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In the Jratter O'! the J.ppU.ca.t:ton ~ ) 
TB3 "lESSl'l PACIFIO RAILROJ.D COJIPAllY.) 
:ror aD. ord.er a.uthor1z1llg. the issue ) 
Of $3.,OOO.OOO.OO,pr1ne1pal amouDt, of ) 
:rirst mortgsge.s1x per oent bonde. ) 

J.ppl:tcat!.on lIO. '1031. 

--~ ... -.- .. ----~ 
.A..R. :BaJ.dw1D. Ge:cuel. Co'cmael. Lester ;; ~ :s:1laedaJ. ... 

General Attorney. ani.. e&r1 ~ylor ~ . 
COUnsel'for !he Western Pacific Ra1lr0a4 
Comp8Z1j" • 

o P I B' I 0 '1\.' ...... ------

'. ... ... r •• T ~ '.. .. 

refened -to as applicant. a.ske perm1881.on toJ'188Ue aDd. sell &'* not 

les8 thtul 94 per oent. of their :rae. val_ azz4 accx'Uea. 1Dter4urt. 
•..• -a. 

i3.000.000 of first mortgage 6 per cent. bond& due ltaroh :L. 1~. 

Jo8 of J'mle 30. 19n. a:ppl1eant reports ~7 • bOO,. 000.00 of 

OOmlDOn and $27.500 .. 000 of 6 per cent. 110n-oumula't1Te profoned atook. 
. :t ' . '.~ ~ 

!hi8 stoek was 1esued under the authort t:y grant.d in lMC1s:tonllum.ber 

3600, dated Jul.,. 1.2. 1916. (Vol.. 10. Op1n1one and OZ'dea'O:t:the ltC.l-. -. 
road C.omm:Ls81on of Cal1f'orma. pg. ti63) 1: pa.,meJlt '!or"the prOl>fJrt1ee 

In thea&m8 dec1a1on the cO~ 

m1a81cm a'l1thor1.z84: applicant 1;0 i88ue ~4 sell. for not lesa thazl 90· 
.' . 

per oent. of their face TaJ.ue and accrued· :tii~rea:t.. $20.000 .. 000.00: of 
. ; . ,. 

" ',' 

first mortgage bonds' due ~ch l~ ),946. \4 th~ Foceoclsr ... ·· ~ %lot:ex-

oeed1l2g. iZ .• 000,. 000.00 a.Pi?l:::cant w&s per.:&1.tted. to: use to. FJ.'J'd1s~'bu,... 
,. , ,,-, ' 

.' .. ' 

~shares' ~ Don-&saent1l1g bondho1.4en. reorgMize.t1.on expeD8H. 
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... 

and expensos incident to the reorganizatioD of theWester.n 19c1f1a. 

'as more tul.l:y ~et :forth 1%1 Decision BO.3506. ~ 'rema1nder o:f 

the proeeCKt8 were ~rom t~" to time to be expe%ld4.d :!or the aoqu£-

81 t1011 s.nd construction of n_ pr'OItCtiea. on J."DgU.8't 1.6, 1921. 

the 4&7 ~h1.a appl:t.oat1on. 1r&8 heard. appl1cant -IS treasurer' reported 
, ' 

tb.a.t it had ;'l.08,z.0S5.30 on ha.:od from the sai. of the bonds. S1m. 
then. th&CO~88101'1 has authonsect appl1c811t to expe~d fS.620.-'U-Zz 

of this amou:at. lea.'V'1llg *1.465.660.~S Det covered b7 an order at the 

Comm1s81on. 

On Apnl 9,.' 1921, the Commission b7' l)eOis1on SO. 8S3ol 

author1zed a.ppl1ca.nt to issue t;4.~80.000.oo of 6 per cent, f1rat mort

gage bonds to eMble !he Western :Pacifi0 Railroad ~&t1OD to par

OM_ outa:bJld1ng aeou:r1.t1ea of S&eramento Borthe:rD Ea1l:r0a4. ~ ... 
bonds ", 

bonds have been issued b:r appl1csnt. Of the tota;.!heretofor. 1ssu.d. 

t;J.16.S00.oo MTO beeD retired tbr~ the Sinking fund. leaV1%Jg & 

total of ~24.00z..500.oo outsta.nd1Xle: on Jmle 30. 1921. 

It appears tr~m the tea.t1m:o%17 1%1 this proe •• d1llg that in l.9l8 . 
and pl'1or to the operation' o:t appl1eant t 8 properties 1Zl1der the Federal. 

Control ,,"ct. appl1c.ant ordered :tiTe ltt:irMo tJpe freight locomoUTe •• , 

400 atee.l. 1:rsme, GOndola. oars a:ad ].500 ateU =der-:!:rame oa:ra. !he 

eq'tttpment cost ,*".l.l.2.648.~'l.' J.ppllcant expected to p8.j ~or th18 

equipment out· of the proceects. realized ~m the aa.le of· the 

$20,000.000.00 o:t bonds. the issue o:! wl:l1eh the Comm1881on au'tho-
. , . 
rtzod 1%1 Dec i8ion , ]10. 3505. :Because appl1oant·s ptopertiea were 

being open-ted b7 the federal goverx:ment. the trustees 'IIll4er. appl:i.-

oant,18' 'first mortgage, :rollow:Lng the adv:tce of the1r eOl~luM~, re!U8e4 

to %'e18&8e an,. f¥! the proceed. to PtJ.7 :eor the .q'dpment. !!!he r.8ul:t 

was tb8.t the eompsn,. he.d to borrow mone7 to ps.:r 'far the equ1l111ent• 

Under the authority o:t tho Director Gonora1 o:! ~l%oa48. &ppll.o.ant 

i8sued ~.600,OOO.O() ~. 6 per cent.. equ:1.lQ8llt gold. Dote .. ;pa.,s,ble "in 

twelTe ~O%l8eout1T. 1ll*taJJmenta ~ $300,000.00 e.aoh,pa.,able re8pGC-

- 2-· 



t1veJ.:; on the first da,. of Febrtz.ar:; and, on the:e'1r8t 4&,. of .A.UgU8t 

, 1%1 .&011 year oommencing on tho f1rst da7 o! ~at. 1920. aDd .n41DB 

!l!he Dotea 'Were Bold to~., 
. . 

'lI:qu1tabl. ~t C0mpa:07 ~",lle'll' York at 97.04.91-2/3 per c.nt,~ their 

face va.l.ua, and accrued intereat. !he,. are eall&ble at loo.-l/Z 

and .aecn.e4 interest. The sale agreement pronde4. amDDg other 

th£l:1gs. that the trust corll'p8l27 WOtZl.d charge appUoan~ one per cent. 

1n~el'est on~ on the tra.n884t10n. prov1«ed applicant kept OD deposit 

wi th the trust eoDlp8Jlj- ,during the p&:r1.od the Dotes were outstanding 

an amount of ca.8h equa.'l to -~he faoe 8m01mt C1! %lotes. ~o 880'12%'. the 

:tul.~ benef1.t of this sgr.ement. appl.i.oant h&4 to- depoe:tt. iZ.600 .. 000.oo 

of the proceeds ~om the S8l.e of the ;20.000.000:"00 o'! first mortpge 

beDde 'dth The Equ1table !rra.at CompalJ,.. !l!he trust .compEm7 agr..a to 

. allow appl1.csnt BUoh rate ct interest on the amaant. of the depo81.1r. 

equal. to. the principal cr! the Dotes hel.a. b,. the trust oompan,.. &8 

would resa.lt 121 'the reoe1pt b,. the trust comp&D:r of & net1ntftoeat 

rate (a:!ter doduct1.l:1g expenses) Of ODe per oent OD the pa,rohase prioe 

o-r t~ Dotes hold by the trust -C0mpw:J7 (T1~:- 9"l.0491-Z/Z.) over and &'tvYe 
. .' 

the ra.te of 1lrterest aJ.lowed by the trust eom:pany 012 suoh amount of 

ea1d'depos1t. 

(r.t. the $3~600.000.oo of equ:tpmel%t gold not. •• $900.000.00 

'have beeD Patd. ,le&~ 12.'700.000.00 outst8Dd1ng. ~ae outstand1.ng 

notea call for the deposit O'! 92.700. 000.00 ~ ca8h nth the "trUet oom-

pan,-_ ~ te8timonY',shotra that appl1eant ull. requ1re this oaah d~ 

the current end :!ol.1.ovr.ing 'i8ar ~or OOZl8truct:tOD parpoaaa.J.Ppl.1oG't 

has' ,ther~ore oono:1.ud84 to ptl%'chaae at par. :from the trust cOll1p8Dy the, . 
~~ 700,000.00 t:4 outsta:ad1Dg equipment gold notes. ~ "trust COmp&J17 

has agreed to del1ver 'the :AOtee 'to appu,oant at p.r u4. :DOt us1etcm. 

their red«mpt1OD at the cal1 pr1ee. 

~e record showS tl:lAt 5!he Xqu1t&ble !I!'ra.8t Co~ h&a 

expressed & Will1ng%1esa to parO'ha.ae at 94. per oent. of, their ~ao. val:ae 
. . 
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&11d accrued intereat, i3.000 .. 000.oo O'! 8opp11C&11t·8 ~1r8t ..,rtgage. 

6 per cent. bonds, due ·K8.:roh l. 1.9"6 and caJ.J.a.ble at 1.02-1./2 per 

oent o'f the1%' ~&Oe Tal_ and accrued interest thereon. APPlioant 

&sks . permission to use the proceeds to P8.-r the $2.700.000~OO i4 out

stand.1llg equ:1pm&nt gold nO~8. and re1mbtzr.. ita. tre&8lZ.r7 on aoCOlmt 

~ mone7&- expended to p8.'1' ;Zoo,ooO.OO of the DOtes du J:1:I6U8t 1., 1.9Zl. • 

. ~. '!1nane1:ag of the pe.JIIlellt8 made OD the equ1pment pr10r to ~'tZg\18t l.. . . 
1921 13 eovered 1D another dec1aioD of the COmmi8sion. 

I here~th submit the ~ollow.tng 'form of order. 

o R li :E R 

, . . 
the Aailroad Commission for permission to iasue and 8en $3.000.000.00 

of t'1rat mort~ bonds; 8. pa,bl1c h.e&r1l:2g ha.T1xJg been hel.d. 8lld the 

Commission being ot' the op1n1on the.t the mon.,.. propert-r or labor to 

be procured b7 such isaua are reasoD8.b17 requ;tred b,- appl:toant 8lJ4 
... 

that the expend1tl2res here1D authori.ze4 are not 11'1 whole (SZ'1n part 

reason&bl.7 chargeable to opera.t1l2g expellses or to 1%1oome; 

I!I! IS B'EREBY O:ml'R"$1). th9.t m: ~~ P.A.OIFIC! ~ :a&ImOA.'D 
. . ... .-

COMP.AliY be.' and 1 t is herebl"" a.utho:r:1.zed to iasu. and sell.. ~or caah. 

eD or be~ore· j}ecem.bc' 31 •. 1.921. &t not i.sa thaJ:l K per oent. of the1r 
-

faae value and' aocru.ed interest thereon, ~.OOO,OOO.oo ~ 6 per cent. 

~1r8t mortgage bonds d~. l{&rOh 1, ~, c8.ua.bl:e &"t 102-1./2 per cent • 

. o:f their face value and acara.e4 1l1tereet thereon, and uN "tb proc..4.a 
,to pa.:y 1Xr whole or in pcot the 12,700,000.00 of oa.tstand122g eq-a:1pment 

gold notes referred to 121 this 8.ppl1oa:ti.cm aDd re1lDlnlru 1 t8 treaS"arj

on aCCOlZll:t o~ mone,.a expended t~ pe.'1' $300 .. 000.00 ~. aa1ct notes. clue 
- ,. 

J.uga.st l, ~92l., or on aocout o:t mone,.a hereafter exponclect :from 121-

oome or :!rom oth41r mone,.. not der1 Ted :trom. the iane ~ stOOD, boD4a, 

Dotes, or other ertdeDoea o! indebtedness. 11l the payment o~ 8&14 

Dotes, or s:Jl7 of them.. .... : 
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~ &uthor1 t,. herein granted 1.8 sa.blect. 'to :further 001141-

t10na as :eOllOW8:-

l.--~e authority hereill granted will not beo.olM e:f'!~"t1T. 1mt1l. 
. . 

appl10ant baa pe.1d the ~ee preac%'1bed b,. Sect:t.Oll fit O'! the 

hbl:1c trt111t1es .let. which ~ee amounts to> ~ !hou.aa:a4 

Do1l.&r8 (~OOO.()(). 

2.-~. Wostorn ~1:r1cRa1lroac1. C!oJllpa%l7 ehal:l kaep such record f4 
. 

the issue 8.D4: ... aale of th& bonds :b..reiD a.uthorize«. and o~ the 

4ispoS1 t10J1 o'f the proo ee4s. &s will enable it to file on ar 

~ore the 26th day of each month & 'Yer1t':tecl repo::r:'l as re¢,

red b7 the R.a1lroad ColXm1as1on ~8 General. order 310. M. wh1.h 
. 

orcter. 1%1 80 '!ar &8 appl.1oable. is made & part O'! this or4.r. 

~. 'foregoing o:P~Oll &n4 Or4er are hereb,. apprOTed aDd 

orcIez.ea fUed &S the Op1ll1on aDd Qrd:er o=' the Ra1lr0a4 co2ZlD1881on ~ 

the State o~ C8J11'orn1&. 

D&tecI at San Franc1aeo. cal1 'torD.i&. 'this _""""Z--.el ___ 4q 

o'f September. ~g21 •. 
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