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In 'the It&tter of the J.ppl1cat10n of ) 
UA'l'lm ll;ATZR COJiPJ.liY. a. COrpora.t10XL.} 
~or~e&Ve to make&8'tlrcharge upon ) 
ita ex1a't1ng %'a'tea. and ~or an ol"der ) 
of the Ra1l.rOad Comm1BS1on f1xing the) 
amount of such suroharge. ) 

~ppl1e&t1on xo. 6l01. 

Charles "1'. Slack s:c.d E4g8.r ~ • .zool:~ 
by O. L Patterson. -tor J.ppl1ca:a.t. 

Eeers. cm Be X:enue~. b1, l'rane18 cm~ 
, for the 'O'n1 ted Sta.tes. Smel:t1llg' and :Re-

fin1%1g ,C:o~ and fo%' the1%' emplo,eea. 

~ ~ COKKISSIOZ. 

J'obn !reichler. for the Board of !!%a.Steea 
of the Cit,. of Xexrc.ett. 

OPlliIOll ----_ ............. 
. . .. 

matter. 18 a publ1c utili t1 riter comp8n3' engsied 111 the busineA 

of sell1ng and .. d1at%'1but1ng w&ter for domestic and 1nduatr1&l. par-

po~e8 tl) consumers 1n 8Jl4 1n 'the Tic1n1t7 of the town o'! ·'Xex:t.nett. 

Shasta. Co'allty. C8J.Uorn1a. 

In tb.1s.proce.ding appllea:at &8kathe COmmission to 

authorize a surcharge "to. be applied on, its ex1at1l1g ratea. all.eg-

ing that the ra.tea 111 ef'fect do not 1'%"Oduee reve::me stttt1eient "to 

de!r81 main"tenal1ae and. open.t1o:.c. e:pell8ee and p:roT1de a:etlnd for 

unforseen cont1ngencies. At this ~ime no anibat8llt1&J. 1lltereat. 

return 18 expected to 'be p:ro4'D.ee4. on the 1nfts't1Dent • 
.It. :public AeQ'1ng was llel.d 1%1 this ma.tter ~oro EXam1ne%" 

WestoTer. at Xexmet't. All. of appl1cant' 8 eOl18'QlD.en 'Were not1~ea. of 
"4."" J,. •. J., 



the hea:ring and given an opport'tln1t7 to appear and· "be heard. 

Kennett Wa.ter Compcy has been 'before the :ae.1lroad Com-

mission 1n "two prev1oU8 proeeod1%l.gs. :asm.el1. City o~ Xennet1; ;ra. 

XelXl1ett Water COmp.e.n,j'. Cue lio. '1l5. Decision lio. 2918. dated 

XOTem,ber 9. 19l5. (V01.S. p. 395. Op1ll1ons 8Jld Orders o~ the !&11-
" . . 

:road. Co:mm1s81o:c. o:f C8J.i~Orn1&l and :Eo,.. et al •• TB .. Xemett .. ter 

Compa..ny. ·Case Bo.. 1039. Decision lio·. 4509. dated J.uga.at 2. 19r1. 

(Vol. ).3.. p. 649 •. Op1n1ons and orders o:e the :Ra11roa4. COmmi88ion 

of C8.l1!0rn1a). .At the hearing herein it. W&8 atipuJ.a.ted tbat the 

records. reporte e.:c.d en-denee nth relation to the cases quoted 

should be considered 111 eT14,eXI.C8 1n tb.1s. matter. and reference 18 

therefore ma.de to those proceedings for ~he 8COlJ' h1stol.",. o~ 

Xezmett W&:t;.or Compeny and other ma.tters pert&1n1ng. to its opera.t10:c. .. 

~e present rates of tb.1s ut111t1 were- approved. 1%1. DeCision ]1'0.4509 

8'C1pre. .. 
It is alleged that the present rates re~4 to appl1cat 

e. suft1c1ent reTexm.e in no:me.l taes. 'but eT1de.uee 8b.owa that 111 

)lay. 1919". the l7ll1 ted Sta.tes sDlelt1ng 8Jld :Re:f'1ntng Comp&:1. Which 

operAtes 1n XeXlllett and which was appl1cant's principal con8'tlmer. 

d,1seont1n'a.ed its ope:rat10l'l8 and 'b1 re&80n o-;r'the d1sCO%Z:t1m:180llCe o~ 

this 1ndu8tr,.. the domestiC eonS"amPt1on has aJ.eO been grea"t11 re-. 
duced. &8 ahown by the :tact that whUe· the smelter we.e 1n opera.t1on 

there were some 3ll &et1ve senices; a.t present there are onl.1 

about l04 active services • 

.A. :t1eld 1%rVest1ga.t1On 0-:' this sl"S"tem W&8 me.de b,. one o~ 

the Commission' 8 h1~uJ.1e engineers. who presentec1a.t the h-.r.1llg 

.& :report recommending an s..utra.&1 ma1ntellCce a.:o.d operation allowance 

of $5.'118. and also, the 8tml O'! $600 8.8 8. :!s.1r :: .~".;: replacement 
. , ~ 

annuit1 ~or the system eomputed D,. ~e sink1ng fUnd method. 

J.pp11can:t submitted e:z:h~J)i-t8 shoWing 1 t8 costo:!! ma.1nton-

allee tmd operation ~or the 1tJar 1.920 to oe $6.9'10. and iota dep:re-

eie.t1ol1 allowance $1.5'1Z. This a:penee. :however. 1nehded 8Jl item 
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o-r appro xima tel,. $l. .. 8oo ~qr . .nraord1n&ry d1 tell repair. Which the 

Commi8 s10n' e cg1neer llaa amortized OTer a. :period o'! several. ,-ears. . 
ne :!ollowillg tabulation shows t'M revenues of llppl1cant 

as reported 1n its annual repcrts to this CO~8ion: 

Year: 1 9 1 2 1 9 l' 3 1 9 1 4- 1 9 1 5- ' 
$ll.,620.()1 $14.2>60.26 $!i,,3$!!.U f,tZ.64JO.:m: 

. ..., 
Year: 1 9 1 6 '1 9 1 7 1 9 1 8 1 9 1 9' 19 2 0 

$14,,063.66 $15.692.81 $15;231.96 $§.'160.@$5,,67e.U 
~h18 tabulation ana. a study of: the na1nte:as.llOe aM o,er&-

t1~ expense. ~d1cate that app~icant rece1Teda liberal. ret~ upon 

its . investment d'a%~ tl:e period tha.t the Smelt1Xlg Company was o:perat-

1Dg its plant. 

It appears that applicant has made no efiort 1;0 redme 

operat1ngexpeneea d:ar1:og the p.t'e8ent abnormal period. and 1n. Tie ... 

at tl:le ex1et1:cg co:a.d1t1ons We bel1eTe that economie8 eTC more far-

:reaoh11lg thax:. those reoo:mnend.ed bY' th. Commie s10nT 8 eug1neer can be 
. , 

put 1nto effect. The ev1d.&me a.b.owa that th.e act1'V'1t1ee at the COIA-. . 

mtIllity baTe bee m1lCh red.uco~ by the 8'UBpena1on ~ tbe smelting 

company's operatiOns a:04. the. t :Per80llB rena1n1l:1g ·in the to'll%l. have 

be.n .~oroed to o'tlrta11 the,1r expenditurea lmt1:L smelt1%lg operationa 

are resumed.. App11ca.:o.t sho-ala. pra.et~e tbe most 'ri814. econorrQ" in 

order to reduce its expenditures to a m1n1mtlm am by 80 doing it :1B 

"fIro 'bable that the revenuea received 'W111 be 8'tI!:f101ent. :to COTer the 

necessary coate and. :p:rovide a proper replacement 8xr:nU.t,.. In tM8" 

time O'! s.tress we believe tmt it 18 tbe dut,. of applicant· to sbare 

the 'burden caused bY' the 1068 at the town '8 pr1no1..paj.· 1n&2.s.try "to 
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the l.1m1't o~ ita abU1tr. ~e ra.tes now 1n effect are high in 

comparieon with rates 111 other locaJ.1 ties where a. 81'1'11) ar 8en:tce 

18 rendered. and tho o8ta.b1.1shment o~ a e-a.rcbarge would " & b'nrden 
, , 

'12.1'0:11 the present oonsumers. and 'Wo'Cld reBtLlt 1n a. charge tha.t 18 

mo~e than tho service 18 reaao:c.abJ.r worth. We are therefore of tho 

op1n10Xl. tha:t thiB application should be denied. 

ORDER -- .... _-
XOm1ett Ya:ter Company haV1l1g made application to 'the 

~lroad Commission ;tor author1tr to ostabliSh & ~c~ge and there-

by 1norease it., charges ~or 'W&ter. a. public hea:r1ng hav1ng been held 

and the matter h&v1ng been submitted. 

IT IS s:P:USY 1'Omr.D AS A l'AO! that the present rates 

charged ,by applicant are re:aaonaolo ~or the service rendered.. 

,And be.s1llg its order 'ttpOll the !orego~ f1nd1ng ~ fact 

and the other statement., of :fact cont&l.ned in the op1n1on wll1ch 

precedes this order. 

I~ IS BERP3I OBJ)EREl> that the appl1cation o':! the Xo=.tt 

W&ter Compally for authority to esta.b11eh a suroharge be ana. tho aa,me, 

18 llereb; denied. ...4-

3 0 ~ . De.ted &t san :Pr8'l.c1sco. ca:t1forn1a. tb.1s. ______ _ 

dar co;! J.uguBt. 192.1. 
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