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In the Matter o:f tb.e Appl1oation of ) 
SAN DIEGO CONSO:r,IDA~ GAS & BI3C.~P.IC} Application No. 60'18 
COX?ABY :for an· order o:f the P.ailrosd ) 
Comm18e10%l estab11s.b.1llg ratoG to be ) ?iret ·SUppleme::rtal Appl1-
charged b7 it tor gae and electric1t7_ ) 08t~on 

/ 

BY TEE CO~SSION: 

OPINION O~ FIRST SUPPLEMBF.TAL APPLICATION , 

San D1~go Coneo11datedGse and Electrio Comps~ re-

.. q'tteete .c.ere1ll that the COmi88ion issue a eupplemen'tal order 

reducing applieant's basic rates :for gas servioe a8 epeo1:tied. 

1n its Schedule No. 1 'by' an 4mO'allt of lO oente per thotteAl'ld cu

bi0 :feet With the exception ot the m1n1::n7m charge; that a me-
t • 

thod be deter.m1=ed wherob,y applicant's gae ratee 88 set :eorth 

in Schedule. No. 1 m87 be increased or deoreased automatioallY 

With increase or deo:re~e in the prioe ot Oil: tnat. in addi

tion. a further reduction o~ 2 oente per thousand cubio feet 

be made applioable to Sohedule No. loWing to the prioe of oil 

being 10 oent8per barrel below that on which the basio reduc

tion 18 .oit10ltlted':'.. .A.ppliosnt turther req'tleete that tb.e reduo

tion asked :for be made etteo~ive tor meter readings taken on 
. 

and atter October lat. 1921: that the rules. regulat10ne and 



ratee. except those as to which the ensngee are epeeit1ed ~ 
, 

the requeet. rema~ ~Aanged. aDd requ&ete such ,other rel1et 

that m87 to the Commission eeem meet. 

~.b.1e ComiDiNion,. :1.n its Decision No. 8638 1ll Appl1oa

tion No. 6078,. dated ~ebruar.r 21. 1921. authorized applioant to 

1Dcreaee its gae a~d electrio rates 88 epeo1:ied tbere1n. ~he 

gaa rates therein' !1xed were based upon a price ot oil o~ $2.30 

per barrel delivered to the Comp8.ll7' 8 plsl:t. Since the e:ftec

t1ve date of the decision sppl1cSD't'e operat1Dg expe:csee .bave 

been subjeot to inorease due to the inoresse in th~ tax rate 

applicable to its 8ervice and ite expenses have been eubject 1» 

re&:tct1.o11 due to the prioe ot, oil be1llg reduced to $1..90 per 

barre~ o:ftect1ve ~ 13th. ~92~ and a turther red~tion to $1.65 

per barrel at S&l:f Diego, e:t:tect1ve A'C.gUSt 3rd; 192'1. ~he net re

sult of the increase in taxes lUld the reduotio:c: i:c: the price ot 

oil trom the price o:f $2.30 per barrel to $1. 65 ~r barrel is 

eqUivalent to s net reduction in the cost ot gas service ot 8p-
, . 

prOximately' 12 oeDts per thou&811d cubio :feet ot gas sold. 

App11ean~ bas herein proposed a new rate ~or general 

gae serv:Lce in i te Ssn Diego Divi8ion wh1ch 1& lOO&%lt8 pc 

thou88lld cubic :feet below the ra.te :fixod. 1n Deoi~10n NO. 8638 

and it proposes ~urther that this be considered. ae 8 basi0 rate 

computed on a prioe ot o110t $1.75 per barre~. and thStthe 

Co:mi18~ion inc lude in the e ched:ale 8. provision tb.s t the rate 

W1.1l be subject to an inorease or d.ec~e83e ot 2.41 per thoueaDd 

cubic teet tor an ~creaee or decrease 1n the prioe ot oil 01 

not lese than 10 oents per barrel above or belo~$1.7S per bar

rel. such o.b.8J:lge to be ·to tho Dearest one cent. rha price o:t 

Oil e:ttective lor deliveries on aDd &~ter A~t Zrd 18 $1.6$ 

per barrel. making the total redtCt10n under the propoaed ,ech&-
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dule lZ oe:lta per thouaa:c.d cubic ~eet. 

~he Comm1.saion hu had a. careful, analysiS made of the 

resultant e:t:eeo.t a! the 1noroaae in taxes and reduct10n 1:4 the 

pr1ce of oil ~loll' that estimated and" tinda that thel'eduction8 

proposed. by ap:p11cant a:r'e reasona.b~e and that the re8uJ:tant 

rates. ~or gas service a8 set 'forth in Schedule 1'0 .. :l ce ~uat 

and reaeo:c.able rates. In its Deo1a1on JJo. S638: the CoDJm1aaion 

also fixed. rates ~or gas servic e rendered to the ~ent City r:r! 

Coronado apeo1fi.ed as SChedUlo lio. 2. and & speoial'mun101paJ. 

two sch.e4:al.ea cover special and 11m1tod service. the':, :catve 

a:! 'Which has 11=1 ted tl:le rate jJ1 the past to. bel.ow the :fU1.l. 
- " 

coat 0'1: service. ,and .. e do not find tl:&t the7 should, be reduoed 

at th1e t1me. 

~ ita ~t1t1on applioant does not euggeat • ~.duction 

in the ra~e 1:or ga. aernce rendered m Eaoondido and Tio1nit,. 

at thi8 time. AppJ.icant operate. a emall gaa pl&n t 111 

" . . 
In the rates heretofore fixed the Comm1eaion d.id not contem-

plate a ~l return upon the Bervioe rendered 1n tb1a d1atr1ct 

owing to the Talue o~ the a.ervioo. A stud~ 01: tbe rates now in 

effect 1ll EScondido shows that wI. th the r~duced price "of oil. 

t:be rates therein specified wUl %lot in the Comm188ion' 80P11J.-
oJ 

ion be in exoe8S ~ reasonable rates. It 18 f'ln"ther to ~ 

noted. th&t tbe rates 1n :&8condido. when com~ed with the :rates 

':tor s1milar s1zed oomnpm1t1ea thrUout the state. arel10t 1n ex-

oeS8 of the rates found reaeo:oaole, under the Price o'! 011 a8 

it now eXiats. , It is the COmmission' 8 op1n1on. hOW.Tor. should 
~. ,. 

f'a.rther reduction 1:1 the price. o:t oU ocour .. tb.at the rates 

oharged 1n the 01 t,. ~ Escondido shoUld be =reduced 1n proportion 

to- th,o rod:aot1on 1n cost bel.ow the eo8't based upon an oil. price 
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at San Diego ot $1.65 per barrel. 'I~ 1~to be contemplated. 

hOV1$Ver. t.b.st ehould at a later time 8Jl 1nerese$ ill price o:t 
oil in &XO&&8 of tAO pr&&eDt price ot $1.65 i.o.b. San Diego 

oco~. t~e rates 8& now existing would no~be iDoraased e~ 

c·ept upon 8pec1a1 approval o:t this Comm1seion. 

An analY8is o:t the operations ot san Diego 00128011-

d.8.ted Gae 8%ld Electrio Compat17 8hows tb..e:t; the oil oost! ot gas 

delivered to CODs-amers ill the Sen Diego D1vieioJl' vaneeat 

t.b.& rate o:t a;pp:r<?:ximte17· 2.41 per thous8J:le.. cubic. teet :for 

each 10_ var1at1o.cin the prioe o~ oil. and tha~ tte oil cost 

of gae served ill Eeoond1do .9Jld Vicini t,. varies attbe rate' o:t 

zI :per thousand ,oub10 :teet :for each 101 change :tll the pr1c~ o:! 

Oil. 

:9'rom an aDal,.s1s of the evidence ill Applioation No. 

6078 arid the :!acta betore tbe Commission in th13 SUpplemental 

Applioation we are o:f the op1Ition tbat the applioation. o:f. San 

Diego Consolidated Gas and Eleotri0 COl:IPSllY :for the reduction· 

o:t ite rates as set :forth 1n the Firet SU:pplementa~ APplioa

tion shoUld b$ granted. tbat the rate 8, should hereafter. be 

varied 88 h$re1Da~ter ordered. aDd that the 'rates"set ~orth 1n 

the ,Order herein and 8p$o1~1ed as Sehodulee Nos. 1 and 3 respec

tivelY are jU3t and reasonable rates to.oe charged tor the ~er

vioe reDdered OD the basis o:! the prioe ot oil 83 epec1~ied. 

We are :t'Qrtber o:f the opimoll that a hearing ill this proce&d1Ilg 

18 not neoesear.y. 

San Diego Consolidated Gaa ~d Elo~tr1e Company hav

ing applied ~or 8uthor1t7 to reduce its general rstestor gas 

servioe 1n the C1t~ of san Diego aDd Vicinitysnd tor a mod1:f1-
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cation ot 1t8 rat&$ wherob~ tAe eame ma~ be chaDgod w1th the 

ohange in price o~ oil Without the necoseit7 o~ turtber hear

i»ge, aDd theCommieeion t1Dd1ng as a tact that tbe request. 

ot San Diego CODeo11dat&d Gas ~d Electrio COmp8D7 when modi

fied se herein set torth are :uet and re88onable. SDd that the 

rates 8& set forth neroaztor are just a~d reaeonabl~ rates for 

gse eerviee under the eond1tioD8 ae ~ec1t1ed 1n the sohedule •. 

respect1ve17· 

I~ IS EEREBY OB:Dzm:D thst S8ll Diego Consolidated Gas 

8lld Zlectr1c .Co%np8ll7 be. and tile same :i.e, .b.ereb7' authorized to 

make etteot1ve the £ollow1ng basio schedules of rates. the 

esme to become et!ect1ve baeed upon 8~ meter read1~ge taken on 

and 8tter the :tiret daY' ot Oot<>ber. 1921: 

GENERAL GAS SERVlCE 

Gas ot an average heating value ot S40 'B •. T. U. per 
cubic :foot will b~ auppli ed Ullder this sohedule :for OOln
mere1a~ servioe ot gas :tor lightiDg. heat1Dg. aDd cooking. 

TERRITORY: 

Applicable to San Diego D1&tr1ct. iDcluding ~ 
Diego, Ea~t San Diego. National City, Chula Vista. La 
Yess and Coronado. 

RATE: Gro8s -
?1rst 500.' ou..:ft. or less per month $ .80 
Next 4,500. ou.-tt. per moIrtll per 1£ eu .. :tt. :7..45 

" lO,ooo" " " "" " 1.35 
" J.5,OOO " " " " " " 1.l0 
" 20,000 " " " " " " 1.00 
" 25.000 " " " " " " .90 

J.ll over 75.000 " " " " " " .SO ~ .. 
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Net * .70 
1.35 
1.25 
1.10 
1.00 

.90 

.80 
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RATE: . (Cont 9 d) -
~he above ratee are ~ubjeet to 1ncresee or· dec~ea&e 

on the baele ot 2.41 per 19000 cu.~t. ~or each 101 in-
or~a~e or deorease respectively, 1n the coat of oil ~e 
or below the pr1ce,o~ $1.75 per barrel at San Diego upon 
approval of the Railroad Commiaeion of t~e State ot Cali
fornia. Change to oe to the nearest ODe ce~t. 

MINDlO'M CHARGE: 

~he m1ll1ma.m oharge 18 $.85 per me~r ~r month or 
port1on t.b.ereo:f. ~u'oject to lO cents d.isCOtrat :tor prompt 
p~ent diecoUDt. 

PROM?!.' PAneNT DISCOUNT: 

Jll bille'are reDdered at the groas rate ehown aboTe. 
A dieco'tUlt reduelllg the b111to tbe Dot rate 83 ehowxz 18 
made for prompt payment 1n case billa are paid on or before 
t.b.e date due 88 shown on the bill rendered. 

SPECIAL CONDITIONS: 

In 048& ot prepa;ym&rtt meters the rate charg&d ehalJ. 
'be $1.50 per t.b.oU811d C'C.b1e :teet, ~o:r all ga& c01l8'tZlI1ed 9 sub
j-ect to a m1n1mum c.barge of 75 cents per meter per mon"th.. 

SC'BEDutE NO .. 3 

GENERAL GAS SZRVICE 

Gas ot .an average heat.illg value o:f .5'10 :B. t. "CT. ;per 
cubic :foot Will be supplied under this schedule ~or do
meatio and commercial eervice ~or lighting. beating and 
cooking. 

TERRITORY: 

Applicable in the City o~ ~cond1do. 
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SCEED~ NO. Z (Co~t'd) 

RA,T'Il'. ----:::=." ~roee Net 
l1'irat SOO cu.:ft. or less per meter per month 

4.5,00 au.tt. por meter per mo:oth 
$1.10 t1.00 

Nen 
", 5.000 " " 

per l4' cu.~t. 1.95:' 
" per month 

per 1lcu.:tt. l.75 
" lO.Ooo " " " per month 

perll ou.:tt. 1.40' 
All OTer 20,000 " " " per month 

per 1l cu.:ft. 1.25 

~b.e _ ~'bove rate& are 8ubject to decreaee on the' 
ba$i8 o:t ~ p&r 1,000 eu.tt. :eor eae.b.10t decrease 1%1 
the cost ot 0'11 below the pl'1ce o:f $1.65 per barrel 
i.o.b. San Diego upon approval o~ the Ba1~ro8d C0mm18-
&10ll ot the St& te o:t Cal1!0:rn1a. ClleJlge to be to the 
neareet one oent. ,,.' 

PROMPT ?A~.BNT· DISCOUNT: 

All bille are rendered at the grO&8 rate s.hOWll 
above. J. d.1&oo'QJl't rec.ue1:ag the bill to the :aet rate &8 
ehown 18 made :for prompt payment 1n O'8S& b11le are paid 
OIl or be:fore the date. due a8 shown on the bill rendered. 

I~ IS 'SZRE'FsY :E''UotaF.:&R ORDEREJ) tb&t: 

1.SS· 

1.65 

1.40 

1.25 

1. Zhe above Schedule. No. 1 1e hereb7 reduced rJ 
per l.ooo cubic :feet o:f:teetive for all meter read1rige taken 

on 8~d a:tter Ootober let, 1921. 

2. III oaee ot a reduetiOll ill the price paid tor 

Oil, the San. Diego COll&'olidated Gas aDd Electric Comp~ :!thall 

tile w1t~ 10 ds.ra ttereaiter an a~~1dav1t 8ett1ng torth the 

new price paid tor oil aDd eball t~ereatter. upon supplemental 

order o:f the Comm1 •• 1on 1n thi3 prooeed.1ng. el:srge the reduoed. 

ratee as deter.m1ned ~er the schedulee herein eet ~orth. 

3. Should. at an,,!, t1I:le an increa&e ill price paid. 

tor oil oecu:. appl.1esnt maY'. ~ter :f111l:zg a:t:t1daV1t 0::: &ueh 
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1Dcre8e8 and reoe1V1ng a supplemental order ~rom thie Comm1e

s1.0%1 80 authorizing, oharge too 1l:loreae& 1ll rates as deter

mined under the schedules here1n eet ~ort.b.. 

4_, san Diego Consolidated Gas aDd Electric Comp~ 

shall tile t~e above 80hedules to comp~ with the Order here

in on or be!ore September 20th. 1921 • 

. 
Dated at San Franoisoo. Ca11tornia. this 

~ ¥ tI.. daY' o~ ?14ff&rMt. 1921. 
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