Decision No. 743 ?C"“
BEFORE THE RLIDROAD COMMISSIOR OF TER STATE OPF CAIIMORNIA.

To the Matter of the Lpplication of
EENNETT WATER COMPAXY, & corporstion,

)

}

for leave 0 make a surcharge upon ) ,

its existing rates, mnd for an oxler ; Lpplication No. 610l1.
)

of the Railroad Cormission £ixing the
amount of such surcharge.

Charles W. Slsck snd Bdgar T. Zook,
by 0. X. Patterson, for Applicant.

Nosars. Carr & Kennedy, b7, Francis Carr,
for the United States Smelting and Re~-
2ining Coxpany and foxr their employees.

Jobn Preichler. for the Bosrd of Trustees
oL the City of EKemett.

BY THE COMMISSIOXN.

CRINIOE

xonne‘ct 'a.ter COmpa.ny a.pplicant in the above en‘titlea |
matter, 1a a pubdlic uwtility n‘ter compeny engaged in the business
of selling and distriduting water for domestic and mauamu yur-
poses to consumers In and in the vicinity of the town Q:r--xonnott,'
Shasta County, Celifornia.

In thie procoodd.ng spplicant seks the Commission to
a:u'bhorizo a surcharge to be applied on its existing rates, alleg-
ing that the rates in effect do not produce reveme suﬂicient <o
defray meintenance and operation expenses and provide a fund :for
unforseen contingencies. At this time no substantial interest
return is expectel to de prodmced on the investment.

4 public hearing was held in this matter dDefore Examiner

Westover, at Kenuett. All of spplicant’s consumers were .nott:tod of
.K.C,z




the kearing and given an opporturity to sppesr aud-be heard.

Kennett Water Company has been before the Railroad Com-
mission in two previous proceedings, namely, CIity of Xemmett ws.
Xemnett Water Company, Case No. 715, Decision No. 2918, dated
November 9, 191'5,. (Vol.8, p.- 395, Opinions and Orders of the Rail-
rosd Comuission of Californis) and Eoy, et al., vs. Kemnett Water
Company, Caze No. 1039, Decision No. 4509, dated August 2, 1_91'1,
(Vvol. 13, p. é49,,09m1035 and Orders of the Railroald Commission
of Celifornia). A% the tearing herein it was stipulated that the
records, reports and evidence with relatiorn to the cases quoted
should be considered in evidemce in this matter, and reference is
therefore made to those proceedings for the eerly history ot
Konzett Water Company and other matters pertaining to its operation.
The prezent rates of this ntility were epproved in Decision Ko.4509
supTa.

Tt is alleged that the present rates returned to applicﬁxt
a sufficient reveme in normal times, but evidence shows that in
¥ay, 1919, the United States Smelting and Refining Company, ihiéh
operates in Kennett and whick was spplicant's principel consumer,
discontinued ite operations and dy reason of the discontirmance of
this industry, the domestic consumption has 8lso been greaily re-
dnced, as shown by the fact that while the smelter waos 1n operation

the:ce waere some 211 active services; at pz?esent there are only

gbout 104 sctive services. _

A £ield investigation of this system wag mede by one of
the Commission's hydrsulic engineers, who prosented at the heering
2 report recommending an snxuel maintenance and operation allowance
of $5,718, and also the sum of $600 as & fair (... '-":1 replacement
annuity for the system computed by the sinking Pand method.

Applicant suomitted exhibvits showing 11:3-‘ cost of mainten-
ance and operation for the year 1920 to be $6,970, snd its depre~
ciation allowsnce $1,673. This expense, however, inclnded an item
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of apyproximately $1,800 for -extraordinary &itoh repair, Which the

Commission’e eagineer has amortized over a periocd of gseversl years.

The Zollowing tebmlation shows the revenues of applicant
&8 reported .m its anpual reports to this Commission:
Year: 1912 1913 1914 19156 .

». - 40 b » . [ .

Yoszx: 1916 - 1918 1919 1920
4,6

92Ok 216003 35,678,

This tabulstion azmd & study of the meintensnce snd opera-
tion expense, indicate that applicant received a liberal retwrn upon
its investmest dwring the Period that the Smelting Compeny was Operst-
ing its plant. |

It a.ppears tpat applicant hsas mede no effort to redme
operating expenses during the present aboormsal period, am in view
of the existing conditions We believe that economies even more far-
resching thar those recomended by the Commission's engineer can be
pat into effect. The evideme shows that the activities of the com-
pooity have been much reduced by the suspension o fho mol.ting
company’s operations azid that persons reminiﬁg 4n the town have
veen forced to cuwrtall thelr azpei;a_.itnros wtil emelting operations
are resumed. Applicant shounld pr&ct_ico the most rigil economy in
order to reduce its ezpond.ituroé to a minimum and by so doing it 1s
yrobable that the revenues received will de m:!.':!.'icioﬁt;to cover the
geceaaary.coste gpnd provide a proper replacement armzuity. In this
time of stress we b.eliovo, that it ia the duty of applicant to share
the burden caused by tﬁo ‘loss of the town's mrincipsl industry to




the limit of 1ts ability. The rates xow in effect are high in

- comparison with rates in other localities where a similar service
is rendored, and the establishment of & surcharge would be a burden
upon the present oon‘knmora,‘ and would i-esnlt ix a charge that is
more than the service is reasonably worth. We are therefore of the
opinfon that this applicatfion should de denfed. -

Xennett Water Company having msde appliocation to the
Railroed Commission for authority to establish & surcharge and there-
by increase its charges for water, & public hearing having been held
and the matter having been subdmitted,

IT is EEREBY FOUND AS A FACT? that the present rates
charged by applica.nt. are resasonsble for the mervice rendered.

And besing its order uwpon the foregoing finding of fact
and the othe;:- statemente of fact contained in the opinion whick
precedes this ord&,- | '

IT IS HEEREBY ORDERED that the application of the Kernett
Water Company for authority to estebdlish & suroharge be and the same
is terebdy denied. | | d:

Deted at Sen Preucisco, Celifornie, this 9O

day of Angust, 1921.
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