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Decision Bo.f?~S-Q 

BElOaE me: ?,4 TT.RO..;.D • COMMISSION OF ~ S~· OF CALIFOm~IA 
, ' .. 

} 
In 'tb.e mntter ot the o.ppl1ca:tion .oi 1 
San Antol'l10' Rome ~el.e:phone CO:::l?a:rlY . J 
~O% an orde%.to increase its zatea. j 

) 

Appl1ea:t1on no,. 6959,· 

E:ll8l1 It. OabU%'ll,. ·tor appl1ca.:c:t. 

:By the Commission·: 

OPINION -------
~e s.pp11csnt opera.tes & telephone system betweon Jolon 

- . . 
a.nd Xing 01 tY9 'betweon Jolon and. :BradleY' and in the V1e1:l1 ti ot 

. . . 
Jolon, Monterey Cotzllty, Cal1:fO%ni&. Application 18 made to increa.se 

the :ra.te paid b:.v the stockholders ot the company :from $8-.00 per :.vea%' 

to $l5 .00 per :.vear; .and to 1llcrea.ae the :r a. to paid. bj non-atockholde%8 
, 

:f%O~ $l8-.00 per year to $n.oo per year. ~8 1:acrea.ae1s a~d :tor 
~ • I • 

the pU::POS6 o:f proT1cl1ng su:ff1c1ent revf,nue to make neceaS&l7' :repa.1:ra 

to the qstem, to paZ" o:tsta.nd1ng &ec:ru~d bills 8J:d.. to o.bts1n :tunda 

wi th wh1ch to pu:reh8.se a. new aw1 tchboud. . 

·In e.c.di t10n to t::.o a;oove ra.tes, a.pplicant hs.s also 111 et-
feet a charge o:f 20 cents on oal.ls betwoen Jo:l.on tIJ:ld. Xing city and. 

'between Jolon a.nd. :Bra.dloy and a. cha.:rge of 10 cents on' loca.f calls 
... 

iro·m tho' Jo lon Excha.ngo. " 

A publlc hes.ring was held upon this application at x.:lng. 
C1t7 befoxe ~xam1ner s&tte:r~te. • 

!l:!b.e s:Tstem is ·comprised. pxincip.e.lly o:f one g%ounded line 

between Jolon and Killg City, So dj.stsnce o~ 1'1 miles and. Olle gzound-

ed line between Jolon and :8%84le,., D. d.iz"tance o:f 23- miles. ~e 
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c<>mpsn;r opca:tes an eXchange ot:f1ce &t Jolon and also 8. small e:r:-

cA8l:lge at a. po1nt lc»wn 'as "Gla.u'" which 13 in, the l1ne between 
"' . 

Jolon and. Bradle:,v. Thel'e is a. line known a.s the Br:;son L1l:I.e' erte:c.d-
& ~ • ." 

ing :t:rom Glan to ;e.le7tO and to, o'tb.e%' po1n"ts, D.l'ld 'thel'e 8%'e So, :eew 

sn.bscl'ibers 0: seps.rs:te short lines comlected with the Jolon ex-

change. There is one, tamer s l1:le te:rm1.lls.tillg a.t .Jolon, known 8.S 
. -

the Gol'da. Li.De. ~s entire system 12 c o:mected. with 'the lln&8 of 

!!!!:to P80Cifie ~elepho.l'J.e atld !releg%&ph Company t:b.%ough its excha:oges 
, 

at .King City and. :Bradley. 1!'.o.e connection 1$ ona :farmer l1:c.e pas1s 

only, the ap:.91ica:o.t ps.,-:t.:ag to The ?&.ei:f1c Telephone n.nd ~elegr&ph 
Compan~ $3.00 per year :for each station on'its system. 'On Ma.l'ch 

. , 

S"th 1921 tile%o we%'e .24 sa.b scriber s on the l1lle between 'Jolon cd 

Xing 01 ty; 22 between Jolon lll:ld. Gla.a.; ZO between Glmt and Bl'adley; 

and' a total' on all l1nes ot 90. SUbscribers between Jolon s.nd X1ng 

C1 t:T can ee.ll Xing City directly ud tlloae between G4u and. Jolon e.a.: 

be eo:c..nected with X1llg City through the 1010rl' exchange. With the 

present nu.m1:>er o~ aubacnbe:rs, the lines axe very much overloe.ded. It' 

is OUI' op1n10%1 'the.t the req'tU.re.oents ot pUblic service, do::and that 

this 81 tua.tio.tl be remedied. 0," the construction ¢:t add1 t1onal. l1.nea. 

!l1le app11C8l1t should.' :red.uce 'the zltuwer ~ stibse:ribers per line to 

10', . unless it can be shown tAs.t the con<li tiO:::l.8 on its system 8.%& o:f 

sc.eh a. spoe1s.l natae ths.t 1 t 18 abl.e to render o~:fie1ent telephDne 

!l!b.e eoapan:1 is at present eollect~g d.1scrim1na:to:ry :rates 

t:rom its stl.bscr1bers a.nd. ~:rO!ll. 'the ptLbl1c ill seve:ral ways·. In the 

:fil'st' pls.ce~ the stockholders ill the eomps.:ay pa.y $8.00 per 'YIJU :to%' 
" ," 

telephone' servic e while non-stockhold.er s, or so-es.lled, renter s, -;e.:; 

$18'.00 per yes:r. One ra.te must, be ptLt in eiiect tor stoekiloldo% s 
." . 
and non-stockholders a.l1ke. Sto~old&rs are entitled to: some re"tu:c. 

-on thei:r investment ~ but it must be 1%1 the :form Of dividends declared 

out ot net 1llcome. 
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Anothel' case of d1SC1'1mj'n a.tion exists ill 'tJ1e manDAI' 

of collecting an -othO% lino- ~so'. Subsc:r1bers o:f the a.ppl1cant 

m1J:3 call the nng Cit,. cen:t:ra.l office t!l.rottgh tho Jolon centl'al of-. ~ . 
:fico :free and mAy e.J.so call 8ubsc:r1bel's ot The Ps.e1:f1c Compe..:zlY~s 

. . 
exchsnge at Xing City th%ottgh the Jolon eentl'a.lo~ice :fl'oe. Row-

ever, subsc:z:1'be:r3 ~ ~e Ps.eifie Compe.nj, -nhc> des1%e to call sub-

acr1'bo:rs of the appl1csn t t.hJ:O'!lgb. tho Z1l:lg C1 ty eon'tl'a.l o:ffice and 

throo.gh. the Jolon cGntra.l o~:tice are I'eq'a1:ed to pay an "other l1no· . ., 
charge of ~enty cents plus Five Cents ws.:r: tax. ~ough the ,opel'a-

t10n of the :eo.rmer8~ ld.ne ag:ree:nent all 8ubsel'1be%s of the a.ppl1cant 
., 

8.%'e, 1.?'l e:f:feet, 8ubse:r1'be:r8 of 1he Pa.eific COmpa.%l7~S excha.1:lge .a.t' 
. ,. 

X1Xlg City. !l!b.e:refore 'tile collection o:f an ·other line- charge is 

di sc:r1m1na. tory tmd.el' the :!,)%e 8,ent 8.l'::s:lge:oont. \1e believe tA&'t the 

&PJ?l1ee.nt m&'3' 'be ent1:tled. to ::nake a. chs.%ge :fo:r the use of its l1no 

by non-subec:r1be:rs, bu:t both the 3ubser1""~J\F ~ t~e =ppl1cant, and 

the subsc:r1bel's of The Pac~1c CompDllY? S e:cchsnge- at X:1:c.g.C1 ty, should. 
I ,~ .. 

be allowed. !l'ee 8e:rv1ce to statiOZls on the linea o:f e1thel' eompa.n.y 

vm.ex:. the- c.a1:Le are placed ~om such su'bscn'be%s' own ets:t1oZ1S. JJly 
- . 

sa.bec::ribel' O:f &1 't!b.er COI:l.PSllY,. or any outsid.e:r,. d.esiring to- place a. 

call from the central o~f1ee. or ~l'om a ~bl1c 3tat~on ~! eithor 

CODlPtIl'lY' to a pom't on the J.:1nes ~ e 1 the:: eor:rps:rJ::; rDI!t$' propel'l.7 be 

charged: fol' ,tb.e serViee. 

Still 8Jlothel' 1l':reg-a.la:r pl'actice enats, namely. the fU%-

n1sl::1.1ng to ita s'Cbsc:r1bors 'by the applicant of coupon t1ckets~ b,- the 

use of 'VIhic:c. tlley ::.ay obtain :!:ree 8ervice :!: rom the ce:c.tl'sl ofi1ee of 

!I!b.e P40i:f1e Companyr s lC1ng Cit,. exeb.a:c.ge 'to V8.%1ou B a't8.tio%ls on tbe 

appl1c,'Il.'O.'t'e fJ7stem. ~s is in the na.'bue of s. l'ebs.te a%ld is pl'oh1b1t-
,-

ed by :ls.w. 

~e C!Uestion of long distsnce se%V1ce between po1nts' on 

the system o:f applicant and. points on Zlle Pa.eit1c Comps.:cyY 8 aystem. 

z. 
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be:vond Xing C1 ty oX' Bradley, ws.s discussed at t:be hearing. In 

View o:f the size o:f the a.ppl1 Cant r s exchAnge, we hs.ve reoommended. 
. 

to the appl1c811t s. toll circuit 'bo i%1sts.lled between its exeh&:rlge 

and the Xitlg C1 t7 exchange .. 8o:Qd we h8.ve Sttgge8'te4.,. :for the o~e:ra:t1on 

of this ci:rctti t ths.ts. cOllXleeting company agreement Do entored 1nto . , 

bot'W~e~ the applicant 8J:d. ~e Pa.eit:1.e Co!l:.P.e:ay. ;aj means ~ 'this 

&g%eement; tolls would be collected ~o:r all inter exchange calla., 

Applicant has stated, however, that it is l:Otita d.es1:re o.t tho 

present time to construct & new toll line and. ho.s given .a.e its ol'1n1011 

tl?-a:t its subscribers woa.ld. be tulW1111l:lg to p8:3' to% ~he 'toll se%'V1ce. 

It is claimed t:Q.a.t & ntun'bf):r ot 1 ts subscribers do p:rae-

tically all o:f their bttsine ss wi tb. Zlllg C1 'ty alld have :t!%equent uso 

to:r the telephoJ:le. Fo%" 'this rea.son the cost o:f! telephone service to 

these subsoribers would. begl'eatly 1nc:res.eed b:r este.bl1sh1I1g toll 

rates. !l!c> o:ffset this increase,. 'We would point out the decreased. COfit 

ot. e~c~e service •. ~e operation undo%' s. connect1llg comp811:r toll 

ag:reoIlle.ut wou.J.d me8l'l the diseontinttS.%lce o:f the prese:c.t :rentaJ. O'! ~.OO 

per sts:'4.on per month to ZD.e Pa.e1tic Compan:r :for :fs:rmer lille sel'V1ce. 
. .. 

However, in 'View ot the s.ppl1cant?s deSire to avoid. ~t present the 

construc tion of So Xlew toll circtti t ~ a.dcU. t10n 'to the extensi ve re-

placements ?Jh1eh a.re contemplated. and. also ill view o:f the taet that 

the constrc.ction of DeW e1rcui ts is needed to relieve the p:resent 

overcrowd.ed. l1nea, we al'e willing to ~llow the applicSllt to cont1:o:a.e 

its present prs.ot1ee o:t a.llOW1:lg its subscribe:rs, wheXl cs.lJ.1ng :f:rom 

their own stations, to use 1 ts lilles tor tol~ purposes; And to eh8.l'ge 

non-subscribers :for the use o£ its fa.eilities,. but oXlly in, the lXIeJlller 

descl'1bed in a preceding paragraph • 

.An ip.spection of the applicant 1 s property was :na.d.e by an 

e:c.g1l:le'or o:f 'the Comc1ss1on and. an inveXltorJ" was aJ.so preps.l'ed. ZAe 

a.ppl1cs:c.t J:.3.s outstanding stock amounting to $3450.00. Zo.1a amount 

oj! D:Olley was pa.1.d. in bJ" tAe s'tOclchold.ers for the origj:aal cOlls'truet1on 

4. 218 



o:f the s:ysteIl:.. ~el'e MS been little cha.nge in the pl.e.nt &1nee 

its construction in 1905 and 1906. except the ad.dition 0:1: new tele-

phone instra.ments. .A.ppl7.Lllg UIl1 t costs usod in a.ppra1sing other 

l'lsnta o:f s1m1.W construction, our eng1%1eor oet1mo.tolS ~a.t the 

historical l'oproduot1on eoz.t o:f the present s;-stem 18" approx1mately 
" 

t~ sum, ot $8500.00. ~1s :fipe includ.es :full a.llowane~!or all 

la.bor snd su~r1:lte:tde:cee which :luet J:ls,ve been :reqUired in the 00%1-

ztl'tZ.etio:c. o:f the system. Also, overhead costs ~ engtne,ol'ing,. 
-interest d:c:r1ng constro.e'tion and geno:rs.l. expense have bee:t e8t1ma:to~ 

and included. 

~s system wa.s o1'1g1na.lly built 1:1 tho :;ea:rs 1905 .and. 

1906. !l!b.e president SJ:ld. the m.a.nager o:f the companY' both tes"':1:f1ed 

a.t the hes:r1ng that l'epls.ee::ents ::nt:.zt DOW be made o:t :tnstrttl:lonts, 

vdl'o, poles, and. centl'al. o~:f1ce oqu:tpment. ~e sm:tmquirod :to:: this 

pu:pose was %lot na:ned and we unde:rstancl th8.t no de:f1n1te est1ma.te ha.a 

been :na.de' as to the extent to which :repls.ee:nent 'Work sllould ,be undOl'-
. . 

I 

taken a.t 'the present t1:ne. It should be cle3.l'ly uncle:r stood. tha.t 
. , . 

p:Z:8scnt and. !ut::.:ro subsc%i'bc:rs ctumot 'be :requ1:ed to pe.y :mo:re than 

theu ab.e.:re ot repla.eement costs. In 'the past no p:rovis1on has ~G:c. 

made :fo:r dep%eciation, wbilo a.t the 3ame ti:oo tb.e stoekholdel'fJ, "OIho 

s.:re also subso2'1'be:rs, have benefited by a disc:r1m.i:a.s.to:ry mote. '!e.e 

stoclcholdel's zhould. now be :required to :t1:lance the 1'8placements which . 
shOlUd. have been taken C8J:e o:f b,. 'the g:radu.eJ. 8CcumnJ e:t1on o:t 8. ' 

dep:reciat1o.ll l'Else:rve. ii.e.d. tAe p:z:esent s1xt7 stockholders p.s.1dthe 

S8l:e l'e.'te ~ othe:rs~ namely, $l8:.00 pe:r YEl8%', instead. o:f $8'~OO pel' 

yeQ dUl'i:cg the :f'~ teen yes.:rs of the Canpa.ny7 S .opera.tion, tho com-

pany's i:::lcome woula. have been increased by ~-9'OOO.OO. F:rom th1~ smoUll~ 
~ 

the stockholde:rs wtl.ld have been entitled. to 'take d.1viden4.s. Most O! 

the stockholders had an investment o:f $50.00. this being 10 sha.%es at 

$5 ... 00 each. Assumi::g yes.rly diVidendS at 8 pel' cent, the tota.l. s.mOUllt 
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thus tslcen c>ut· by stockholders would :c.a:ve been ~o.oo. 
Stockb.olde::& ha;ve pa.1d a.ssossments .o.t va.ti.ous 't1xIles. 

~e&t~ny was l'eceived at the hearing showing an a.ssese;:tl&nt to have 

been leVied in 19l4 &t 60 cents pe:r s.b.s.:I:e; 0%:1& 1l:l 19l5 a:t 25 cents 

pel' share; tmd O::le 1n 1921 at 50 cen ts pel' sh8.re. !I!llel'e:to:r.,. 51X 

hund%od ~es of st<>ek :nuet have been. asse-ssed $810.00. Ded.uoting 
. . 

the above snms, estima. ted as di V1donds and asseas=ents, t%om the ost1mat- . 

ad. add! tion8.l incOD:le of $9000.00 leaves the sum. o:f $4410.00. The stan 

~ 'be as.1d to represent "the d1~:fe:t'el:lee between what the ae%'V'ice act-

ually 'cost the stockholders end what 1 t VtOttld ha.ve eost them .h.s4.. tho,. 
paid the same rate as the non-stoekholde%s. It it· is. a. ~s.et 'that there 

ha.ve been an average of mo::e than s1.xty sto~old.el's, 0% it the a.ssesa-

ments levied. were DOt collected 1n t~, then ou,r, estimate .o:f $441.0~OO 

is too low and.' the stockholde:ts have bene:fited by an amount ev~n 8%e&t-

or. It is, ~e%e:fol'e, jn.st that the stockholders' should DOW be requ:1.:r-

ed to :fu:r::l1sh "the ~:plaeemeJlts to 'tb.ose po-xt10118 o:f. the plant which 

have beco:Ile depreciated. 

,In ::eega.:::d. to ope:ra:t1ng costs the COmpaJly9 8 manager, l.::r. 

Mel":r1 tt submitted the :follOwing: 

Ope:rat1ng. Eevenue, Jan. 1, 1920 to :Dec. 319 1920, •••••••. $ 98~.SO 
Operating Expen8es, . tI' " " ". " 'It', •••••••.• ll03.19 

" . 
Ou% eXlgilleer ost1ma.ted. ths:t 'the :futu%e aDnual %evenue under 

the present :ra.tes would.be, 1:f a.ll e..ceounts were collected,. $1202.00; . 
snd the :futu:re s.::llltt8l expense would be $l223.00. Allowing a:S· .. ~se 
s. depreci.a.t1on annUity o:f$.382.009 gives e. total ope:ra.t1ne; expenze' o:t 

$l6OS.00. ~s would result 1n So de:f1ci t o:f $403.00. 
, . 
It is est1ma.ted that tho ra.tes he:r:eins=ftel' proVided w!1J. 

proa:a.ce s. total reven1l8 o:f $2090.00. The %lot income, which, it is 

estimated, will be derived t:rO::l tilis,. will p:rov1de So l'etu::n o:f 5.'1 pel' 

cent on $8500.00. end 14 pel' cent ~n~SO.OO, the 
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ORDza -----
, 

e.:o ord.er to increase its telephone :ra.tes in Jolon and v1cin1.t:y, the 

ma.tter ha:nng been heard SJld s,@m1t~d., 

It 1.s hereb:y :foand that the rates hereto:fore eh&rged ~ol' 

teJ.epho!le service b:r sa1d ,applicant 8%& unjust, tUl%e&SO%lab1e and dia-

c:1min&to:y, aud th&t the :ra.tes hore1.ne.fte:r· p%ov1ded. s.:z:e just, l'ea.son-

able and non-discr1mina:tor.r. 

3a.s1llg. its' conclusions here1n upon sa.14, :f 1nd.1ng a:ad upon 

the :fs.ets set :fo:rth in the Opinion p:reced1ng this Ord.er, 

IT IS· ~ ORDf2!ou), b:v the Ee,il%Oa.d.· COI:mliSS1011, tha.t S&1d 
.. . 

appl1csnt bo, and it is bel'eb:r Authorized to :fllewitb.. the I0.1l%cad 

COmm!.seion, wi th1n thirty days t:rOlll the d&te otth1a 0%400':. and.tl:.e:re-

atte:r so long 8.S the present maIUle:: ot ope%s:t1onon a. :fa:::mer llne 'b8.81a 

is continued, 0% unUl othe:w1ee ome:red, to charge and. colleot ra'tee 

in accordance with the ~ollowing scnedule: 

. -Farmer L1ce Service p pel' y88%J ••••••••••••••••••••••••••••••• 6.00 

Tol~ Serviee, 1oe&lealls,'each. ••••••••••••••••••••••••••••• .10 

Toll Se:rvice 'betwe.en XingC1t,. 8Jld Jolol:, or 
EetWeen El'~«1.and Jolon, each call, •••••••••••••••••• .20· 

~e above ch8.%ges to:r toll -service· may be ~e onlJ" 1n 

those ea.ses wl:.1eh a:e spee:t:e1eal~ sta.ud in t:o.e Opimoz: p:reeed1Jlg t.b.1s 

Ord.er. 

Da.ted at San F:r8tl.cisco, Calitornia, this 

o:f .Angust, 1921. 


