e ORGIALE

BEFORE THE RAIIROAD COMMTISSION OF THE STATE OF C.L..IFO%-LA-

In the matter of the applicatiom of = )} . .
Neillierd Estate, 2o corporation, Lor ) Applicetion Fo. 435
pormiscion to make increage in charges. ) -

McCutchén,- Olney ane. Will4ard, and A. C. Greene
for applicant.

- TDCERTON, C-ommissioner."

This i an application by the Ma.illia.ra. Zstate Zor
vernicsion to 1ncrea°e z'a't:es for water :turnished consumere in
. the towns of Iggu;:itas and San Goronimo.
| - Yo valua.tibn- of the plart of spplicant was presénted,
but 8t the i{epaxi‘ng it wes stipulated that cuch veluation might 7
‘be made by fhe engireers of thie 'C‘ommiss.ion and 'their report
| theréon be presented a&;d cona*dered"by the Commiseion in ax arriving
at a decision herein no"withsvanding "hat s8il repor‘t was no"'
1ntroduced in ovidonco. | |
Ihe engineers oz 'thi° Commisaion have made an emina
tion of the pronerbies of applica.nt ue cd and useful in npply-j.ng
water to thet residents o"‘ I.agrmitas and San Geronimo and have
reporte_d‘.a.' £4nding of valne‘ as follows:
| r,agamtgsbz;nt . weeees $9,610.00
.._.-.-I—._.-..._.

"Otal .-........'10 750‘00

Sw Geronmo PmU LG AL B R K R 1 140.00

The present rate charged consumers unaer both of these
plants has been‘$6.00‘ Der consumer per sunmm. In "a.d.d':!.‘tibn‘to
thie Tate, the company has placed meters on the sexvices of

cortain concumers im order to check Waste and inm co doing kas

-
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applied a meter rate, which rate was the camo se the Lflat rate
of $6.00 Per annnm, with =n excess charge 0f 50 cemts per
thousand gallons for all water need over 4,500 gallonu 4n any
on¢ monvh.
| Applicant vresented evidence.thaz the 4ncome Zrom
voth plantswfof«the‘year 1912 amounted to'$717;55. The mumber
oficonﬂumersrserved by these two plaxts is:

Tagunitas pl an. seesescssssssccacencce

San Geronimo plant ..............;.... 9

"O‘tal sesssassrer 116

Segregeting the income between the two plants and classes of
cervice renmderod, we have the £ollowing returns under the
present rate:

Lagun&taw plaxt 107 consumers &t
ye oo 'Y P T X I E NN FE N RN NN TN XN NN NN] $G42.00

Surplus water £old at meter rates ‘cws 21.55.
. ' [ o

San Geronimo pla,z 9 consumers at ’
Ys.oo .O...........--....-....... _§4¢OO

&Ot&l ssseere $717.55 .

Epplican* asks that the flax rate be raised from $6.00
per apaum to 4"12.001:9'-- axpun o each constmer.  Should +kis be
srantéd, ane o snming the saume amoun* oz Qu:plua water sold nndor

meter megsuremonts, the following inoome would results

JTaguzites Plant:
107 concumers &t $12e-v.... $1284.00 |
S'R:'DJ.'CIS W&ter Sold. L W W W) 21.55 N ! :
' S&y sesossecss ’ $1306-00
San Geronimoe Plant: 7
9 consumers at $12.cceecceccsccsanns 108.00

’I!ot-?.l' Sa'y svonce $1414—-00

Applicent suggects an interest return on the value of

1ts property of 6 ver cemt per annum, and adopting this percertage
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“‘ the Tollowing income 4s Tequired to support +he propérties:

Zagunités‘?laﬁx-‘
| Toterest € per cemt on $9610 eeeee-one $566400
Deﬁrﬁci&tion O..-..---.t..-.---.--.--- 431.00
Ope fon 2nd Meintenance .c.cecececceacs 516400
San Geronimo ?lant-‘ '
Invo“es‘t € rexr cext on $1140 ssecave..  68.00

Depre@i&tio.. oo.0-.;.---.-..--0-.-..-- 48-00

Onexation &nd tenance cesscocssnes 60.00 .

Eotal'........-;;‘ 31700.00

Tt 15, therefore, evidemt that the. increased rate asked
Zor by the Mhi11iard.Es$ate’will 2ot bve snffigiehx to support the
properfiqs on the above 5@318 tae gnomel deficiency 5eing $218.00
iﬁ the case Of the Iaguni tas plant and £68.00 4nm the cage oX the
San Geroﬁimo nlaan Tre surplus available fLor 1nzerest will e
Zor the Lagun‘tag plant $£359.00, which 18 3.73 por cent oz its
_presenz value and 2or the Sex Geronime plent there WSll e xno
surplus for interest, the income beizng Just -uffioient o cover the
MYaintenance, Operstion and Doprecia»ion charges.

Cons &ering *he two plants as one proPerty, the cozbined
gurplus appz;cable ge intereet would be $359.00 as sbove deteormined,
‘wkick is 3.34 pér cent on the vYotel present vulue of the two pfo—

perties.

The character of the service rendered by tke two plants
is entirely different. . |

‘Ax;San'Geronimo the service is renleres to O consumers

throughout the year.
: Ax Lagunitas but 12 consumers are permsnert recidents,

”thg belance being transient and reguiring service but for o Zew
weoxs oﬁ monxﬁs, principally‘during the summer = asoz. rhis.
 tranefent service it difficult of dot ernization. Iavestigatio
ot all'pos ble °ources o* .nformﬁtion leads to the be’ie’ that
‘tke nnnber of consnmer° and tke month° during which *hey will re-
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quire service is as follows:
: At San.'Geron:'.mo:‘
Fo. of Consumere- Period for which
E gexvice is reguired
Xoxnthks
9 | 1z ‘ 108
At Togunitee: | -
 No. of Consumers.- Period Zor whick Congumer
' gervice iz recuired Monthe
| X o n tkrs _
2z 145
17 . 129
42 . 126
36 . - : 36
wr “4Z5
This transient -_se’z?vice wekes en oquiteble rate d;.fficuz.t
of determingtiop. Neitker permazenmt mor transient cozewsere
chould e ‘burdéned with ckarges Incurred om behald oL tre other
- class. Tor ipstence if the rate of $1§;r,00"§er year per cbnsﬁmer,
| which the company aske Lor, were to be éranted. it won’.!.d requiré
the transient consumer wko may reguire cervice for one morth iz
the year to pay the seme rate whick -.v;stld ve paid by the vermanent
rosident Who ‘requ.’x.res service the entire year. This is ev:id.gntly,
fnequitedle. It goes Wwithout saying thet the traneient coneumer
sh'oﬁld_z‘zot-.bo burdened with & portion oF the expense wWhich is
properly chergeeble to the permenent conswmer.
. | The cost of tke sorvice repdered o & consmmer may ve
divided into two perte, the :fi‘rsf of which 418 Jixed and &oes
: not very aund zay be cor.sidéred to have beer fncurred sné
, acc::’.-:_ies "‘agaiﬁst, the conmeumer becaumse 0Ff the recessity of the
._ plant ireing a.“olye:_. at all tixes to render 'sei_;'vice to eny con~
- s?azﬁgr wko .myiréqui:je‘ 14, Thie s ovident Whex e consider
that the investment in the plent has boen necessitated in
oréer trat it mey have e cepacity to Serve the entire cusber

ot consumérev-‘hich pay demard gervice from it. The plant,

‘ itsdl:t, basr' boon coﬁo.ét’mcte‘d of a ca.paci*t:y t0 nmeet ‘aﬁe ‘demand of
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the 107 consumers. ~ It follows that the interest on this velue,
together With %ke amrusl deprecistion and & certain proportion
02 other charges accrue agsizst the consumer whether conat-a.né" :
service 1e rendered or not. Thie charge Wil not vary Whether
that zervice ig rer.derea for ome momth or twelve month nwthé
year. It way be called a "Stend-hy™ charge o "Ca.pac-' ty
ciz.é.rge. As all services in these pla.nt° are of th ke eano size
11: geems. that this charge ghovld De evenly bome by each c.cnsmner.
The second charge ic a va.ria‘ble charge, ‘end ie effectod
by the amount oL service rendered. It pay bve ca.llod a qaan‘tity
charge sxmd ma:y be consequently apportioned to the consumez- in
proportion uO the amomnt of °ervice rexdered.
It has Been seen that iz the cace of tre mgunita.a. rlant
the total income to be profuced from tnat yroperty was $1306.00.
IZ we sogregate thia Income in accorcance with ':he sbove. principle
" we will ﬁnd that the :followmg are the totel cha.rges o e
v ‘covered by tke nev ra:::ej '

Capacity charge cecerccacanse v854.00
mtilcy cmg& o-.-..-.----- 472 oo

Lotal aw ..---3’15Q6-00

The total Lixed charge oL $834.00 1s apportioned to the
con°mers in seccordance Witk their number and amompts to $’7.79
per coneumer, per ‘s.nnm. | | |

The qnantity charge varyizg with "'he service rené.ored.

j":is also detemined. in thc sane wey. It b._., 'been previous.;.y
found "'ha.t "he 107 conmers on *his 3yster will use wa.ter
éuring: 425 consvmer months and the £ ;mome £0 be derived ...rozn
 this sorvice cl:a.rge is ,,472-00. ’ 0" this amou:a.t a‘bon‘t .,.«22.00
4s to be re.a:tizea Lrom the .,nrplus veter gold through meters
and wﬂl & conseqnenco be m:: omatically apportioned to the
proper consuners. . Tke balance of $450.00 Tepresents a charge

ot 32.06 por consumer wonth.

The total rate peid in any ome year by & consumer,
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- woudd, therefore, be made mp o the Lixed charge of $7.79 plus
$1.06 for cach month for which corvice is rendered im tkat yoar.
On this basis the following wonld be the 8chedule for consumers.

wsing water for varioue periods in the year:

“‘Or congsumere using : Total payment dy con-
| wa.ter "or-‘ , smmer in the year.

1 montk in the year © § 8.85
Z moz::ths iz the year - 9.9
i 20.97
13.09"
14215
16 27
17.38
o 1839
19.45
20~51 :

3313133333379

: Nt;O!D(D\‘lQ\ vl A

applying triz rate tke company uhcmld. colloct ”'2'. 79
plus $1.06, or $8.85, for the Tirst month in ._-ea.ch.yea.:: during whicﬁ
service is rendered, and theresfier during that year st the rate’

- oZ vl-OG per morth for *he service renderad.
Based on this rate, the Lollowing table shows the
numher of corswmers, p:-o‘ba,'b‘.!.e lengtz; of servic‘_e required, amount

raid and a.m:ms.l income to the company:

A% Legunitas: _
No. of Concumers. Probable period for Amount patid Anrmal {income
‘ - which sexrvice is by eack. to compaxy.
required. ' , :
12 12 . $20.52 $246.12
17 7 15.2 - 258.57
42 3 10.97 46074
36 1l 8.85 J18.60 '

Excese water se.les by meter 2387 eeccercccrcnces 22.00

QOUQJ. Bay -.-----.-----o 61'306100

Tris, theré"ore will return to the compaxny the amount
whichk they ask for in their app’fica.tion equitably d..vided anong
the varions classes of comsmmers It will be noted tha:" in the -
case of 't:he permen‘t: corsumers wno take wa:ter throug,hcu't the extire

' 'Yeaxr, the average monthly rete paid 4is ..7’:_'.-.'21, which will nbt' be

&
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ﬁﬁduly burdenzome uvnder the circumstancos.
Iz rogard to the cordition of the Ssn Geronimo plant,
I would say that $12.00 per amwum, or'$1.00 per~ﬁonth to the 9
pcrmanen* convnme* is reasonable and lese *han the cost of
prOantion. were it not t;at the company auked only *hax this
rete Bé grantea, ‘ ould con der,thax a\higher rate m,ghx in
equity be mde. Az prgviously indZcated, this *ate will pro-
duce o revemue 0% $108-00‘per anrum, wWhich will make s total
of‘$1414.007fbr vae *fo propertid° an&7i§'“he estimaved emount
whick wounld be receivod by the coxpeny under-*he -ncreaso asked
for. o |
| It chounld de borme iz mind thet tko Lag:ini‘tas and. San
- Geroninmo plant6 are en*irely geparate gund 41 stinct to source
of‘water supply, vlant, location and consumers.'lfence comparison
cannot be nmade between the two for rate fixing purpose , nor‘can
the différonbe'in rates charged wnder the two planmts be held %0
be diserimizatory. |

e °uomi* herewith The following form of order:
ORDER

Anplication having deen made $0 the Reilrosd Cormiesion -

of the State of Colifornia oy Mailliard Estate 2or an order

anthorizing 1% to fncrease 1is rates for Zurnisking weter o com-
gumers in the towns of Lagun**as and San'Ge*onim6“
And kearing hawing been held on sai& app;icamion and
the Commae on belng fully a&visea in tkee premisec,
I TS ERRERY FOUND hS‘& FACT that tke present flat rate
charged”consumeré Lor fﬁrnisﬁing water in the tomns of gugunftas
- and San Geronimo by the Maillierd Sstete,- waich fiat rate'is §6.00
 per anwTm, paya);e Ixly lst and delinauent December Zist of each |
"year - 4z an unju st and nares onablo r te and charge.
- IT IS‘HEBEBY FUBQEEB O“ND AS A PACT bat the Lollowing |
£1et rates snd charges for Waber fu:n s*ed Lo e inhabitanto =4

~ tke townS‘of Lagunitagfand Son Géronimo-gre Just azd :eawonablcw,




rates and c¢harges, To-wit:
Por the ‘:.o'm 02 Tagunitas:

For consumers uzing Total payment by ¢con-
water for: eumer in the year:

1 mozth in the . year \ | - $ 8.85
2 months in "'he yeef.r , - 9.91
12.03
13.09
DLLr
x
20.5%

‘”“.
”
»
oon
™
"
-
"
"‘

""oz- "'ho tovn o:t‘ San Geronino:

b ‘
;ﬁwgmmqmmam

Flat rate o2 $1-00 per month.

Bes ng i"'s oxder wpon the ..inding° of fe.c" se't' out
‘hére’n' axnd 1°o wpon the Tindinge of :‘.’a.c'c con’cainec’. in tke
“opinion preceding this order, | |
IT IS .E.’.'..".KBY ORDERED 'oy the: Ra.ilroad Gomizsion of
the State of Cal fo:'z:..a, that I-'Ze.illiard. 't:a.‘!:e may £ile Witk
- {his Gommiosion 8 schedule of f*a... ra.es and cnarges "’o* m-

r.ishing, wa.‘.:ervuq he inn;bitants ol the ..ovms of I.agzm:‘.‘tas a.nd

San’Gei-oni.mo .28 £ollows, said rates o ‘become e fec'tivec tnir‘ty
. daye after Tilfag: |
. Por the toma of Togunit as:

- Fox cozwo.mers using, otal paymer.t by con=
- water for:z - | , e-zzm»a.z' o the yea.r. ‘

month iz the year = , $s. 85
’ ' ' . . ' ,.91.

- 12.03"

- 13.09.
16.15
15.27
;62%;#
17-33 s
18.39 .
19.45.
20. 51

VO3 HHE

33333333333

- For the towz of San Geronimo:
Plat rate of $1.00 ter montk.
The foregoing opinion ant order o are aereby approved

snd ordered filed. 3 'tr:.n opinion ané ordor 02 the Railz-oaa.

-~
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| Commigsion of the State of Californis.

‘Dated at San Fruncisco, Celifornia, *this /2~ Yy

of September, 1913.




