
In the :n.s.tter. of the s.pp~:t¢ation of ) 
M.s.il11a.rd Estate. 8. co:rp¢%'3.tion. for ) Application Eo. 4ZS 
permission to malte incres.ee in charges. ) 

~cC~tehGn, Olne~ and Williard. and A. C. Greene 
for appl.iea.nt. 

OPINION ... ~--.-.---
~1s i8 an a:ppliea.tion b~ the lrs,1l11ard Esta.t~ :for 

permission to inereaee rates for water furnished consumers 1n 

the towns; o'! Lagunita.s and San Geronimo • 

. No, valua.t1on of the plant of a.:ppl.ictXC.t was, presented, 

but at the ~~a.r1·ng it ws.ss.tipula.ted -that such vs.lua.tion might 

. 'be :ca.de bY' the engineers of thi2 Commi3S,io:c. and their report 

thereon be'· presented and considered 'b~ the: Com:::t!:iss.:10:l in 1l-"""'%'i'V'ing , . ",' , . 

'" introduced 1xi:evidoneo. 

TheengiDeers of this Com,isz1on have made an oDmina-

tion o'! the pro~erties of applicant uee~ and useful in supp,l1ing 

water to thereeidonts ot. Lagunitas and Sa.n Geronimo' a.nd. have 

reported a f1nd1ngo'! vslueas follows: 
, . , 

Lagunitas plant • _ •• _. _ •• _ • __ ._ ••••• $9~610.00 ' 

.................. 1,140.00' 

Tots.l ••••••••• $10.750.00 

~e present rate: charged C02lS't'U:ere 'tUlde%' both of. ,tilese 
" 

plants has been $6.00 :per consU%OOr per annum. Ins.dd1tion to 

th1s';rate 9 the compan~ has placed :meters 0:::. the services o'! 

certain conzU:lers in, order, to C~Etck wa.ste and in ~o d01:lg 1::.s.s 
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applied a metcr ra.te. 1Jhich rate was the eco ::.e the :ns.t rate 

o! $6· .. 00 :peran:mm, with an excess .charge of 50 cents per 

thousand gallons for all water -ceed over ".500 gallons 'in a:tJ:3' 

one month. 
Applica.nt :presented evidence that the 1nco!lle f:-Oln 

both pls.nts~o:= the 'yea.r 191Za:mounted to $717.55. 

of consu:ers served by these two :p~ts 1s~ 
I.e.gtUli ts.s· p lent ., ....... ,...................... lO '7 

San Geronimo :plant ..................... 9 

Zotal ..... oo....... ll6· 

Segregating the income between the ~o plants and elazses of 

service renderod. we ha.ve the followmg returns under the 

present rate: 

LagoJlitas plal:t 10'7 CODS-amers Sot 
$6.00 •.• ••.••• .,.. . ................. $642.00 

Sur:91us water sold at meter ra.tes ' •• oo 21.55 
6bZ.Sb,' 

San Geronimo p~t. 9 COllStU!lC:r:S ~t 
. $6.00................... ......... ~.OO 

~o~s.l ••••••• $717.55 

Applicant .a.sks that the nat rate "be ra.isedtro:c $6.00 

Should. this 'be 

grar.ted, and a;$~ll8 the ssmo s:count oi surplus: water sold under 

meter mea.su:remonts t' tb.e -tol-lowing :!:c.oo:oe "Could result: 

La.ga:i te.e PlB.:lt: 

107 eO%lSUl!le::e at $22........... $l284.00 
Surplus wa~er sold •••••••• ,21.55 

Sa~ ••••••••• $1306.00 

San Geron~o ?~t: 

9 collS'tC::lera at :"$:l2 .......................... . 108.00 

~ot&l $a,:! •••••• $1414.00 

'", . 

its l'ropert:r of 6 :per cent per .aJ:m'tml. 3J:ld. adopting this percentage 

z .,' .-• t;, .. , ' ---



the toll oWing 1ncoI:lc is required to support the properties: 

Intereet 6 :per ce;!lt 0::. $9610 ••••••••• 
:De"Oreciation' ............................ . 
Opers:~iO%l and Ue.1nte:z:ance ............. . 

San Geron~~?l~t: 

Inte=eet C ~er cent on $1140 ••••••••• 
Depree1.a.t10:. ......... ~ • _ ............ ~' ...... • 
Ope~tion and Mai::.t~nance •••••••••••• 

$566.00 
4Z1.00· 
516.00: 

68.00' 
48.00. 
60.00 

Total ••••••••••• 

$1524.00 

£176.00 

$1700-.00 

It is. there~ore. eVident ths.t the . increased rate asked 

~o'r bj" theMaill1a:rdEstateVo..il~notbeeuffic1ent.to 'support the 

properties 0:0. the a.bove 'basis. the a.D.:l'C.sJ.detic~ene,. be~ $218;"00 
. . 

in th~ case of tho laguni tag pla.ntand. $6S.00 in the os.ee o~ the 

San Geron~o plant. ne aurpl'C.8 s:vs.ilable for interest will l>e-

for the Lagunitas pls.nt $359.00. which is, 3·.73 pcr cent· OIl' its 

present ve.l~e. nond for the S~' Gero:c.1:lo ple.nt there w~.ll be no 

surplus for, interest. the income being juet euf:f'1o:1ent to cover tho 

Maintenance. Operation cn~ :Ocprecia:~ion cha=ges,. 

Consido:r1:l.g tbe two plants a.s one property. the co:b1ned 

3'tl%'pl'C.8 a:ppliceble as interest ":Iould be $359. 00 ~e a.bove determilled. 

which is 3.34 ~er cent on the total present v~lue o! the two 1"%'0-

:pert·iee. 

~e character o! the service rendered by tho two plants 

is ent1:ro~'d1tf~rent. 

At 'San Gcronimo the service is ren~ered to .9 cons~r2 

throughout the ,-ear. 
". 

: . At.: Le.go.nits.s but l2 COllZu:oe:rs are permanent residents. 

the 'bs.~ce beiDg trana1e:ts.nd requiring service but :for tl. '!ew 
• '. .I 

wcoke 0:- :oo:c.t:b,s. principall,. during ~e ~er' zeazo:e.. ~1& 

trane1ent service 1e difficult o!dotemina::;1on. Investigation 
of sllpoesible eourees o~, iDtor.oetion leads to the belief- tha~ 

. the %tUl:b~r of cons'tl]:lors and. the mo:c.tl:i.e d.uring Which the,. Will re-
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quire service is as !ollowe: 

At San Geron1mo: 

No. of Con~ere. 

9 

At Im.gtm.1te.B: 

No. of Consumers-

12, 
17 
42' 
36 wr 

Per10d for Which 
eerv'!.ce is re<!uired: 

lI!o:c.ths 

Period tor Which 
servioe is r~~uir&d 

~,ontl:.8 

COnB'IXCe'X' 
Months 

108 

This ~rsn81~ntservie& ~ee en equitable rate d~ff1eult 
of determination. Neither permane~t nor trsnzicnt c~~rs 
ehould 'b'e 'burdened wi tb chargee incurred Oll bebs.lt r4 the othor 

class.. . !'or 1nstsnee if tl:e rate 0: $lZ.OO' per ~ar per eons~er. 
, III .~', 

vth:teh 'the eomp~ a.ske for" were to be gr~ted" it woul.d require 

the transient eoneumcr who T:.ay re:quire" e~oe for Olle month 1l:. 

the yea:r to pay the ee:oe rate Which ":lould be paid by the pe:t"%1l:t%lent 

resident who requ1ras service the entire 7car. ~1s is eVidently 

It goes witbout se.yingthat the transient con~umer 

should not 00 burdened with a port ion o~ the ~x:Pense Wi:ieh is 

prop~ly chargeable to the pe:rma:o.en~ :,eons=er." 

The- co.sot o~ tJ:c sorvice renderecI to a. eone'tUll~.r may co 

divided into two parts" the firs't o~ Which is ~iXed and. does 

no'tvary 8J:ld ma"1' 1:>0 eo::.aidered. to 'ha:ve- 'been 1!1e-ar.::ed and 

scenes against, the eon8'n:er because o~ t~e .. neeese1.ty of the 

plant being a."l)le at all tmes to rendorservioe- to &n7 COll-
, ., 

" stz:mer 'Who may require it. ~hie. 1$ evident, When we consider 

'tha.t" the· investment in the pl.cnt ilas been neeessi t,atee. 1n 
'C., 

order tbat 1tma:;r,ha.ve e. cape.c:tty to serve the entire ll'tr!n'ber 
" 

of eOllS'llme-rs Which 'JJJS'3' demaJ:d service from it. ~e pls.nt~, 

itseH" Me 'beon constructed of s. cs.pa.eityto meet the 'dems:zl~ 0'£ 
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the 107 eonS'tltlore. . It follows tbat the interest' .on this vs.lu&. 

togetl:.er with t~e SJll:lusl dcpree!s.t1on Clld.8 ee:r:t$.:tn proport:1on. 

o't other charges a.Ccrue age.inst the eo:o.Stc:ler wbot~er conetan~' ' 

serv~eo is re~der&d or not. ~:1e eharg~ will ~ot vary wtethcr 

that ecrvice is rendered f'or one lnonth or twel-ve months in the 
• I 

I "" year. It ma7 be ealleda ~Ste:c.d-by· eharg& or wC8paeity~ 
, /, j \ 

, ' 

chSrge... As all services 1n these pl.a.nta are of tee ee.mo',s1ze 

it seems that this ehs.rge should be ~enly borne- b7~achC:0l:l.S'mrle%'. 

~e second c'barge is a variable chsl"g&. and:is ~:t'e<:ted 
, 

It 1:;8.'3' "oft o.s.lled a ~ant:1t:1 
charge- s.:o.d r:;a,y be eonsequent17 apport1oned to the COll8trmer 1n 

proportion to the stlOtalt of' serv:1ce re:::.dore'd. 

It bas 'bee:l seen that il: tile case 0:: the I£ga:l1tas pl8llt 

the total. :1nco:oe to be produced from that :property W8.8 $1506.00 .. 

I:t we ~ogregat& this :tncO%:le 1n tlccor~ee wit2:. the above ,principle. 

We Will f1ndtha.t the- following are the tote.i charges to be 

'eovere~ by the newratelJ 

Cs:paeit:y charge- ••••••••••••• $834.00 
~tit:y charge •••••••••••••. ' 472.00. 

Total ••••••• $l~6.00 

~e total f:1.x&d charge of $SU.OO is apportioned to the 

consumers in accordance with their nttmbor end amounts to $7.79 
:per eons't'Uller. pera.:nntzm. 

The qtzant:1ty charge- 'Vs....~:og·w1 tl!-:he scrv1ec :ren~red 
. is also determined. in the s=e we::!_ 

during' 425 OO~e:r montl;sand tlle 
" ,. I 

this sorvice e~rge is $472.00. 
\. 

I:' 
I' !ncome ·to be de:r1v&d ::rom 

Of this amoto:lt, about $22.00' 
is to be re.s.lized: from tb.e C'tllj?lU3 water eOld through. meters 

~ " 

and Will,. "1n conseq'tienco. be- ~to:na.t1call:1 a:pport1on&d to the 

pro:pe~ CO:tlS't7.me:rs • .: n.e balance of $450.00 :repres.ents 8. che.rge 

,O'! $1.06 pcr conS'tUOOr month. 

Th~ total. rate- pa.1d in s.rry ono '16s:r bY' a. eOnstrmer. 
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would, there-tore. be made- up o! the fiXed cbs.:gc ot $7.79 plus 

$1.06 for ~aeh month ~or Which $orviee ie rendered in that Y&4%'. 

On,this basis the following would be the sChe~ule tor consumers, 
using water tor v~1oue per1o~ 1n the year: 

Po%' cons12lnereuBing,' 
'Ws.te%,~or:, , 

1 month in, the~ecr 
2: months in theycs:r 
':F.' 11' I '.., 
4 
5 
6 
'7 
8 
9' 

10 
II 
12 

" ,., 
,.,. 

" 
" ,., 

~ot8.1 payment 'b:vcon-
s't'Zmer i:1: tb.e~ea:r. 

$ 8.85, 
9.9l 

10.97 
lZ.OS'" 
13,.09 
l"~l.S' 
15'~21 
l6.~" 
17.33., 
1e.39', 
19.45, 
20 .. 51, 

In a.ppln,llg this ra.te the C~8Jl~ should collect $'1. '19 

plus $1.06. or $8.SS.'for the first mo~th in each year during Which ,. , 

,. se:rvioe is rendered • .and thcre.s.fter d'llrUlg thc:t year at the rate' 
o~ $1~06 per mo:r:.tb.':tor ~he service rendered. 

:Based on this rate. the follOWing ta.ble-Shows the 

Iltmlber of eo:c.s-amers, l'%'obs.blo length" o:! aerv1ce required, amount 

paid and 8llllUsl. income to the eor.c:pally: 

At Lagunita.s:: 

1Z" 
. 17 

42 
36 

Probs.ble- period. for 
Which eerv1Ce> is 
requi~ed. 

lZ 
7 
3 

. 1 
Exces~ water sal.es b:v meter "sa;; 

·,,$20.51 
15.22 
10.9'[ 
8.85 

...4.l:1:r:n%al income 
to company. 

$246.12 
z.sS.S1 
460.74': , 
Zl8 .. 60· " .. -... , ..... -... 22.00, 

Zotal'S3.,. ............... $l,Z06.00 

~hi8" therefore" will return to the comp~ the 8%ZlOt'l.:lt 

Which the,. a.ak tor ill their 8,:pplica.ti on" equitably ,divided .among 

the various classes o~ eone~ers. It Will be ~oted that in the 

ease of the' pe:rmsnent COllStU:lers w".c.o take ,ws.ter tbrO'tlgD.out, the entire 

year, th&&verage monthl7 re.te :ps.1d 1s ~'l'. 'll.. which Will not be 

6,>;,::, 
t'.r." 
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unduly b~rdenzo~o under the circumet~neoe. 

In rogar~ to.t~e condition of the San Geronimo plant, 

! would say that $l2.00 pox ~~, or $1.00· per month t~ the 9 

proo.'1lct ion. 7:ere it not tl:at the c01:lPsn~ a;zked. o:aJ.~ that this 

rate 'be gre:ltcd., I· 7."ould ~oneider .ths.t a 2ligher rate might in 

equity 'be mde.· As previously ind.!:catee.. t1:.:1.2 rete will J?r~­

duee· a. revenue o~ $lOS.OO per s.:u:.um., Which will make s. tot:l.l 

of $1414.00 ·for the tv:o properties. and i8 the estimted amount 

Whic~wo~ld bo reoeived by the co~eDyunder tbe increase a£ked 

for. 
It should be 'borne in mind tbe.t tho La.g:m1taz m:J.d., Sall . 

Goronimo :pls:ats are entirely separa.te- Q.!ld. dist1l:.et a.z to sottee-

of" Vla.te.r suppl,.. plant. location a.nd' co:asumers.. Eonce compa.rison 

ee.nnot be made between the two tor rate fixing purposez. nor can 

the d:ttf'oren'Oc in rates cb4.rged 'ttC.der the tr.o plsnta be held to 

be diSC%"iminatory'. 
I su'bmit herewith the iollowi::.g fOr:ll 0:£ order: 

A!)pl1cat!o:c. Mvillg been IOO.de to the P.a.:11ros.d CO=iesion . 

of tlle State of Ca11!0r.:lia. ·0," L:s.illiard ~t4te tor s.n oreer 

authorizing it to increase its rates for iu=nishing we~er to eon-

s"C::Ders: in the towns of ~gr:mit3.e, ~~ Sa.n Geron~:mo; 

A:le. a hear1:lg ~ving been held' on sa.:t'd, 3.:ppllea.t1O%t •. ,a.nd 

the· Co:m!liesi.o:c be:t::lg fully advised in 'the promisee • 

. I~· IS EZP.E3Y ~0'01iJ) l.S ;.. Z AC~ tnat the prese:ct :CAt. rate 

charged.' ·eonsumers for fu;-nislling water in the. towns of Jjo,gtm!ta.s 

, a.nd Sen· Geronimo, 'by the lZaiU,is.rd Zsttl..te.- w"nich flatrs."tc::iz $6.00 

per aml't:'1l1. pa.~~le J:tly leta.nd de11nC!ueit :December' Z2st of ea.eh 

yes:.- is ·8lltmjust 8.:lc' ~es,sons.blG'rate and charge. 

the towns of tag'tmitae:·s:c.d Sa.n Geronimo- o.re ,just and reasonable· ". 
,f 
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:rat oe tt:o.d charge-IS t' to-v:i t : 

POl' the town otLagttnitas: 
~or eonzamers ue1ng 

wo.tcr tor: 

1 mOJlth in the, yesr 
2 months in, the 'Year 3 If( 

4; ~ 5 ,. 
6 ,. 
7. .,. 
8' 1:1: 
9' "., ' 

!l!.ot(J.1 ps.ymcnt 'by eo:c.-
S"Ol'.:ler in 'the, yee;::: 

~ 8 '8'5' , 
'Y .' 9.9l" .' 

10·.$1'" , 
l2.03-
13.09, ' 
14 .. ~s. 
15.21:. 
16,;;21 
'7' ''';02:' ',: 
~ .. ~ 

10 ' ft· 

:i 11' It' 
l· 

1.8.39', ' 
19.45 ' 
20 .. :,1.' 12 "" 

For tho tov.-n of S:;m Geronimo: 

Flat rs.tc of $1.00 :per month. 

Bs.e1:c.g ,1 t2 o:d.er uJ?on the iind1nge of ~s.et set out 

, here:!J:.~ a.:.d &180 UpO:l tho ~ind1xlgs of !'aet ecnts.inee. in tl:e 

opinion :prceeding't:b1s ore.er. 

IT: !S:i~Y O?J):::?Sl) 'by t7c.c :re.11road Col!t!:d.esio:::z..·of 
,I',: 

the Sts.te 0:£ California. t', th8.t ~illis.rd Z$t:l,t.e my filc~with 

, this Cor:l:li$$,ion:"s. schee.ule of flat ra.tes end. charges '!o: fur-

ni&h1Dg water to 'the':t~bitsnts of' the t0Vl:l8 o~:ta.gtm.;ta2 and 

SsnGoronimo., as follov;s,eaid' rc:~es to 'become e!feet1ve: tJ:irt,. 

ds.18 after fil~ll.g: ' 

~or the' town of La~itas: 

For co:sumers using 
'Water to:-: 

1 month in 'tho yea: 
2 " 3 " .. " 5 '" 6 " 7 " 8 " 9 '" 10 " 11 '" 

1Z " 

~OI' tho town of Ssn GGroniIllo: 

Fl3.t rate of $1.00 :per mont~. 

, !i!ots.l :ps.,ment 'by, COll-
S'tZmerin tJ:e'yee:r. 

$ 8.85 
9.91' 

10,.9'1'; 
12.0Z' 
13.0g;,' 
l'.l5, 
15.21: 
16.'2,7 
17.33 
18.39 
19.45, 
20.51···· 

~e foregoi:l.g opinion Slld. order tl.%'C here:by approved 

ane. orCtere-d filed. ae the opinion s:c.e. order' ot 't:b.o :Eta.ilro.a.d 
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CoIrllniesio:c. of the State ot Califor:c.1a.. 
,,;4. ,. 

. j)ate-d. at Sml 1'r8llc1sco. Cs.l1foJ:'ll1a.. this r Y 4A"3' 

o,!So:ptemb~:r. 1913. 

Colm:1is $ i on.o:rs .. 
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