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Decigion No. _ 73254

EEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

‘ . -.
In the Matter of the Application of », ., q@ Q;‘

The Bear Valley Ttility Company, o 3. TQS
corporation, for ‘authority to sell i ' L Q\JL
copital stock and for a cexrtilicate

of public convenience and necessity

for the acqui*ing of zights of way, :

rnecessary lands for power houses, Application No,7005.
offices, etec., and for the constuc-

tion of & nigh voltage lize and dis-

triduting systea for electric‘enc:gy,

for ligat, heat and powex in 2ig Beaxr

Valley,California. :

McNadb and Hodge, by R. W, Zodge, for applicant.
E., 2. Criddle for Southern Sie za3 Power COmpany;_

BY THE COMRMISSION:

CPINIOXN

In +his appl‘éét o3, as amended, Tae Bear Valley
tility Company asks ’o_ an order Irom <the Railﬁoad CQmm.,sion
auts orzzing 1t to acqui*e the franchise srantgd oﬁ-iﬁne*27;li
1921, to B, 2, Ergenbright by the Board o£‘°upervizoré bf San
Berna.dino County, pcrmit*ing it to issue and sell V4O 000.004
of -ts commor capital stock; and declaring tna* public c0nven-;f
ience and necessity require the consv:uc.ion and opcrat*on
- of an e-ec.rzc d.stributing system in Big Bear Vallej, San -
Berasrdinoe Count y. | | '
¥o p#qtest to the grantiag of this applicaxionfwaa
zmade at the publi¢ hearing”which wag held by'ExaminerfSafte:f,b
white in San 3Bernardino on August 15,1921;
Tae record'herei;‘shows that The Bear Valley Utility

Company wzz organized on :nne_30,1921, with an authorized




capital stock of $100,000.00, divided into 1000 shares of
the par value of $100.00 each., The compary proposes to en~
gage in the dbusiness of buying, selling and distrzbating
electric energy for light, keat and poOWeT in Big'Bea. Val-
ley, San Berzardino Couaty. The Board of Supervisors of
Sen Bernardino County, by Ozdinance No. 193, approved June
27,1921, have.heretofo:e's:anted <0 B. T. Drgenbright, ap=-
plicanﬁ's president, a franchise to erect, conatrgct, opere
ate and maintain, for a period of fifty years,-an'eiectriér'
polie, tower and wire systex in San Zernardino Coun y, and
more particula:ly in 3ig ?ea. valley and 2aldwin Lake, B. 7.
Ergenbright now asks perxission %o assign this rranchisc, axnd
apvlicant asks permission to acguire it, |
© . 2ig Bear Valley is situated in the moun ains about
eighteen miles nortieast of Redlands, and iz about twelve
niles long and six miles wide. Its popu.a oﬁ which is sube _
stanviully 2 summer ome only, amounts to approximatelj 8000 ’
people during the sumer montns and to about zoordurigg tae
winter, Tcstimony berein shows that no electric utility at
p:esént operates im this region and that thgré 18 & general .
demond by the innabitants for electric service. | |
Tae coﬁoany hae ar:anged-to~bur¢hase poﬁér from The
Southern Sierras Power Company at the Gold dountain.kin*ng
_CGmpapy's sub-3tgtion at Doble, Trom Dodble, it is proposed
to. construct a 33 K{ft; transzission lihe a digtance of eight
miles, to a point on tze soutz aside of_Bis Zear Valley Lake.
and from such ti'a:ia:nission lize %o consiruct dist:ibuting-lines
and service lines to the va:ious'summe:.campa'andAscttlgments; ‘
‘ Applicant estimates that it will belnécesséryitd l

expend $34,000.00 to pay for iﬁsvprbposed'cdhst:uction'worx,

of waich amount approximately 32,000.00 will de used for




rights~of-way, $12,000,00 for the high tension line, $12,000,00
for distributing lines, $4 000,00 for offices and $4,000,00
for working capital, In Exhibit 3, filed at the hearing,
taese conStfuction expenditures are reported in dc:gil.

_ To obtain $34,000,00, yetitioﬁc:-proposes to issue
and sell, to prospective consumers, at no%t less +aan &5 pex
ceat of par value, 400 sharez ($40,000. OO) of its cormaon cap-
ital stock, Tke .estimony of 2. T. 3enb*iznx appl‘cant'
president, and E. S, Goble, applicant's secretary, ghows that
aubscriptioﬁs zave been received o:'avlarge portion of-this

gmount and tiat ﬁo aifficully 4is anticipated-in‘dizposing 34

the entire issue,

It is eatimated that during the first year of op=-

eration 200 consumers will be served, & gross revemwe of
$12,072.90 will be received, and expenditures of 10,940,090
. ideurred, . s, 1¢aving.a surpiuq o: $1,132,00.

It iz gpparent that the dcvelopméﬁt\of-this Pro=
pbsed distriouting systexn is physiqally and financlally pos-

sible, and snould benefit the pwolic,

ORDER

The 3Bear Valley Utility Company naving applied %o
the Railroad Commizzion Lor a certificate of public convenience
and necessivy and for pe*miasion +0 acqui¥e a2 ’*anchiae and to
iszue stock, & public hsa_ing navinb beexn held, and’ it appear—
ing to the Railroad. Commiuszon tnat tae aﬁplica.zon snould be
granted and that the money{‘property or labdor to'be_procured«'
or paid for by suck issﬁ¢ of stock is reasonably réquifed :
fpr toe purpose 6r purposes'specified herein, and that ;ﬁe

expenditures for SuCh PUrDPOSE Or PUTDPOSE3 are not in woole




or in paxrt reasonadbly chargeable to operating:cxpense or to

income,

IT IS EEREZY ORDERED +hat The Bear Valley Utility

Company ve, azd it is hereby, autsorized to acquire Ir
B. T, Ergenbright, and 2. r.'Ergenbright.be, and he is here=-
bj, guthorized to‘assisn t0 Toe ZBear anley‘vtiiity Compgny,
the franchise granted said 2. 7. Ergehbright on Juner27 1921
' by the Board of Superv*sors of San Berzardind Coun< xy by Or-
dinance No. 193. |
| iT *S FERESY FURTHER ORDERZD that The Bea. Valley

- Utility Company be, and it is hereby, anthorized'tc issue
and scll, on or before February 28,1922, at not less than
.85 per cent of par value, 400 sharcs-($40,090.oo) of its
common capital stock, '

Iﬁe autho:ity herein granted to issue stock is

subjeect. to fuftbc: éonditions as follows:

1., The proceeds from the sale of tae stock he-ein
authorized shall be used by applicant to finance tne proyoued
construction work and Tor working capital as desc*ibcd in

Ixhiblt 3, filed in .bis applzcatzon.

2.  Applican* 3hall keep cuch record of the 1ssue
and sale of the stock'hérein'authorized and of the digposie |
tion of tkze proceceds as will emable 1% to file, on or before
tae ,wenty-ﬁifth day oF each mont h a2 veriflied *epo.a, as reé-
gquired by the Railroad Commission's General Ordervxo, 24,
waich order, in so fa:‘as applicable, is made a part of this

order,

The Railroad Commlssion hereby declares tha* 2bhlic

convenience and necessity *equire the exercise by The Bear

1




Velley U4ility Coﬁpg:y of the rigats and privileges granted
' by.fhe Zoard of Supervizors of San Berpardinc County oz June
27,1921, in Ordineance Fo. 193, provided that Thg*Bear\Valley
tility‘Compan&, within thirty daya‘:rom thc.date7§f'thia
order, file witk thé Railroad Commi3gion a stipulation culy
autnorized by its boardiof difecﬁors, cdeclaring that 11,its
successors and assigns, wili never claim belore ﬁhe Raii:éad
Commiscion or amy court or other pudblic bcéy, a value for
3uch rights and p:ivileséz‘infgﬁccss of the azounﬁactually
paid to tae Couﬁty of»saﬁ Berna:.ino as the consi&e:ation‘
for the grent of such francuise, waich azount sbé;l e stated

in the stipulation,

Dated at Sea Fraancisco, California, this ia/day

of August, 192,




