ES
Decision Ro._Y3 L§ .

BEFORS THE RATIROAD COMMISSION OF TEE
STATE OF CALIFORNIA

AHAHCAH N

In the Mattor of the ipplication of )

WESTERR STATES GAS AND ELECTRIC COMPANTY)

for an order authorizing the lazsues of ) Applicatior No. 7079.
)
)

i%s 10~year 6 per cent. notem of the
rar valume of $600,000.00.

Chickering & Gregory, dy .A.llen L. Chickering,
for applicant.

LOVELAXD, Cormmiscioner.

CPIXZTOR

WISDERR STATES GAS AND EIECTRIC COBGA.'NI a3ks permission
t0 issue and sell at not less tham 83-1/2 por cent. of their Zace

value sud gocrued interest $600,000.00 of 6 per cent. notes due

Februsry 1, 1927, and use the proceeds 4o pay current indobtodnéss.
The testimony shows that applicant up to June 30, 1922,
kas expended $556,439.64 for additions and bettermenmts, ageinat
which the Commfssion bas not authorized the Lssue of 3tock, donds
or notes. Applicant’s exhibits ™4T, T5T and ”6" 2iled in this
proceeding contain. a sammary of ifs‘éons‘&rnctidn-ezpendituoa;
To carry Lorward its constract:.on work, applicgnt bhas found it
necessary from time to time to Lissue notes and to secure credit
oz opexn account. | Its note and open account indedtednesec as o:t
Fune 30, 1921, are reported st $837,318.85. It s o licuidate
part of this indebtodﬁesa tast applicant aske perm:;ssﬁ.on to issne
axd eell $600,000.00 of notes. Ite earnings h;é,'gg been more than
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sufficient to pay operating expenses, Zixed charges and meet ite
dividend pa.ymen'bé.

The notes which applicant asks permission to issue are
paxrt of an authorized crested indedbtedness of $S,OOO,600’.OO dated
Pobruary 1, 1917. They ﬁ:ature Tebtruery L, 1927. In the agree-
ment securing the payxzent of the notes, applicant coveonants that
it will not plece an sdditional mortgage oxr other encmmbrances uwpon
~its property, real, personsl or mixsd, unless and matil it shell
by moxrtgage or deed o trust secuxre tbe carrying out of 't:ie AgreC-
moent and the payment 02 tho principal and interest of the notes
138ued thereunder, equally and Tatedly with tke bomde oi."- notes or
othexr obligations secured by such additional mortgage or deed of
. trust. This covenant L1s the only security for the péymont of the
notes, other than, of course, the ;aromd.ée of tho. cdn;pa.ny'to ray
suck motes.

Applicant reports $3,231,500.00 of common axd $2,906,000.00
of 7 per cent. cumulative preferred stc;ck outstanding on :Pam 30,
1921.  Ite funded indebtedness In the hands of the public as of
the seme date is reported at $7,182,000.00 and comsists of $21%,000.
of Americar River Zlectric mwy 5 per cent. bopds due 1933;
$4,206,000. of Westerr States Gas and Electric Coxpany 5 per cent
bonds due 1941; $1,199,000.00 of Western States Gas and Electric

Company 6-1/2 pei- cent. gold zotes due August 1, 1923 and $%,564,000.

of Western States Gas and Electric Company 6 per cent. notes due
February 1, 1927. In addition to the funded dedt iz the hands of
the public, the company has Lissued and deposited $1,724,000.00 of
Western States Jas and Eiectric Compaxny & per qent. bonds to securse
'th.e'pa.ymon‘b of the £1,199,000.00 of 6-1/2 per cent. gold notes..

I horewith submit the £ollowing form of Order:




WESTERN STATES GAS AND EIECTRIC COMPANY having applied
to the Rsilroad Comxdeeion for permission to issue $éoo,ooo,oo of
motes, a public hearing having beex held and the Reilroad Commis-
sion boi;g 0% the oplnfom that the money, property or laboer to be
rrocured or paid for by such issue i3 reasonabdbly required forltha
Purpose Oor purposes specifield ixm this oxder and that‘thn'e:pondi-
- tures {or such .purpese or purposes aro‘not in whole or 4in part
Teasonebly chargeable to operating experses or to income;

IT IS HEREBY (RDERED, thet WESTERK SDATES GAS 4D

ELECTRIC CQMEKN!?bo and 1%t°is heredy, autkorized to iscue gnd soll,
Zor cash, at not less then 83-1/2 per cent. of their face value
and acecruel Interest $600,000.00 of 6 pgr cent. notes dus Febru-
ary 1, 1927, for the purpose of financing constructiop:. expendi-
tures incurred op or before Juue 30, 1921, snd through such fi-
nancing nse the proceeds obtalzed from the sale of the notes to
- pay pert of the current indebtednessz roportod in the oompany's
Ezhibit 2T £41e4 in this proceeding.

o ﬂhe avthority herein granted is subject to further

conditions as Lollows=~

l.-~The autzority herein granted to issue notes will not
become effective until applicant has paid
the fee prescribed in the Public Ttilities
Act.

2.--FWogtern States Gas and Zlectric Company shall keep
such record ¢of the issume and sale of the:

notes herein authorized and of the disposition
of the proceeds as will enable it to £1ile on
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or befors the 25th day of eack month a veriffed
ropoxrt as required by the Railrosd Commission’s
General Order No. 24, which oxder, in so far a8
applicable, 18 made & part of this order.

3.~~The authority hexrein granted will a.pply_‘only 20 such
notes 8 may be Lssued 301d and delivered on or
before December 1, 1921.

The Loregoing Opirzion and Order are heredby a}gprwod
and ordered £iled as the Opizion and Order of the Rallroad Commis-
sion of the State of Califormis. '

DATED at San Prancisco, California, this / A

day of Auguet, 192l1.

I'

commisad.onors .




