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SZICRE I mo‘m CO..E’.’I"‘"‘.EO"' OF TEZ ST40F OF CALIPORNIA-

Producers Refinlrg Coxpany,
. Complainaxt,
vs.
Southern Dacific Compary, end
tchaleoxn,Ropeks & Sante Te
- Reilwey Coxpany,
DeZexdante.

B el e e e N e N S s s

Talter osvorz, 2or Complainsxt, |
2. W. Cexp axd G. Z. Baker, fox Defendante.

DY TET COMMISSION:

Complainant, the 2roducers '-’.e 2ining Co..na.w' iz a
corvoration engaged iz the business of refining c*cde p troleux,
hgving o plaxe at ?Ié.its, on tke QL1 City-2oxgue Branc:c., whickh bm.c.h
line it operated {ointly by the Soat:ae:nf Pecific Compaxy ens 4

Atcrison,Nopoxe & Saxta Je 2anllway Comparyy.

By the complaint, £iled Febrmexy 15, 1921, 1t iz allegel

that the rates charged by Gefentantc for the tramsportation of cxude
o.».l in taxk cezs between points on the 0Ll City Braxch Tize, paxrtic-

ula.rly 2rom OLL City. ansl Afzzod wo Talis, ore excesalve, am‘oi@:@: .

snd Giserimfnatory sgainet the complainent ond in Zaver of the




large oLl compaxfes, wao by use of privately owned 'oipe lines are
not reguired to use the rallrosds. Comnla.in.e.n* -o:r:aya for a rate
of 37% cexts per tor, minmimum £12.00 per cax, on crude Petroleunm
and 1ts products from shipying points on the 011 City Branch to
walts. It slego zeeks zepsration on shipmor::::‘moveé._ ‘obv.rroan'm;.'.-ch
22 and Novembor 30, 1920.

L heoxing was hel& ey 18, 1921 ot Bake*&ﬁ.eld. before
Ixexminer Geaxy, axd vae xatter L9 now realy Zor & decf.aion.. :

Drior to Jume 25, 1918 the reto om crule petrolom= In
vank cers between the points in question was £20.00 pexr car: om
Juze 25, 1918 tho rete was Lmcreased to 415.00 por car Lr compliexce
with Goneral Ordexr Xo. 28 o the Ds.recuor Gonexal of ...a.ilroaﬁs' oz
Lugust 9, 1918 the rate was imcreased to &% coute per 100 uom&a. or
to 90 conts wex ton, plus 310 00 pe:- car, as per Preight Order X0.96,
snd on Lugzst 26, 1920 the rate was fuxiler Inmcressed %o 5—2;- cen‘ts’
pexr 100 pownds, or $1.10 per toz, pius £12.50 wer cexr, as vex
Lppllcaticn Xo. 5728. The successive increszes m rates, with *the
exceptlior of the last, on ingust 26, 1920, wore establiskeld during
the pericd o Federasl convxol. |

| Tho rallvosd over waleh ke txaZic moves is owned
Jointly by the Southern Recific Compmny axd the Lichison,Topels -
% Santa Fe E.ailmy and L2 Inown as the 011‘05.':;; Srancs., e:&ending
from 04l Jwmeticr on She Sowthorn Pecific to Limxof oz onme Slde

and to Por‘tc_ne on the other, +ke <aistancse from OLL Jumetlon o

L1202 being 5.7 miles end Zrom OLl Jumetion te Rortqme 6.7 miles,

forming & lotter "I“. Toe vozmage covered by tzis complaint zoved
Lron 01l City,-¢ Texths of a mile south of Am::o y %0 complaingntTs

refinery, locsted at o poimt morth of cnd sdfscent to Taits, ihe
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movenent involviﬁg & ngul of spprozimately 4hree miles. Im ita
petition complalinsnt asks for & rate of 37% cemts ver toxn coxtam~
rorsxeonsly in offect at sté.tione. ravirg s'vritchiﬁg"lmts:, ag per
Item No. 1110-Z, Somthern Pacific Qemhgal Sexlff X0.230-E. C.2.C.
;‘Io: 2477, the contention belng that the serv.téo is porforzied. Yy &
Dakersfiold swiitch engime; thet the 0LL Ciiy Brenck iz operated 23
& pert of Vhe Zekersfield yard limits a.ns."aba.t. vaexefoxe, 'reg'alar
switecalng charges should {a.pply. |

Tho rates complafined of and those Loxmerly in e2fect
axe comtaized in Southern Deciic Compeny's TerifZs Fo- 'zss-‘z,
C.2.C. K0.1718, snd Io. 236-F, C-R.C.Jo. 2395, azd cover movements
botween all polnte Alzrof to 3oaz. Originelly 4he coarge s
$10.00 pex car regaxdless of weigat. ke cmgos during Tederal
coxtxol snd vhe Federal guaranty voriods increased this crarge,
vased on met wéi.gb:t ox 100,000 pommés, to £67.5C por cax. The
reco_rds dlsclose thet complainext’s crude oLl skipmenta zoved Ix
tank cars and con.'r.& be made ‘emp':::\r, in.clud_.in,g Ve time of movement,
witkin 24 hours after the loesding commencéd.‘ Oxly 22 care were
Zorwarded ilgrer 22 to Xovembexr 30, 1920, laclusive, xnc caxe hav-ing
noved since IJovember, for the reasSor that the axistliné; cha&:ge is
proiibitive. 4t the presert time the oil Lz being ha.uléd.r.b;.y"
suto trucks at a charge of 12 cent: por barrel, or ap.i::ozimatew
£37.50 per car of 300 barrels. Tals cost is epproximetely 50
;ber cent lese then the rall rate, and 100 pex ce’:,rt:' .h.x’.gher than the
rete the Commissiox Ls a.éked to eztablisk.

Deferdarts 4o not serlously attempt %o Jretily the xate

charged, but contend that & rate less taax $1.00 per tonr wonld be

low and 'poin':: particﬁla.rlyu o the Rget that oversting coriitions
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in this verritory arce wnfavorable. 3:1; Is claimed there sre now

no rates for the movement of oLl oxn line-ha.nl traffic of less 'than‘
$1.00 por %om. A4S a matter of operating corvenience the BakersZield
éwitcbin.g engize verforms tke Zervice on tihe branck under reguler
meir-line trein oxders snd brizgs tho losded csxs &estines to voints
beyord 0Ll Junctlion into the Bekersfield yarie, thore to be placed
in through trains Tuis branck lire ig not given a regdla: frelgnt .
cervice szl mo passengors at all are hardled.

Tae fact that defes te elected %o nazdle this braveh
line u::ai...ic wits the ..,a.c:er""iel& switch engines does not crange the
service rendered, walck 18 & brench-lime and not & sw.i'tc?:.ing service.

ltching ckerges gezmerally coxtexplate = movement of carsz at
stetions within defived awi“'cning Limite end the charges ave pub-
lished.in what sre known & Terminsl "ariffa. _ Defenc?.e.n'!:... poixr:tcd.
ov:t et the 'trai'”ic dexsity at trs Laxge uormin;a.l San "ranc&sco
Oekxleaxnd and Loe Aagelez - is grea.'tly in oxcesT of thot ox the OLl
City Breanch s.na, in consegumence, the wunit cost per car hendled is
lower.

Zecause oX The dissimilaxity In confitlions axnd the
complete dlanketing of the switehirg xate wi'ﬁhin-awitching limite,
whether the movement bc_ orly a fow nurdred feet or a mumber o:z’." rniles,
mekes tae cOmpsrion of retes brought Lorth by the compleiment as
immateriel and not pextinment Lan tele n:oéeeur.g.,'

The teati.momr of complainant furthor indicates that
practically all other oil producers on the 01l City Branch of
thoese defendants transport cruvde 01l to the re'zineries by privately
owmed pipe lines and that the refinery of the Producers Refining

Company at Weits is the only company which at tals time is mov:!.rig'
the cmd.g“- oll from the wells to the refinery by means othér than
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pipe linez. In this situation, &3 neretofore steted, the cxude
oLl L3 now bein.g troxsported to the Wells Refinery by gutomobile
trucks, £or the reasoxm That tze auwsomobile coste are lower thax
the “'oréaen‘: roll chaxges. 1% 18 also Inm evidence that the oil
aftor having becn procossed 2%t the Talic Rellnery 1s Lfoxwaxrded to
conzuming marko ts by de"zem.an‘ts' rellroels. _

| In tb.e 1ight oZ tke verious zate compariconz, the Lo~
cidexnts of the transportatiom oxé the ea.min.gs POT Ccexr, Wo a::e
oZ ke opinfion that the rate mow In effect. of 5% cents per

100 pounde, plus & charge oZ $12.50 & cax, & otal charge of
$67.50 for a cer of 100,000 pommdsS, LS excessive &ud TRTOS3ICD~
é.ble and that a2 Just and reseonshle rate Joxr {he txanapoi’ta.tion
of petroleum crude oL, in temk care, Lrom Almrof emd OLL City
to Talte, 18 3 cents per 100 pouwnds, witk s minimum cherge of
£15.00 per csr. '

Reparation Ls cought in conmection with shipmenfa moved
betwoer ligrekr 22 and Xovember 30, 192C. TUzder the provicions of
Section 208-& of the “m"poitation L0 1920'1:?.'.6 feCoxal govern-
ment guaran.teed a Zixed rate of return Lo the ca.rriera, axd the
rates i:n. effect on Februery 29. 1920 wexe to rexein In eXfect
wtll September 1, 1920 wnless the changes bringmg about re-
ductlone were Ilxrst apnroved. 'by the muerstate Commerce Commiszloxn.
It is, the:'z:efore, the cortention tret this Commisal on ils w...thon"'
é,uthori ty to awaxrd renara.tion oz Shipmpents moved prior Vo Sept-
~embexr 1, 1920. Subsequert te Sep.ember %, 1920 these derendianmts
trexsported but 13 carlesde of oll mpon Waich reparation 1z clafmed.
o tcstmony wa.s o*’:Eered. wi:::h rof e;-ence to the reparatlion anﬁ. 7
thers L2 no Proof as %o who paid the Lreight chargee._' ﬁev ere
2iniing of wareasorsblensts as to & fralght rate Lox t}-zo“"ﬂ‘atﬁxe__‘
af2ords no basiz for reparation ewsxd, and in view of the fact

that the rates paid were those legsally established, exd made to
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meet wor corditlonz rather than wpom a regsonabl e rete-msking
bacle, we sre of the opinion that awexd of re:ga.ra‘tion should not

e nede.

Thig case being &t Lsste upon complalint axd axzwer on.
£1le sni having beex &uly hesrd sud submitied by the partiez, ard
2el1 izvestigation of the matters izvolved having beex hsd, and
basing .‘.‘r.s order on the £oregoing ﬂnclmg@ of Lact comtained -.'1.::.
the opiﬁ.on. which nrecedea this orc’.ex,

I IS .....W'-""B“"_._‘ T ORDEZED Vhav t2¢ defondents, vhe ...outnem

Peacific Compaw sm& _ +ke ‘.&'tcni..on.mpeka. & Saxnta e .ua.i....w_a&- COmpaw

according as they _pé.rtic.tj:.é.té i the trausportation be, &nd trey
are hereby motlfied +o pn.blish'and meXe effective on or before
Xovember 1, 1921 a reto of three (37) cents per 100 pomnis, witk
& minlmm of $15.00 £oxr the ﬂfa&zmoréation o petroleunz cxrude -'oill
1r tank cers from M.n..o-’ end. OL1 cmy to Tedts,: waich rete thic
Commiesion Linds to be j'ast a.nd. rea*one.bla.

Da“ceo. at Seﬁ Traencizco, Celiforzia., ..r..i.a 25 o d.e.y of

&_.:;‘..Jf' 1921. -




