'11l11~ '.7ater Co~ zh.e.ll not b~ reC!,llired to ::l.?.ko tJ:tl:T "con;.. 

t:::i. 'bntio::l to tho :llllortize.tio::l ittIld during the :7ea.rS 1922 

and 1923, bnt in the event t~et t~e ~ro~ert1ez of tho Spring 

Valley 7lster Cor:p::tny -:rhich were o::!ered for . sale to the C1 t7 
and Connt-y o~ S~ :n:-o.:nciqco on ~e 14th dey o·f JfJ:nua:ry, 1921. 

sh311 bo !,Ul'c:b!.l.sed "0:.,. tJ:o City D.:c.d COtUlty of Sa.n 3';:2:oc1300 

'" nor to the 13 t day of J DJlt2.0.17, 1932. tho sum which shall be .. 
tra.n3ferred to a::ldbeco::no the prop~rty 0'£ tl:.e 01"';y .end COQty 

of San ~aDCi8CO, sz hereineftor"pr07ieed ei:.all bo not lese 

15. 



pl~ced in the ~ort1z~tion. f~d hero~ req~1rcd to be estaol1sh

od z:o,~ll be invcsted by. t:ao Z!>l'!llg V~110:r ~7eter COI:l,?a:c.y in sttch 

manIla%' IlS 1ri11 in it's judgment 3:fford t:ae :naximtlm into:t"ost yield 

4. As So t'O.l'thor. condition of the gre..nting o,!'z'C,ch 

illcre:9.se, it is reqll.ired that in t:o.o event that tho :!,'rope:t"

ties of tAe S:!,'l'Ug '7::.11e:7 ';'Je. ter Com!'S-~ 'If.o.1c:c. were o~fered 

for sale to the City' and County of San :E':rs:c.cizcO on the 14th 

da.y ot Je:tJ.'OJlry, 1921, s~l be :!,'uxchJlzod 07 the C1t:1 Slld 

Cot:.nty of Stln n-s.:co·isco :prior to tho 1st day of Jo.n"OAr:/, 1932~ 

~ll.irGments o~ condition nZn hereof shall be transferred to 

cisco; :9:t"o'7ided J :c.ovIO"ler, tho:t if u:!? to .t1:l& ti:le t:b:l.t such 

,roperties s(.~ll oe l'UCAt2.So<l 'blt the City tl:ld COll.D~ of San 

Fr311cisco the l'e"lotlues of tb.c Com,e.IlY shall hs."l0 been insu:f'

f1cient te ~cet the requiracients of the Coml'~Y as sp~citied 

in cond1t1o:l "S" Acree:!, o.nd such dooficit or accm:l'Jl:!to,d 

deficits sh~ll not ~vc boon offset by the s~luz dcri"lod 

from thcrevcnttc of enbse~uent yes=s and ~rior to the t~G 

of SllCil. 1'lll'Cha30~ t:::'e said tQortize.tioll tc.nd before being 
~ :, ' 

tra.n~fe=red to the C:t~ 3.nd CO'C.nt';; r:JiYoe diminished by tAe 

3mO~ o~ SllC~ def1ci~ or accn:Ulated def1c:ttz, and onlj ~e 

Co:r.~.e.DY shall not A'1.vebee:o. !'tt:'c:c.o.zed O:r the Ci~ snd COUDtj 

ot S3n 1r~cizco ~:t"ior to the 1zt day of Z~uaTY~1932, the 

z:::.1d D:lortiMtion :tand shall t:b.ore~:f'ter remain the :pro~er~ 

of'tho S!,ri:og Va.lloy ",7:a.'tor Com~e.:oy'. 

16. 



5. . ;i!~e Company ella.ll file .... /1 th the 3r.l.1lroa.c. 

Commizoion, ~usllY or at moro frequont intervn1s ~nd 

t~ken fro~ t~c Dooks o~ the Co~~~ shOWing compliance 

the first day of So~tanber, 1921, the ~endcdzchedulo o~ 

rates and e~rges in accordnnce ~:~ t~e provisions' of the' 

abovo order. 

~~e !orcgoing ~inion end Order are herebY n~
~rovcd ~nd o~dored filed ez tho ~inion ~d Ordarof ~e 

?.:l1Jso:ld Com!:lisz1on of the State of Callfornia.. 

da~ of ~uguzt, 1921. 


