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III ~e matter of the a.~J.?liee.tioll 
of Aseociated. ~elepJ::.olle Con::po.ny, 
a. co::po::e.tion. :for :p o:r::n!.SZiOll to 
:'Cn,3& a.:ad. tilt} rs,t6s ~or fenl6l:' 
ll::e a:ld. subu:rcs.n tele:p:c.olle 8G::viee 
Oil tside ot the City !4.::!. te oi Lo:::lg 
30~:a. e.:e. Sa.n :Be:rllard1.no, Ce.11:fo:rnia. 
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S~~ 0]1 C"; 14i?O?.r:ll 

7:i1l1a:n Cuthrie .. City AttO::%le:y, :for Cit:7 of 
Sa:l :2:0::le.J:diDC>. 

C.'.:.. :e~~t:I!l, ~o::, alld. Geo:ge !.. Eoo.d.enpyl, 
City ~ttorll6y, tor City o~ =Cng~ach. 

Dwight ~O'Mle fo: :owne-.lllicon ::J:t1lg Co~e:o.y ot 
Se.ll20 ::::ca.:r diDO. 

O:?!~:Oll 
-~~----.-

In ~ecis!o:l ~o. 74ZS, 1n ~pplieetion ~O. 48l7, ot Union Eomo 

Telephone and Telegraph Co:r~ratioll, :lOW knOWD as ~asoe!~ted Tele-

phone Comp~YI ~e Eailro~ Co==issio~ ~T~o:r:1zod the establi~ent 

ane. ~ilill8 ot ::e.tos to:: tho ;p:illCipal clo.ssos 0:1: telepholle sorvico 

being ~lU'::d.shed by the a:p:plicant i:I. the citie~ ot ::O:.S :Be~ c.:ed. 

Se.:l 2el'D.ard1no. :E>:ovisiO!l -na.s e.lso ma.de :for'the 2tibseq.uent :filing 

of rates su~ject to' CO~""i ezio::.' ~:p'!?ro'Va.l for t~se cla.soos ofsorvice 

:eor wb.!.e:'c. rates wexo not apecitieally ,:roVid.ed i:l the o::de%',. Ea.tes 

for p:riv~te branoh cxebsngo so%'vice hsv~ been filod and approve~ b~ 

tho Co","'1 ssio!l as requi:red ill this ~:ro~sion and !l.:pplica.:l'~ Me of~e%-

its :e1~S in o.ecord.3llcc "11i~ tJ:is provision. 

1. 
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~111DZ ot a. ~or:.a.l ~p'p11eatio!l tlIld ~ ::!!t:.%tile:r: ~eQ.l'1::::t5, thi:;s :l.Pl'11ca.-

tio!: WOoS :filed. EJ.:Od a. public lleszing 1re.S hold. in !,os l.::lgoles 0: 

July 14:, 192.1. 

in ~ibit ~~ ~p~oa%ing in ~h1s ~pp11c~t1o~ ~s ~ollows: 

Resid.eIlce 

3y ~ssoci~ted ~ole~ho~eCo~~y 
FO::! 

~bu.:rbtlJl ~d:E"arme:r LiIlo Servico. 

":1e.ll Set 

$3.00 

1.75 

$Z.2S 

z.oo 
~1t!.S =iloa.ge ll. t ::::s.:te o:f 2S¥ :fo:: each Aa.lf :u.le 0% :fra.et10n 

thereot, o~tsido Cit~ ~i~its. 

Busizless ~2.75 

~sideneo 1.50 

Desk Set 

$5.00 

1.75 

~lus ::nleage at rate o:f 2S¢ :for ea.ch hal:t. :lila or :frs.et10:c 
. thereof, outsido Cit~ ~:!t3. 

'llo.ere the ~bsc:1be:r: owns the il:l:;:trc0Ilt .a.:cd line to C1 ty 
!.i:Jits where same .::u'e eOlllleetee. to ow: lines, (the,. ~a"illta.inillg 
-;:o.e1:r:. own lines to this pOi:Ot), £l,t e. =~:te o! $8.40 pel' tul:um. 

~o rates prOposed by appliee.:at as eaneelli:lg end mtpa:rsed1Ilg the 

l>roseIlt ra.taz SAovr.:l in Exlli'bi t A. 0.:0 zet :fo::eth ill l:xb.!.'bi t :3, appes:-



ins 1n tho ~pplieation ~s follo~3: 

?P.O?OSED '!)A.rrrES roE. 
~A?'r!~p. T·'r~\G ~D S'C:SL7.3,AN ~V!C~. 

*Tcn~art~ line, harmonic 3elect1v~~. ~s~rument 
located i: 'bUsiness ple.ce. 

"'~on-Pa.%ty !ina., ha.r.nonic $elee~ive, inst:t:z.mont 
loe~ted in %esidenoe. 

·'~en-:l?a.:t,- line, I:ltJ.g:leto, instX'tL:lont locs.ted 1n 
. bt:.sine sz p l.a.eo • 
~ . . 
~on-pa:t1 ~e, magnoto, inst:ument located ~n 
. re31dence • 

7lUiL :lZSZ 

~S.2.S ·$3.50 

2..75 3.00 

S.25 3.50 

2.75 Z.oo 
. *!I!h.1s class of se%viee not ~u:n1shed 'be,-ond ~otU: ::r.ile l!:1 t. 

·iZa.is cla.ss o'! ~e%Viee :fu:n1shed outsid.e o:t ~OU% mile li::l1 t only. 

*Ten-;pe.:=ty li:o, ila...--mo:c.ie selective,! in$t~ent 
located 1D ~~eineez ~ls.cG. 

*~en-p~tY' lilla, :!:.s.r.nonic solect1'Ve, instrument 
located in reeidence. 

~~en~axty line, ~eto, instrument located in 
business place.· 

~en-:pe.l'ty lino, l:laglleto, instX'ucon t loes. tee. in 
ro sidenc~ .. 

Connec ted. a. t City L1=i t S 'r. i th ::1ni:tIJ:l of :fi va 
st~tion$ on lino, 

2.50 2..75 

3.00 

2.50 Z.75 

ffi~1S class 0:£ se:Vice :!u:rni3b.od outside four :lilo ·li:it only. 

The p:re sen t ::a.tO:3 ~ 0:: su'btu'''otlIl zervice ~el'e e ste."o11shed under 

Pederal co~t%ol, ~~%ing ~ch tioe the Zail:os.d Co-m1 ssion was w1tho~t 
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having this class ot serTice So%'e loca.ted ~ the outl~ns eX' 

su.bu:bo.n sec tioD S o~ tho ei tie a of Long :Beech ond. So.n 3a:r:n.a.rd,1%10, 

. . 
1'rosoll t rates a:o ::e.d.o t:.p "0,- the ad(t1t1on ot mileage eh.a:rges to 

Sltoe1fied b8.$o ra.tes, the amO'Cl:!.t cr.e 'tho miloa.go eha%g& i.n O!l.C:h caso 

v~~ng as tho ~istsnee cetween the ~bscr1be%'s location and the 

Ci tj' Limits "1D.l:iec·. Zo,e :rcsttlt i& e. wide vs=i3.tio:a in :rate$ fo:r t!:.c 

sa::e o:r ei:nila:r service. It ha::n)ens s.lso that a.ltho'O.gh the Sa::l 

EerIla.:dino oxe'h.a.!lgo i3 much the sca.ller ot tho 'two exe:c.e.ngos. so:rv-

ins Q.pprox:!.!:a.tel~ one quc.rtor tho·numbo:r of subscribers that s.:ro 

serveQ. :f:rom the Long Eee.ch excileJlge. and. o.ltho:gb. 'tile 'base. :r'~te is 

.a.s it e:c.otlld. .'be, lower tl;.a.n the :.or:.e Eea.eh be-se r.l.te, "oj' the tl.ppll.cs. t10n 

of mileage CAe.rgos on tile ~re3ent oe.sis, ~o ul.t1.::w.te :ra.t¢ o.t San 

:Be:r.nc.rdil:1o is gone:rc.lly ve:ry c olleid.e:rably highe:r t::a.a.n the tzJ.t1me.te 

rate :fo:r cimila.r se:rv1eo at :.one 2e.:.e:h. 

!!!!le difticul t:; 1:1 this ea.se e.ppoo.:s to lie i::L the :ethod e::,-

ploj'ed .in cO=!,llting tho ::s.tea. Within citios or towns where the d.evol-

o:pment is ::0:'0 or le3s comptloC't,. it is ~e practice uS'lUlJ.ly 'to ;p%ov1de 

~ c~ss 0% classes 0: tolepho~G sorvice des1g:od ~o :eet loc~ :0-

qUiren:onts a.J:ld. at rates whic:c. e.:re eot once e o:lpellse.tory to the utili tj'" 

and. Dot prohibitive to its ;patrons. In o!,o.%'sely settled terri to:q 

-=:0.0 co at o:f cOIlstruetiJ:)~ Doeessar,- to !=nicll tJ:le za.=e clo,zsez of 

servico as t:b.oeo :fu:nished wi thin ~o :ore de%!3Clj ee-=tlec1. a.l'ea.a~ would 

I!le.ko the ra.tes,wbieh wo~d 'be Co:lpOllse.tO%'j' to "tile utilit:r7 p:rohib1'tivo 

to the pat::o:.s. It is thel'o:!ore ::leee$~ to :p:rovid.e eo class. or 

c~~ssos o! scrvico in ~bU%ban toz:1to:y ~h1~ will not irivolvceithe: 

cO!letl'~ction costs or r~tcz whi~ may 00 p:rohib1ti~G. ~o do ~i3 the 
, 

service v.-hicL:. w111 ad::li t o:f the COl:l.t1octior. of a.. o:eato:r nttobe: o! sub-. ' 

sc::!.be::c· or ~e. trOllS to ea.ch lirle than is O::d.1na:r:i~ eO!llleetod wi tJl1::: 

the ::o:r:e eo:npe.etl~ d.eveloped tu'es.s 1s uene.l~ :?:rovided.. The cla.s$ o! 

euc~. service, !:l ~s :r:e~oct, is inferior to tho o~e::· elasooebut it . 



• 

is the bost thate1:rCUl:l.StSllces 7:111 permit, e.!ld. usually :1 t :eets 

the requirements o:f zubtUbSJl ::.:reas. :t is tJ:lat class of serVice 

commonly re!el':red to ~ s'clnu:ba.n service. ~e l'ates ap;t)l1eable 

thol'oto MOuld. be and. ust:All:7 a:e tul1:fo:rm, just as tho %'t\tez :eOl' 

thobette:r: cl8.ase s o:e u:be.r.' se:rVice aJ:'O usua.lly Ull1:fom. In 'the 

present case, however, as a %'o~t o~ &pp1~-ng'm11e~se charges o! 
va:ry'.ng amotz.:lts to :t1Xed. 'ba.50 rates, e.s pointed. out e:cove, e.ppl1-

cs.=.t's present ra.tos are !lot ::li:fO:rI:l Dond in eO!te 1nstsnces IJot 

~o ro.too eot :forth in applicant's Exhibit 2" it ::a.de,o::!-

fectiv&, will rcslll t in uni£or.:i t:7 :l.lla. they o.re eO:l:pa.ra.ble "Jith 
the rate:.:: no" in oi:fect :fo:r s1t:lile.%' &e:r:Vice e.t otho:r :pointe in ' 

Ca.l1!O%'!lia.. I:l sa.=. ,Ee::nardino their est:ll>l1sh:lent -::111 bring 

about su'bsta.nt1a.l ::ed.uct1ons dna to the :fact -:ha.t the prcsellt 

, re:tos a.:e excessive. At LollS :3ec.c:h, hOV1ove:r, the,. will %Gsult 

1::1 ~ nun:.bo%' o:e 1!:c:::ee.sGs whcl'o the :s.'t¢s =0 now lowe: th~ tl:.ej" 

sJ:ould be. ~o net :reStl1t to tho company inso:ear e.s ite :e"1enues 

are '0 c otlCe%'Xlee. ?:ill 'be negligible. 

under all o£ the circtullsts..nces it is O'O.l." opinio:a 'tJ:.8.t the 

establishment o! 'Qll:t!o~ :retes i: -:hie ca.se is iIJ. the pll-olic1Il-

tero st and t4t the a.ppllc!I:t4a:1lel'o1ll should be 3%e..Dted.. It sh~tz.ld 

to the attentio~ o~ the Coc:!ssion' 

has made the rates, herein ~roposed., of~oetivG ~o% all newbusincss 

taken zince its reVised schedUles ~e:::o ~~£e:::ed ~or tiling, not-

autho:r1zod. !:!b.e ef~eet MS boe%l to i:lc%'o8.se ;t:lu.blishod. a.nd filed 

:rates in 00::.0 insttl.Ilces, ~~ !D otLla:r:& to p%oV1d..o ee:rvieo at ra.tes 

lowor than schedule. Z:.iz is, o:f co'C.%se, dise:r1m1~s.to:y and, 

in Violation o:f tho-:p::ovisions of t:i:.& ?a.~lie -=t1li ties Act. ~ro:o. 

the d.ate of in etallat1O:::l., o~ eer'lice in osch euch cs.se~ appl1ca.::t 

shot:lcl :na.ke ~'C.l1 :re:pa%a.:t:tO:l tor Il.ll ::atc$ collected in excess of r.A S 5. v,l 



legal =~tes ~ t~e !i~s~ instance, e:d, ~ t~e second inatanco, 

collect !ro: euoserico:r:s and pa~rons t~e d1f~o:eneo botweon tho 
logc.l %'a.to 3 o.nd. the :'0"111;)1' ::'a.to:;: horoto~o%'() ci1s.rgod. ~e :following 

Or~e%' is recommended: 

~ .. 
~aal'ing Aavine ~oe~ hol~, ~e =attar ns~.ne bGo~ sub:!tted a:d bei:g 

Co:r.mi sZi 0::', within tllrt:r (ZO; ds.y:l o! the deta o! th!.s Ordo:!: ~ e::l~ to 

Eo:me.x<!.1no exchange ~ az provided. i::. Z7.b.i b1 t ~ eat !o-.rt:c.. 1%l the Opil:.ion 

;proced1:lg this Crdor tl:ld.~ 

leee.ll:r in o:ffeet e.ne. on :f:1le wi ~ t:b.e 3:s.il%oe.d. COemis.sion :o.ko :full 

ro;paxs.tio::l for oJ.l ::~tes ehe.rgOd :.nd. c olloetod 1:: excoss. 'of loge.:!. :r:a.tez 

s.:ld. collect t::o:n s:r.cse::!."oe::s tho d1:ftero:::lce bet-::een ~ loga.l :r~tes 
e.nd. ~he =a.~es :'c.e:ot.o:forG ~tuslly charged and collectod,. in all eases 

in wh1eA ra.tes lowe:: ~ t:b.ose legs.lJ.y·in effect :.nd on :file with 

tho ~i1road Co~-1ssion ~~ve he~etoio::e boen che:ged ~d collected. a:d 

shalJ vii tAin siXty C 60) clays of ~ee.e..te o! this Orde%' .ft:.r:lish to 'the 

:as.11:,oD.d. Cot:::lissiOl'l ss:tis!sctory evidence tha.t. ~e l'%ovisiO!l$ of 

·"1 /.l 
.) ..... 01 



~i$ C;pi:liO:l tuld. Oxdo% axe hereby a:pp%oved ~ o:de:roc:. ~ile<L 

e.s t:b.e O:pi:liO:l ez:.d. C:rde% o~ the :Ra1lrOadCo=is3ion o:f the state o~ 

Ca.ll:eomia.. ~ 

:Dc.-:ed. ~t Sa:l ::'%SllciscO, Ce.l!.:!O%:oie., tl:is ___ 7_'_ ~ ___ ..;1Jzj 

of £./~ . 1921. 
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