
Decision lo.f~S:~ 
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:BEFO S S ?~r.RO.AD CO~,~"SS!O~ O? ~-;r;: ~~Anr.;: OF C1:,!.!FOE1~IA 

~ -.~ r-irm' ' , '. ; Inn Iii r, ,... ., I II l;S 

) 
In t:c.o nlB.,ttO% o:f the e.ppliee.:tion l 
o~tho Xe:man ~olopho:eCompsny ) 
~or ~u~o:it7 to ine:esse rates ) 

, '" , ! I -D' 1'/ f I~" t; ~'-' .. ',' iIVJJ:t!I'- ... 1 /'!.i j! -...;;:;,; 'I,'!I 1/,'1· .... '!' --4J uii,'n Jil '-!:.Jtif.:r 

Application ~o. 5793. 
:for telephono 8e%:viee. -------- ) 

----------------------------) 
Max E. SOcha. end :::l'~eet Irwin, :eo: a!':Plie.e.nt. 

2y ~G Com~~3sion: 

o p, I ZiI I, 0 : --_ ................ -

Ol'ere.tillg expenses a:a.d e ~a1r return tlpon !. tg inves'tl:ont. 

l..pplie811t tUl'l:l1:;:hes eervice to the tow%) o:f ~el'I:latl· and. the 

territory su:rotmd1llg ~is is e. comparatively ~ew eO~Ullity, 

ha.ving been ple..c:ed on the market eo n'C.:lbe:r ot yea:s ago '0,. the :Fresno 

F8.l':lS Co:npDll7. 

~e p:resen~ monthl~ rates on ~i1e with ~e COmmission and 
those proposed by 'the cOl:lpa:lY arc &s ~ollows: 

Mai:l Lilla Wall 
~o-?a.:rty Une ... 
FOU:-?8.%ty.!.1ne " 
~ree-?s.rty .. or ::':or& w 

Six-Part,. ~1ne ,., 
-

S~btu'be.n n 

Extension 

?er ~or.th 
:Business ?esidence 

?Tesont ~o~3ed ~&s&nt 2%000 sed 

¢2.50 $S.50' 
.2.00 --

2.50 
1.50 --1:25 *3.50 
0.50 0.75 

$2.50 
2..00 

l.5O' --1.2S' 
0.50' . 

$Z.OO 

1.75 
*3.00-
O',~7S 

Under ~e present :rates no d1st1Det1o~ is made betwoen the. 
:rc.tec :fO-r wall and. desk telephones. ~ere seoms to 'bo no 

, well,det1ned primary=&te ~oa. 

*s.p,P11C811t proposes 8J:l altorIltl.te cubU%os;c. r&te which is 
50¢ :po: :onth 1&8S t'.b.a.n tho one S:o.OV1ll. 
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U:oder t:l:e eoc.pa!lY'? ep:oposcd. :rates c.e:3k 
telephones a.:re to 'be 2S¢ !,'er :lOZlth sdd.1 t1on.e.l 
on eoll classos o:f serVice inelud.illg extells1o!ls. 

~e p:-o:posed. prime.:y :ra.te a.rea. is 'botUlded 'by 
a. circle whose :rad!:t:.s is ono h~ :nle. 

, ' 

Boyo~d ~e ,r1~ry r~te are~~~~~ge c~ges 
ap~ly for' ea.eb. Clus.::ter milo 0:' :f!::a.etiOll the::e-
o:f, &S follow~: 

~ tine 
FOtl%-~e.rty Line 
Six-?a::ty Zd.tJ.c 

50~ per mon tA 
2.S~ ft . ft . 

25$1 '!' " 

by ~i~e:,~~stove:r • 
.L. hearing we2 held in Zer.:.e:Il! .it the hCQZing,,.a.;pp11Callt 

Su.omittE>d t:.D income and. ~ro~1t e.nd. loss sta:te:ne:lt :for 'the :period 

Decemoer 20, 1919 to :December 2.0, 1920; So cOI:ps.l's.t1 ve statemont o~ 

income :nder present end proposed rates; So eompsra.ti~o statoment o~ 

revenue· and expenses under its proposod rate structuze, and 'en esti-
, . 

mated cozt o~ new eonst:ruet1o::l ::locessa:ry to :red.uce tho lltu:l'bCl' o:f sub-

scribers on $ubn:rbll.: lines to 10 pel' ci:r:eui t~ ~1$ estimate ":l8.S ::£I.do 

to meat the cO:d.1tiOZlS imposed. "oy ";he Co::l!'!1ss1oXl.1n tbe orc.er. 

AD ~ppraisal o~ &p'?liean~'s property ~a.z cade aDd ~=esentod 

'by t:::.o Co::c::.1ssion r $ eng1:l.ee::s. ~o inve:otol'j' 7JS.S me.do by, 0tU" enginee:rs 

with the aSsistance o~ ~ eo::ps:oy re:prezent8.:tivo. j:pp11e~t did :.oot, 8'O.b-

ventory WOoS :nae.e woulli e.mOmlt to ""Pl)l'OxiJ:l.a.toly $24,000. A. p..o:r:t10n 0:= 

tho poles in t:b.is pla:lt was ~~tli3l:.ed by 'the subscribers. We d.o %lot 

whioh 1 t he.e made no Ott tla.y o~ ea.,i taJ. Dor do wo t~ tAo subscribers 

SAo~ld be ~de to ,ay ~ ret~ upon ,lant ~Ol' w~~¢h they tho:solvo$ 

ho.vo ~tlrDi$hecl th& 013.1',1 tal •. Conseq.uo:ltl;r tho Gstima,'~ed a:no~t ~tU":cisb.ed 

by tho zu'b sO::i "00:: s has been c limine:::od ~::o::. 'tho e.bove ~1gu::o. /:.2 zt:::tcd. 

Co'bO"TO, the onginoo: S o'f the eO:lJ?8.D.7 J:.Il.ve s~::li ttea. en' a stime:ted. 'e 0:::1: o~ 
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construction Aaces~ to red~ca tle ~~ber of subser1ber3 on 

eububan 11.l:1es 'to 10 per circuit. ~h1s est1l:e.tc :!:.as bCQJl checked 

b,. our cnguoe:s o.:.d. a::.ou::.te t'o tt.:pprox1l::.a.tel:v $4.000.. ~h1.s wo'tQ.d 

:ake the ~air v~luet1on of ~~o property, ~~er t~e ~bove changes, 

s:o~t to $28,000 ~d ~e use this amo~t ~$ a pro~er rate basis. 

~~4 grose reve~U6 ~or tho, year ending Dec~ber 20, 1920, 

eJtQ'c.c:ts to $4 .. 976.00, ";'(A1lo the totaJ. expenses o~.the ~:::.p~, be-

fore 1llterest d.eductions, e.I:O'tUlt to $5,16e. "O'.c.d.er the J?rezent 

ra.tes t:b.e compa,ny woula. receive, for the period ene.ing Ms.7Z0, 1922, 

grose revenue smouc:t1.Qg to $5.845.00, w'I'--ile the e~enses tor tAO 

8=0 :po.nod. would be aJ?proxi:a:tely $6,800.00. It is a;pps::ent 

therefore that it is entitled to an increase in rev4nu&.1n order 
to ::l&ke s. returl1 upon its 1.::l.vestmo.c.t • . 

The ra.te schedule authorized. 1:1. tJ:.e Ord'lr, v:it:a. SJ:. est1-

ms.tee. 1J:I.eres.so 1.:::. busiJ:less a:o'tlJlting to 7 por cent in exehs..cga 

service revenue and 15 per cant1Jl toll revenue. should produee a. 

gross revo,c:c.e o~ $S:,350. e.uri:lg tile eoI:ing :Tear. ~lle cs~:1::a.tee. 

expenses ~or the esr.o :per~od..J' i.:lcludi.c.g $l,OOO'. :!or tho reple.ec-

r:ent of deprec1e.ble propcrt;y.' s.c.o-:u:.t to c.pprox1::n.toJJ!" $6 .800.00 

lee.vi:lg an estimated. !let revenue, 'before interest' dcductio.llS, of 

$1,550. or approx1r:a.tel;y st per cant upon 'the ra.te 'base o~ 

$28;,,000. 

Are t:lle territory servod. is neT. ar.d. undevelopod" 't:lle 
, 

COr:l:pa.ay has e. l~go i!l.vest::.e.c.t 1.:::. pJAz:."t e.o.d the opere.t1J:lg expe.c.ses 

are high considcri:g the present n~er of subscribers. but ~er 

the ra.tes prortd.ee. ill the ol'der it 1e to be e.a.ticips.ted. t1la.t the 
, , 

I 

eysto::. will groW' a.nd. so-c.c. prod.ueo an adequate return 'tZ.l>¢ll tho ' 

i.c.vest:ont. .A.. ftC.l return upon tJ:Le 1.c.veet::.e.:.t e.t tMs time 'Wottld 

res-al't i.e. rates so high as to retard the compa:cyt S .:l.ol"I:8.l develop-

ment. 
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~e service fur.nished b~ applicant was C%iticized at 

the hearing. !!!he main complaint indicate' th8.t the suburban linea 

were overloaded 07 havtag too many ~bse~10ere connected to them. 

We are of the opinion tha.t efi1c1ent telephone service eam:z:ot be 

given on' any eircd.t to which m.ore than 10 st&t10ns ~e cOmlected 

and provide th.a:t. applicant should meet this requirement' e.t an ea:t"l,. 

date. .As s'tated e.bove. we have a.llow~d an smotznt ~f1c1ent ,to 

cOYer the added ~ixed capital r~quired to make these changes • 

. .Applicant ha.s been :ttU:'n1sh1ng. six-party residence- exchange 

service. T'll1e,serv1ce, in our opinion. shouJ.d be d1acontinued 

and four-pe.rt~ lue se1"Vice substituted therdor. We ln8lte this 

, recommends. t10n on eeeotult of the ~aet ths. t app11ca:c.t does not !u%-. ' 
n18h selective signaling on his party line serVice. 

No :prov1e1on h&a been'mad& by appliC8llt' for the replace-

ment of plant ~~en it becomes necessary to do, so. It is our op~

ion that this, 18 &ll tmSo'C%ld policy and that 1:0. the futu:re. a. depre-

Ciation f11ll~ should 'be set aside and 80 held th&t mone,. nll be 

&va1la.ble ~or this ptlr;posesnd should be used !or no other P'CZX'POse 

without the consent O'! this Com:nission. 

OR:DER 
--~--

Zhe Xer.man Telephone Comp~ haVing applied ~or pe%mis-

sion to increase its :r&tee for telephone service. & h68r1ng haT~ 

been held and the C~i8eion being of the op1%11on that the :rates 

authorized and th~ Cl&88eS of eerv1ce prescr1bed1n this order are 

just an~ reasoneble. 

I~ IS m::c:t.B.Y O:a:DEEED. that applicant' is hereb,. authori-
zed to :tile- With the Commission vr1thin thirty (30) ds.:ys' :from the 

date o:t this order t~e sche~le o:t rates and services 8~t forth 1n 
" 

Schedule A. and afta(a.pproval p by s~pplemental order herein. it is 
~ . 

authorized to make 8s.1d Schedule o~ rates e:!teet1 ve. 8ubj~et to' the 
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I 

conditions hereina!t~ set ~orth. and it is hezeby ordered ~o 

provide the cle,sees of service set ~orth 1%1. Schedule .4.: 

SC:a:EDULE' A 

Uain Line 
. 

, Wall. 

P e: r 18: 0 :0. th 
]n8iness Residence 

!I!Wo-Party Line 'IF 
" ' ,., 2.75-

2.25 
2.00 
2.25 
1.00, 

t 2.U 0 

~ 2.00 00 

Four-Part,- Line 
SUburban ~e%l-Part:7 :tine 
:EXtension (With or Wi tAout boll) 

'" 
'" 

J.. '15, 
2.00 
1.00 

De8k ~lephone8 are ~a.dc!1t1on&l per month 
on 811 classes of service excepting e~siQn8. 

~e follomll.g i:r11c~ eha:-ges 'mIJ::r be ma.de outside 
of the pr~&:t7 r4t~Laree. be.8edupon t:o.e 8.1r line 
distance from the pr1mar,. s.:t'e&: 

X&in L1:le 
~o-Part:7 Line 
Fou-Party L1ne 

Pe% Q,uarter l!11.e-
or 

F%'action thereof 

~e pr1ms.%y ra.te 'arM shall bo defined by 8. c1rele 
Wi tIl the center at the eentl'al of!1ce and with 8. ra
dius of three-quarters of a. mile. 

All miscellaneous rates :lot :9rortded for 1n Sehedule A shall 

be subm1 tted to the COmmission 'tor 1 t8 approvsJ.. All aerv1ees. rt:J.es 
a::ld regtLls.tio:c.s not therein provided for. shall retl&1n &8 se-t forth 

in the C'o:mn1.seion's ,Decision !To. 2879 o'! llr~ve:nber 5~ 1915. as mo41f1ed 

~ ~ee1sion No. 8146. of Sept~oer 24. 1920. 

I~ ::::S :E:E:R:EBY FOE~ ORD:E3ED that e%cM.ng~ linea shall not 

hIlve 0 connected. thereto more th8:J. the nmnber o".! subsC%1'bers' st.a:tj.ol'l8 

which the rate sCAedule permits for the C1SS8 of 8er~oe turniShed and 

that suburban lines shall not have connected mor~ than 10 stations 

each. and that u:ponl1nes haVing more than the :na:z:im:am number o~ sta-

tions above proVided for the Vlork o".!reduc1ng sa1d stations shall 'be 
,II '. 

completed Wi thin 90 days :from de. te hereo:t. 
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Approva.l o~ ·the rates herein provided for will be 

given o~ a~ter aat1sfa.etory shoWing that applicant. :hs.a ~ 

complied with the condi tiona a.bove .as to the ma:r:1m.am lmmber o~ 

sts.t1one per line here1%!. permitted. and may be made e!='eot1vo 

subjeot to the folloWing conditions: 

a. Ad~qu8te and efficient telephone service must 
be ::e::z.dered at all times for Illl cla88e8 of 
serVice. 

b. A depreciation reserve of $1.000 per annum in 
inatallme:z:ts of $83.33- per mon'tll· shaJ.J., be set 
Aside in a speCial :fund ~o:: the purpose-' o'! main-
taining tho plant in good condition and shall 
be U8ed for such purposes only. or n:s iIJ!.J::; be 
authoriz.ed 'OJ'' t:a.e Comc.iS8ion. Ap:?l1oan't shall 
:file W1t1l the- COx:nni3s10ll..wiW,n thh't,. (30) da,-s 
:from the da.-:e of this order. its suggestiOns for 
rules governing the ~ctions and use o~ the d~
preciat10n !and ~d these rules shall theree!ter 
go into effect as approved or modif1ed by tlle 
C0xrm1S81o:l. . 

c. .An accotclting .ej"stem must be :followed vI.c.1ch will 
eonfom.-:o ~t p:re8C%i~d '0,. the Commission.in 
its Uniform Cl&88i:f'1cat1~ of Ace~t8 for Tele-
phone Companies as m&de- e:!:!eet1 ve on ~1ll1tta.%'7 1,. 1914. 

~ted at San Francisco, Cs.l11ornia. 'this 
September. 1921. 

44'1' 0:£ 

6. 
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