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BEFO?.E THE RAI!aOAJ) CO:MMISSION 
OF T"B3 STATE OF CALIFO~ 

---000---

In the Matter o:f the IDvest1gat101'1 o:f ) 
the gas ratee. servioe and Ope:r:at1oIU~ ) 
of the COAST V~-ys GAS AKD EI,:E:CTRIC) Case No. loll 
COMPANY. on the COmmission'e Own Mo- ) 
t1on. ) 

E. G. J'orgeneen. City Attorney. :tor 
Pae1 :tic Grove. 

J'. E. Andersen. Cit~Attor.:e7. :tor 
. Salinas.' 

James P. Pollard. :for Coast Vallo,.s 
Gas aDd ZJ.eet::'1e CO:np8ll7. 

OPINION - - -- - - ' ....... .-.. 

Tb.18 18 an investigation Oll tho C0=1s81on'.9 own lDO

tio: into the rates charged ~or gas and the gas se~oo re~4-

ered by the Coast Valle78 Gsa s:rd Electric COlUl'eJl7. wb.ieb. manu

:faotures gas and distributee i't to eOll~umers ill the ei ties ot 
Salinas. Montere7 and Pae1:t10 Grove and co~t1guoU8 territor.y. 

The present ra~9 :or gse were establiehed b.y this 

COmmiee1on 1n Dee18io:cNo. 8937 1n Application. No. 66l4. de

Cided Us,. 6th,. 1921. . The i:o.creaee granted. at t.b.st t1:ne., was in 
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part baeed upon the prioe o:t ta.el oil to the ComP8J'l~. Sttbee

quent to that date. on Us:3' J.3th. there wse .a ge:ceral reduotion 

1%1 tho t1eld prioe ot fuel oil ot 25 oents per b~el. ~b1. 

1nVeet1gat1on has been inet1tutedto ascertain if the red~t1on 

o~ oil pri~e haa bee~ made e::oetive to the Coast V8lle~. Gae 

8lld Electric COmp6.l:l7. Slld. 1t eo. to determ1ne th.e 'reaeo:oablene •• 

ef the rstes tor the &&rv1ce rondered undor the reduoe¢'ee3t ot 

produotion. 

A hearillg Wa& .b.eld in S8.l1n88 en J'CJ:J' 8th. 1921.. at 

w.b.1ch time evide:ocf) was submi tt&d to the et:fect that the prioe 

ct 0'11 to Coast Valleys Gae &%let Zleot::1c CompaXl7 .bas beer: re

duoed 25 ce=ta per b~rre~ :er oil received after ~~ 12th~ 1921 

and t.b.st tho serneo conditiollS .b.ad nct 'been changed. msterls.lly' 

einoo the hearing cn Appl1oation No. 6614. Itwss stipulated 

that the reoorde in evidonce 1= App11cot1en NO. 6614 ~ be COXl

eidered in evidenoe in this proceeding. 

The Comps::t7 submitted d.ata shewing tb.at it .bad in tho 

paet tailed to' realize tAo retu:n which the COmmission hae trom 

time to t1me :fo'lmd reasoll$'ble s:ld urgee that. in ordorto. rea-
bttr&& it tor a portion ot the accrued de~101t, the present 

rates eAould be eon~inued at leaet to the end ot the c&le~dar 

'$'esr 1921.. 
. 

Applioation ~c. 6614 was :iled Y&rch Zr~. 1921 a~d 

tAG rate. pre&erib&a in ~ec1s1oD No. 8937 were et~eetive OD, 

meter readings taken ell and. after ~y 20th .. 1921.. Tb.1e del.s7 

sppreX1matee twO' and olle-halt lDOnth&. ~he pre3ent rates. have 

been in. effect three months e1:ace the red~t1on oi,25 cents 

per banal 1n the price o:f oil e:f:fect1vo' j/,JJ:y 13th. 1921, snd 
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b.~ore the reduotion here~ ordered beoomes otteot1vG more than 

to'Cr mOXlt.b.e wUl bave elapeed~ which ehould :tun,- compensato 

Coa~t Valle78 Gas and Eleotric Company ~or iDoreaeed oil 008t 

during the periOd bet.ee~ the t11tDg of Appl1oat10~ Jo. 6614 

a:d. the iXlorea8e ot rates. Ae to the gotleral reduoed esr.a:1l:lg 

prior to May 20th~ 1921. I see no reseon to depsrt ~rom the 

position taken a.r t.b.1e Co~~eion 1: sim1lar ga8 e8eee recent

lY deoided. w~ere oompoDea~1on ~or preVioU8 reduced earning. 

wae not gr811ted~ , ~.b.1e especially' 1Xr View o:t poor ~erv1'oe oon

d.i tiona exiet1llg dur1%lg part ot that period. 

~he Compan,y ha8ti1e~a etstemeDt tb&t a ~her re-, 

duction in the prioe ot oil beo8~ e:t:teot1veon ,and a:tter A~

gust 3rd.~ 1921. Th1s reduotion aleo amc>unte to 25 oents per 

barrel. T.b.e prioe o:t oil now, paid 18 $1 • .50 POl" barrel at Uon

ter07 aDd $1.55 pl~ 32 oents ~re1ght at Sal1088. The re

Vised. state~ent ot the operat1%lg expe:oses baaed upon this pr10e 

ot oil 18 808 :fOllOW8: 

STATEl£NT OF GAS OPERA.TING EXPENS!:S 

FOR CCAST VAI.LEYS GAS Al® EIZCT?IC COU?luU 

YEAR 1921 

hoduot1on 
011 
Other Expene.e 

Distr1but1on E%penee 
Commero-1al " 
General ~ 
Uncolleotible ~1118 
T8Xe! 

Total Operat1ng ~en8e8 
Depreo1at1on 

TOTAL 

- 3 -

$37~Z50 
30.000 
9.~30 
'1.1655 
8 •. 985, 

SO 
9.428 

$102. ,.gs:' 
S,OlO 

$llO~aos 
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The Comps:oy' s e 18im :f or an addition o:t $16.214 in the 

rate base-to cover general capital ohargeable to the gas depart-. 
mont 1e jue~itied. The COmmis&1on'e allowance tor working cash 

capital aDd materials aDd supplies hereto~o=e allowed i8 rea8on

able.. Aocordingly the rate '0&80 .b.8ebee:o reVised 88 tollon: 

COAST V.AIJ.EYS GAS & BLBCTRIC COMPANY 

GAS PROPERTIES 

F1xed Capital Sept. 30. 1919 
Actual 8dd1t1one end bettermente 

9/30/19- to 12/31/19 
Actual add1t1o~& and bett&~e~t8 

12/31/19' to 12/3l/20 . 
Estimated 8dditio~a aDd betterments 

lZ/Zl/20,to 6/30/23-
Total Fixed Capital 

General capital. Ga& Department 
Working Cash Capital ' 
Materia18 & Supplies 

:Ra~ :Baee 

f'!l"~l· ' 

$2ll.426.10 

2.915.63-

50.059.71 

9.600.00 
~74,599.50' 

l6.214.00 
9.225.00: 

10,012.00 
$310'.650.00 ' 

The! groe8 revenue which it was estimated would reeul.t 

:from the appl1cat1c.n ox the preeent rates a~ eet :forth in ~o1-

&1on No. 8937 "A& $l.4r7. 600.. .Atter deducting the rev1eed operat

ing e~n8e3 snd a11owa:ce :for depreciation there remain. 

$36.~92 tor Det retU%n. On the basie ot the historical co~t ot 

. money aa :followed ill de~:rm1%l1:lg the' reaso:ca ble return to be al-

loweel. it appear& t.bat reaeonable eompe%l3at1ox: to the utility in 

the fom. o:f retur.:l on inVeetment 18 $2.S.5OO.. It 18 •. there~ore. 

reasonable to r&duee the groee annual revenue b7 $ll~292. wb10h 

red.uotion vdllslJlO'tUlt to apprOX1ms.te17 15 ,oe:ets per tho'C.e8%141 cu

bic teet ox 8ales. 

T~e service oon~1t1o~e have been materiallY improved 

d~1~g t~e past :roar and the Com~ states that it will con-
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tinue until the7 are e:at1re~ eatie:taetor,y. ~here are. Y'1,t. 
i.. 

eeversl viola,tiona of the Comm1eeion' 8 servioe' standards &rld 
~ \ 

rega.lat1o%la w.l:.1eh should ,be oo:":'ected. sa soon a3 p08e1ble~:, 

The coat ot oil 1a all impOrtant part o:f the expeilJ3e 
,I 

o:f a gas ut1litJ" such 8a, Coaet Valleys Gaa s:od Electric Cdm-

pa:fJY_ Material changes in the price of oil either upward or 
downward efieot the earn~g ot the ut111t~ sDd the reasonable

nese ot the rstee. A oha~ge of l~ per barrel in the price ot 
oil cils:lgEta the oost of gas to app11ce.:lt spproX1mstely 3i per 

1000 cubio feet' sold. In order t.b.et turtb.er heariDg Will not 

be Dec.sear,y upon ohange 1n oil prices the rates herein ~o~d 

reasonable will be made to var.y With the pr10e o~ oil. 

I reco~end the :ollowing form of Order: 

This Comm1es10n having instituted an inVestigation 

on ita own motion 1nto the gS8 rates. service and opera~1on. 

of the Coast Valle~8 Ga8 and Electric Comp~. ,an inVestiga

tion .baving been msde. a heariDg having been held, aDd the mat

ter 8ubmi tted.. 

~he P.a.:Urosd Comise,1on .b.ereb7 find. a& a fsot tbat 

the rates hereto!ore t1xod 1n ]ec1eion No. 8937 ehould be modi

fied. to con:torm wi t.b. t.b.e 8o.b.edule8 here1J:t set :forth.; 8tld that 

t.b.e rates herein 8et :forth are just and res80Dable rates to, be 

charged for gas service by the Coast Valle~eGa$ and Electric 

C0.DlP8ll7-

~ing ita Order on the toregoing~iDd1ng ot ~aot 
aDel the :findiIlgs o~ faot oO%ltail:l&d in t,he Op1Dion which pre-
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oedee th1a Order. 

Gas 8l:ld Eleo

trio COIZlpsn7 oharge aDd collect tor sa& &erv1ce rendered 'b7 it, 

effeotive in the comcunitiee sa therein aet torth respeotivelY, 

baaed on all regular meter reed~e taken on nnd after tbe 

tiret day ot October. 1921. the follOwing &enedule& ot ra~e.: 

SCEEDUI.Z "A" 

DO~STIC AND CO~CIAL GAS SERVICE 

CHARACTER O? SERVICE: 

Gas of an average heating value ot 570 B.T.U. per 
cubio :toot will be supplied talder thi&. &chedule~or light
ing, hesting aDd power aervice. 

TERRITORY: 

~h1$ rate applies to the incorporated c1t1ee o~ 
MOnterey and Paeii10 Grove aDd adjacent 'territor.y thereto. 

:a:A.'l!E: -
Firat 500 cu.tt. or 108e per ~ter per mo. 
Next 2,000 ~.tt.per meter per month 

" 2 500'" " " " " , , 

" 5,000 ~ " " " " " 5,000 ~It' " " 
Allover 15,000 " " " " 

~l.lO 
~"l.85 per l! Ott. ft. 
1.60 " " " 
1.4.5 " " " 
1.30 "" " 
1.20 " " " 

, . . 
The above rates are subjeet to 1:lereaee or decrease 0%1 

the ba81e of 5 ceDte p&r 1,000 eu.~t. tor eaoh 10 oentein
oreaee or deoreae& ree~~ot1ve17 in the price ot oil above 
or below the price o:t ~.50 per barrel upon approval o,:t the 
Eai1rosd Co~&ion o~ the S~ate of Calitorn1a. CbaDge to 
be to the nearest one een~. 

SCEEDUI3 ":8" 

DO~STIC AIm COMMEROIAI, GAS SERVICE 
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CHARACT~ OF SERVICE: 

Gae ot an average heating value o~ 570 B.T.U. per 
oubi0 ~oot will be supplied under thia8chedule ~or 
lighting. heating and power eervice. 

TERRITORY: 

Th1e rate 8ppl1e~ to the incorporated City o~ 
Sal1na~ and adjaoent territor.y thereto. 

RATE: -
Firat 500 cu.:tt. or le38 per .:neter per mo. $1.10 
Next 2~OOO au.~t. per meter per month· 2.00.per E cu.~t. 

" 2.500 " " " " ,., 1.80 " " " " 5.000 " " .. " " 1.60 " " ", · •. .. ". 5.000 " " " " " 1.40 " " ". · .. 
All over 15.000 " " " " " 1~30 " " " .• . , .. -. 

· ... .. - .. ~ 

The above rateesre $u~ject to inorea~e or decrease on 
tho basis o~ 5 cents per 1.O~ cu.tt. ~or eaoh 10 oonte in-
orease or deoreaee ree~ot1vely in the pr10e ot oil above 
or below the prioe ot ~.87 per barrel upon approval ot the 
Railroad Coxmniss1on ot the State o£ Csli:forn1a. Change to 
be to the nearest one cent. 

-IT IS 8 rU!&BY :E"'O".RTEER ORDERED t~t 1ll ca~e ot a re-

duction 1D the price o! oil below the prices eet torth in· the 

Op1n1on herein. the Coast Vsllo78 Gse and Eleotric Comp~7 ' .' . 

ehall :tile wi th1xl 10' daye theres:tter 8Jl a:f:t1daV1 t sott1llg torth 

the new price 0: oil and shall therea:tter. upon supplemental 

order o:t tAo COmmission in this proceed1n~ charge the reduced 

rates as deter.m1Ded ~der the schedules herein set ~orth. 

IT IS BERE3Y F'OET'BER O?:D~ t.b.8tp should at fJJ:JY 

timo an inorease 1n price ot oil occur. Coast V&lle78 Gas and 

Electr10 Compan,. may. after filing affidavit of $uch inc~ea$e 

and reoeiving a supplemental order :from this COmmieeion 90 a~ 

thor1z1ng. charge the increase ill rate8 as determined trom an 
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appliost1o~ ot the rates herein eet torth. 

I~ !~ 'EEl&Y Fvk~EE:R O!a>:E:P3D t.b.at Coast Valle,.& Goa8 

and. Eleotri0 Cotnp8%l3' shall. W1tb.1n 10 ds.,.~ o:t the date ot 
this Order. :file with the COJmlli&&iOll tb.e ecbedules ot rate& 

herein set ~orth. 

The toregotDg Opinion and Order are hereb7 approved 

aXld ordered :tiled 88 the OpiniOXl atJd Order ot the :Railroad 

Comm1ss1on ot the State ot Cs'l1:forD1a. 

Dated at San Franoisoo. Ca11to=.n1a. thi8 

.~ ,! q day ot T/( · 1921.. 
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