
:as 
l)ec1e10n Xo .. q,+.r 5 .. 

BMO?E ~:e:E ?.ll:aO.A:D CO:&ISSIOn 0: ~EE 
S~~E O~ CAI.I?O?lUA. 

• * 

I~ the ~tter ot the Ap'plioa~1on ot the ) 
sc~on V2JT:c:! "rt,;,~~ !.IG-ET 8; :?OWER CO. ) 
~or ~emis~on to l'Ul"cha.se -:he SOno.:ls. } 
01 ty VfIJ. tar Works Slld the So:oo= Vists. } 
"s.~er CO~Z". s.nd. permission to issue ) 
$lOO~OOO .. OO· 2re!etted Stook .. said stook ) 
to have preferenee both as to aseetz ) 
and, ear:l1llgs. and. to o1)Cr$.te the oomb1J::ed ) 
:pro:p~i~$ as one, and to extend s:ad eo::-) 
eo11date the distr1ou~i:g S~t$=8 o~ the ) 
three :pro~ert1es SDdto ~t s. oonorete ) 
botto:Q. in the. reservoir of the tll'P11os.nt .. ) 

- - - ~ ~ ~ ~ - - - -

Suppletlental 
A?l?licatio%1 

~um&;:r: 
b6$'l 

71. C-.a.ester ~or SO%loms. Valle,. Water, :J.ght &: :?ower co. 
~.3. c:l:.ild. for 7l .. W. ltre.:ler. !::lc ~ 

On Ju17 2~ 192:1. .. the :ae,ilroa,dCo::u:n1ssion :Da.d.e en order 1n 

the above entitled. lll3.t~r, d.eclaring ths:t;, l.t Will. not author1.z,e Sonos 

7:ule~ ':Vc.ter~ Light &: ~ower Co. to issue ~oO~OOO .. OO t:e.ce value of bonds 

Ulltil the Oo::lP~Y bss sec'Cred ill oe.s1:,. at least $100 .. 000 .• 00 from: its. 

present or future stockholders. 

O:l August 23rd. 50::0= Va.l1e~ we:ter, !.1ght 8: ~owe:r Co. !:tle4: 

a ~pple~nt&l ~ppl1oatioD ~ the above· ent1t~ed matter ~or ~rciesion 

to issu& $lOO .. OOC.OO of S per cent. cuma.htive l'roterred s,1;ook. From 

the tcSt1:OllY 0-: 7. Chester. pres1e.en"t o~ Sono:na. Vo.ll.ey 7s.ter, !.1ght 

& ~ower Co.., it a.:ppears tl:..a.t t1:.e oom,s.n~ MS modified its p~SllS s~e 

the origiZlal a.pplios.::1.on was hea:e. ~d. sub:c1 tted.. .L t th1s t1:1&.. the 

co~~~y does DO~ intend to1s3ue ~~ bonds nor ae~uire anynon-opere.tivo 
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proport1es, nor ceDst:-a.et the dam and reservo1%' 

made in the C0mm1s31e;~s deeision of JUly 2nd. ... ~e eo:c;psny :cow 1llt end s' 

to ae~u1re o.:oly the operative properties ot the Sonos C1 ty Water Works, 

So ps.rt:oersbj,p whose metlbers are !.otdes. -:;. de 3:l:ps.r.o.n SJld Ma.r1e V. de 

Cutt.er, s.:cd the op,erat1ve l'X'opert1es o.f -:he Sonoma. Viets. Wa.ter C¢mpa.l:1y. 

ArraDgements are slso being ~e to socure water from the OT2rien ranch 

8Jld eont1:oue in effect a:c. opt1o:o to acquire the ra.:ceh. 

!i!he test1l:o%lY shows that ~ the properties which the 

So::oms. V.alley W'~te:r. Light 0: '2ower Co. illtende to a.equire sre eoneol1-
.-

dated with those tlOW owned by tho eo=.ps.ny. the eo.mpa.:y mo'Cld. be ill a po-

6:1. tiOD to give greatly ~rov.ed serncs and w:1.11. l:.s.ve adeq:ca.t.e wa.-tor 

~pply to meet the domestic noede o! the co:c~~rs now CODnectod ~th 

the various. s:vste=. It '!ll8.y be t:::.a.t s¢me water Will be s.va.1l8."ole ~or 

sale '! er il"%'igs. ti on us+). 

Sono.ma. Velley Ws. ~r , Light & PQwor co. _ ha.s. SJ:l authori..zed 

stock issue ~ $100,.000.00, all of which is outstanding. Subste.n1;1sJ.l~ 

all. o.f the sto.ck is OVille4. by ":1_ Chester, 1'%'esid~t of the company. ~e 

:pro.:pertY' which tho cOm'pSJly'now OWllS 1$ reported to consist of 304.~ a.eres. 

o.f lend loeate~ about one mile west of El Verano, & town lot in Son~. 

two franchises -one trO:l the Ci t:r o.f Sono:18. SJld -:he ether from the CO'CDty 

o'! SOllOma.- ,two srns.ll intake dams. en Csrr~er Creek~ o::e-b.a.lf :lile o! 

S-inch eas1~g e.:d o.tle-ha.l!' mi;e o~ 4-1~ch wood sta.ve :pipe lea.di.::g 'to t:l:.o 

storsge rS2erve:tr,alO;cco,.COO gall~.~.QO ~ eoncrote :-eservoir for stcrage 

purposes., o:oe-he.l! :aile ~ S-iDe'll Ce.SiIlg and 3-l/2 I!Iiles ot, 8-1J:lch wo~ 

~ta.ve :pipe lea-dUg into and threugh the town O'! $Ol:le::ca.. 3 tliles o-r. 4-i%1eh 

wood stave pipe. one tlile of 2-inch ca.st-iron pipe,. 300 feet of otiler ea.st

iron J?1~~ together w:1.th cO%lJloet10ne snd l3:t~rsl3 fo.r about 1'15 e0:15'Cme:r8. 

~e test1::onj And reco.rd shows that the water' pla.nt as a. whole is 1ll a 

PO(j.C sta.te of reps.1%' s:ld opere:t1:lg c0:1d1t1on. Zo.e reservoir Cs:lJ:ot be 

used in its presentcond1tions. practically no. service is re:dored 1ll the 

town of Sonoma. and the co:npan:r instea.d of serv1.'og J.75 consumers. hs.s but· 

7.5 e.nd dur1ng the :past few year~ he.s experienced and is at present 
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o~r1e~eiDg co~s1~erablo trouble 1~ giving proper servioe to thQ~e. 

Co~s1doriDg tho 20rvice conditione of ~ho ~ropert1ee o~ Sono~ Vel~o7 

Ws. ter,. Ligl:.t & ~ower Co.,. the amO'O.J:lt of lllO:o.ey t'As:t must 'be OxpOXl ded 

tor the 1mprovement Of the ~roperties and other ~8Cta be~ore t~o COD

mssion, I belie..,e t:cat' tAe ~O"Cllt o~ e.toek now otttsta:cd1Dg i3 exeeas

ivo. I ~ of the opinio:ctha.t $50,000.00 ot theoutsta.:o.ci1l:lS stook 

ehould be tur:ced 'ba.ek i.rlto tho cO!llpeJ:y~e tres,3U:1:7 aDd in no ~er 

disposed of except as herea~ter ~uthor1zed by the Commiss1o:c. 

w. Checter reported tile.t considera.tion is bei:cg given to 

will be necessary tor the new eocpany to file with the CO~3~on ~ 

'!ormAl.appl1o~tion tor perciss10n to 18~O stock and ae~uire proport1oa. 

:he ow:cers o~ the :l;)roperties which the :cew ¢o~y intend.s to::s.equ1:'e 

.~ust also ask ~e~$$ion to sell their prope~ies to the ne~ eO~1· 

The organization of $ new co~~y may 3imp~7tho rea~~us~nt o~ t~e 
, . 

&: ?owor Co. At t~~ ti:e, the o:cly eo=p~y ~e!ore the Co~ss1on ~o~ 

perI:liseioll to issue pre!erred stoe:ll: 1e tho' 50n02 Va.l1.ey We.ter, :tight &: 

Power Co., a.:d the a:Q.t:c.ori tj' ho;:oeill ora:cted will :cec.~s~117 be eo~1:led 

to tha.t eomps.:cy. 

~e Sonoca V~ley 7ls. tel',. Light 8: ~CV1Gr Co.. asks :per.m.ssio:o 

to use t~e ~roeeeds ~~t31noa'!ro~ t~o sSlo o! 1t~ stock !or t~e ~ol-

low1:ag p'Crpoees 

To pay 1lldebtedness, .. .. • • .. • • • .. .. • • • • • • .$10,.000.00 
~o ~t a conc~et& botto~ i~ reservoir o! Sonoma. 

.... Vall'oj ';later. !.1ght & 'Eowor Co., ".. 8.000.00 
To parC=.e.30 the operative properties of $onom. Ci tj 

Ws.ter WorkS,. • .. • • .. .. • ... .; ... 30,.000.00 
~o purchase the properties of Sonoma 7ista ~&tor. Co.,.. 10,.650.00 
To enend for exte:l3ioIlS,. 'OOttero.ents, ::leterz w:ld 

• ot~er i=prove~~ts. • .. .. .. .. ... 2l,ZSO.0~ 
~ots.!, ...... .$SO,. 000.00 
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~o ord.er hore1:o will :proville- t:-:l,s:t no :proe~o.da from the s.e.lo of the 
'v"f,ortb.e:.,a.bo~o· PU:-P030S " '. 

$took eMll 'be GxpeDde~/GxeG~t Os-a heroaner 8:c.tJ:.oriz~d "oj the CeQ-

I:l1SSiOXl. 

\.,111 "oe ~do &8 SOO:l &8 tho' CO='S$!.OIl is sa'tis:r1~ tJla.t enough 

ztook can be sold ~o 'as~e the oone~t1on o~ t~e plaD$ of tAo 

~e tr8:l8-
. . 

~er 0·:£ J.;:'r.o proportiee will. aleo be covereG. in a fJ,u!'l'lome:atsl order. 

Thero should be filed ~orthw1tA & de3cr1~tio:l of the oper~t1vo.pro

~rt1e6 o~ the Sonoma City w~t~r ~or~ ~a ~lso a ~oeeription o~ 

the :properties o'! the SonoIl:a Vista iVe-tor CO~7. 

So:lo:r:s. Va.lloy We-tel". !.1ght & ?ower Co. 8.$k$ perm1ss1o:l 

to sel~' 8 ~r cent. cumulative preto:-:ee. s-too1t a:t $80.o(). not :per 

share. 

"out it appears ~rom tha reeord~, t:b..a:t a :!1:r:l 12 Wi1J1ng to. act a.s 

the eOIl:J?s::ly'e sgeIlt'to sell the stoe~. 
.' 

Zle :t1r1lt expecte a. 20 POl" 

eo:ot. cO::ar1,$siOll~ a.sS'tU:i:lg 'tha.'t- it Ce.:l sell the stock s.t ~r. I at:. 
" 

will1llg to s.ll.ow the pe.y:r:.e:o.t of suoh So CO=.Seioll only because o! the 

Ullusual cOllo.i tiona. Ullder w:::ich the :properties l:ave boon, o.per8.ted. 

It is expected however~ and the . order herein ·will $0 ~ov:td •• oth&t 

the agent' mttSt ~y, s.ll expenses 1llcide:ot to tho sale of 2toek~ such 

a.S the cost of a.dvertising. his tre:vol1:tg expe:c.sN •. print1:lg pros-

:pec:tuses~ &e. ~o stock mnat be sold for not lesBthan $SO.~ 
" 

net to the oo~y- If the eO:l:pany"se.gent 1.8 not a.ble,tosoll 

the stock tor par. he ':NJ.Y 'be :paid only such com:::x1s.sion as amo'ttIl'tz 

to the d.1:f'torenoe between SO w:.d the solll~ ;price o'! the .. 3took.. 

, Should it be possible tor the a.geIlt to- sell the steck above ;ps.:r, 

tb.e eo::mliss1o::l which _y 'be paid to the s.gentwill 'be l1m:~ed·to 

20 per oent,",O! the ,a.r val.ue of the s'tock. ~he pe.~en:taof .,.'the 

a.gent's eoccission shall be proportional to tho amount of mon~ . ~ 

aetua.lly paid on a:r:ry stoc~ subscn.ption- All :noneys ~Ot D.l~owod 

for the purpose of ~8.ying oocc1saions ~ll be deP,O&1ted 1n & 

baxik or b8.J:lke. 8.lld not eXpende8:. !or tXfli/ purposes exeept· a,a.'::l&,.: 
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hercs.~to:, be :pEl'rmi tted 'by the Commission. If the c:oops.r.] is 'CUl-

i~ the supplemental ~pplieation filod iD ~bi~ proeoedi:g p the monej 

deposited in a bank or banks ~st be returned to the purchasers o~ 

the ·stoc:k. 

I herewith sub:dt 'the followi%1g form re Order: 

to the Rs1lroad Cocmission ~or permission to' iss~e $lOO~OOO.OO o! 

8 per cent. c~~~lative preferred stock end to ae~uire properties. 

a.:ld the ownors of tho !,ro:pertie~ which .the eo=~ny ·intell~S to ac

quire hS.vi~g s.sited per:ussion to sell such pl"oyerties.. s. public . 

hearing ha~1~g been held and the Coocission being o~ the opinion 

that an o:"der should be :::lade at this ti:::le permitti:::g SO~OMA V;:;.;r;:! 

IfIATE?, tI(7EZ &: :roy~ CO. to> issue s,!ld sell 8 per. cent. cUmulative 

preferred stock sub!ect to t~e conditions of this order;. 
, 

I~ IS :a:E?.E'BY O?.DE?.E:>. tn,8.t SONOMA VAi.:--;'Y :VAZ'i2, LIGoS~ 
'.' 

&: ?O','tER CO. be, and 1 t is hereby" a.uthorized to. issue not exceeding 

$100,000.00 of its 8 -per cent. e"tl!llU:l.ativo preferred ·stoe:i: ... 

Zhe ~uthority heroin gr~ted is subject to the follow

ing cO!ld1tions: 

1.--Zhc authori~y herci!1 grant6d shall ~ot beeo~e etteet1ve 

UDtil the yrese~t hc14ers o~ stock o! the SODoma 

Valley i7a. tel"" L1ght& :?ower Co. 1:::.a.ve tur~ed back 

into the treasury 'o~ tMt. CO:lpa!lY ~O.OOO.OO of 

SO!lO=a Valley water. Light & ?ower Co •• for eaeh, 

at not less ~hsJ:1 $80.o~ net to the eoopCJ:1j. Of the 
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proceeds rea.lized ~om the' sele 0'£' the stoc~. the compc.n7:lS.:r 147 

ae a eOlXl%:l1as!oXl or', brokar~o ~.e. an e.mo~t oqual to 20 per oent. 

of the par value 

~hG agG~t at par or =oro. 

stock is sold b7 
I 
I 

• , I 
U the stoek i3 sold "0:1 the ago:ct ''!or,.! 

less than par. the eo::d.ss1on or 'brokerllge !'ee which rra:r be paid 

mnst bo li~ted ~ .the ditfere:cee be~en the se~g price of the 

stock 8Jld 80. ~e pe.~e:ct o~ tho co~s3io:c or 'brokerage :foe sh8.11. 

be p:ro:p~rtio:la.l to tile amo'C.lrt. of cs.8h a.etua.lly paid 'by tho ztcck 

S'c:oeeribers. All. :9X'oceeds other t~ the e.lllOtint which 18 herei%z' 

permitted to be pa1d as a. co::m1esion or a 'brokerllge !e& must ~ 400-

:poSited by the SonOUlS. Va.J.le~ ~a.tor. Light 8: 20wer Co. in e. "oaJ:k or 

'banks ~d ~ot expended !or anyparpose c~iler tha: t~t here&!ter 

authorized "oy the Railroad CO:c:::liS&10D. All. expelleeS,. such as the 

e ost ot sC.'7ertis1ng. travel1l:1g O~:lsos.. pr1nti:lg :Pros~c tUBeS,. &c. ~ 

i%lc1d.e.~t to the sele of the stoej: llXC.st be ;po.id bY' the age%1t o! the 

compo.:oY' 'out o~ the co:::ai2sion or broker&.ge tee herein perm1 tted to 

3.--soJ:0:::s.Ve.ll.ey- -:tater. !.igh~ S: '2owor Co .. aWJ. file with the Co:n:m.sS1on 

the name ~d posto~~1ee a.ddrc&S ~. escA stock subscribor,. togother 

wi t::o. tile o:lour.t of stock 3'O.bscrlbed ~ ::;tt"iee e:t w:i:iC!l. the subSCriber 

seriber, -s~ch iD!o=mat1on to su?pl~e~~ ~Ae reports called !or b:r 

the CO~3eionTe GoDeral Ordor ~o. 24. 

4 .• --S0XlO:tlS. V:ll.lo:r :7s.-:0:-. Ligh': & Power Co. sho.ll t'ile w1 th the 0.0:=13&10:0 a 

eo"!t'3' of its :?l:'OSpeCtU3, it ~y iz pr1:ltee. a:ad. d.i5tricu~d. Co eo" of 

its stock subscription agree::te:at $.:c~ tit cOOP:! 0: es.ch .a.::d ever:; agree

::I.e:ct 't:l:ldor -:ilo ter.:s O'! w"A1ch any iIld.1Vidue.l or individuals ax:e em- . 
, '. 

pl010d to a.et as a.gent or sa.les~ ~o:r: tAo eo~y t.o,' sell'the~ stock 

:o.e1"o1n a.uthorized. ~e stoek stfoacri:pt1on s.gr~¢ment sh:3.lJ. cOlltain 8. 

proVision to the effect t4t the cot::tpa.ll~ agrees. to· return to the eub-
seriber, ill the eve::lt not e:lot7.gh stock can be sold to Cs:r:::'3 out tj:,o 

eol:1.J?8.llY"s plalls. the smO'Cllt p:d.d ·07 the stock eubeenberJ.oss. t11e 
eo:!lm1seion or crokorage foes s.lJ.owee., b:; tAe lts.ilro.sd CommisSion .. s.:c~ . 

less such otiler expenses as the Railroad CO~$s10n 'may authorize tho 
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5,.--oXl each stook 6i1bsori:p~1.on s.groeme:at B.Xld. on a.:l7 proepeetus d1str1bu

to4 by Sox:o~ Valloy Water. :Light &: :awor CO... shsJ.l. a.ppoar th1s 

~le the P..a1lroad Co:l:rlission has antho!1:ud 
the issue and sale ~thi~ stock •. ita order i3 ~r
:ias1vo onlys=d doez not constitute a reeomQo:a48,tion 
or e!1dOrse:neXlt 00£ t~ stock .. ~ 

. 
G.--SOXlO:e. V'elloyo 11ator. Light & -:2cmer Co .. sl:.a.ll keep eueA reoor4 a! the 

isso.e and. ss.le O'! tho stock :c.eroin author1,ze<t and. O'! the die,o-

si t10n of -:ilo Zlroeeeds as. wil~ ons.ble it to. file on or be~oro 

. 
?..s.ilroad. C.o=1sz1on's GenoraJ. Oreter ~C>. 24. wh1o::' order. 1n so 

t:e:r 8.8 applieDoble. 18 :lS.do s. part of t:b.i8 order. 

7 _--Zae author1 ty . herein grs.uted will apply only to such. 8tO¢~ ae rr:n:;; be 

1s~ed. sold ane delivered on or be~ore ~ee~r 15~ 1921. 

~e foregoing ~irst S~~lemen~ OpiniOXl ~ ~irst Supple

mental Order are hereby approved axle. o:rClered tiled. as t:!le ]'1rst Supple

montel' OpinioXl eXld Pix-st Supple~ntal Order ot the ~8.ilroadCo~ss1on 

of the State of California. 


