
In the I:lAtter o:!· t:be (l.ppllee.t1on 0"1: ) 
:r. G. Xirkma:l.. dOi1Jg bue1nes$ unde::- } 
the namo of~trsl ~olG~honeC¢=;~. > 
!or authority to ~rc~se rates !or ) 
telop'Aone se%'V'i~e. ) 

OPINION 
-----~-

J. G. X1:rkc8:c., fum!.cJ:.i::lg telel'hone senice 1;0, t:c.e 
town of Exeter, Cal1for:t1s., end z~o'Q:r!.e.1:lg terri tory, -ander the 

::latle of Contre.! ~ele:phone Co:n~:J, in A:pplic:a:t1o:::.:N'o~6207 asks 

the C.o:mlis3ion's author1 ty to 1:lereaze his rates fo·r telephone 

sorvice, 1l11ogiXlg tho:: tho increased cost o! ~bor and ma.teria.l 

mcl:e s this authorization neeess.e......-y to o:lable hi::. to continue giving 

good. service. 

A hearing on tho applies.t10nwas held in 3x&ter by 

~nGr Wostover. Applicant sub%ll1 tted. Jl.I) data to su"oztant1nte 

his claims for neeG.i:c.g s::l incres.se in ra:tes othor than goneral .. 

te$t~o~ to that o:r~eet. 

tigs.tion o! the ~~8.irs. of n:p~l.ice.nt and. it Was stipulated t:bs.t 

their report" 'VtJlen completed., eho-:tld be eons1e.~ed in. cv1d.onee. 

~s report has now been su'b:c:itte-d. • 

.A.ninventory end. a.pp:ra1ee.l~=e mad& 'by our engineers. Zc.e 

i:c.ventor,:vwtlZ m.sd:e with tho assis.tsnco of a co:pa.:c.y. reprosentat1v& .. 

~~e appraisal shows t~e operative, property smo~ting to ~~,177 and 

W& use $30,000 as tl. %-o::e ba.se. 

~ operating revenue :tor tA& period onCti:Cg ~ve=ber ZO, 

1920 nmo~to~ to $9,45Z. Z'A .... O ...... "I'\A .... OAl'l ~or t'l... .... 3......... i ~ -""d 
y -.rr--"" ~ - iJ.I>J~. per OIJ. eo ~ not 

• 



. 
b& de-to:rm1nod si::.c:e 8.:ppl!.car.. -;f s bock-keepill8 "118,S both 1nsdeqt: . .e:te 

o:.d 1nac:~c. te. Und.er t11e present rates, :w1th' tho estir.:.a.ted 1Jl-

crease in business ind1c:e~6d by records of the system's gr~wth, 

applicant would. receive, dur1l:lg tho eo::ling :;eu, IJ, g:rcss revent'Z.e. 

amounting to a~proXime.tel:; $n,. 700', w".o.ile the est1:w.ted expenses. 

for tho SStlO period smount to $8,400. after making clue sllowence 

for inere~eect expenses which O~ o~neer~ reeo::r.rmend as. boi%lg 

neeessar,- to operate the system efficiently and eco:::r.omicsl:ty. ~1$ 

"llould net spplica.:t about 11 por eent upon his: investment. It is 

apparent therefore that a.pplice.nt ehould not be granted an 1x::crease 

in rates end we so order it. 

O:aDE? --- ........... - -.-, 

J. G. n:rba.n, ownor of, the tele,Phone excAai:lge- et :::,...eter, 

California, hev1:ag filec. m. th the COmmission his. spplics:t1on 'tor 8:l 
, 

1nc:rea.se in rates,' a hearmg h.s.vil:lg been held., the matter hs.v.t.llg 

been sub:c1 tted and" the Com1ss1o:z:: 'be1ng fully s.dVisecl, and. it appes.:r-
.. 

ing to the COl:lmissio,n, a& set forth in tho prec:ood,1Dg Opinion. -:ha.t 

an inere:sso in petitioner' z :present r.o.te& is, not 'justi!1ed. 

IT IS EEP..EBY O:aD~, tba t the- 8.1'P11O'e. tion her~ be. and. 

it is hereb~ denied. 

Ila.tG'd. at San Fra.:lc1seo~ Cs.11!'orn1a, this /1./..'fX de::/ of 

S~:ptombor, 1921. 
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