Decisiox No. 7 473
BEPORE TEE RATLROAD COMMISSION OF THE STATE OF CAI.IFOBIIA.

In the Matter of the Application )

02 MOUNTAIN WATER COMPANY for ; L
- ) - Applicetion No. 6324.

authority to incresse its rete )

‘sched:a.lo. ;

In the Matter of the Application

of MOUSTAIN WATER COMPAYY for.

autbority to smend 1te rules and

regulations. |

)

] )
g Application No. 6325.
! .

)

¥. H. RPost, for ‘ayplicant.

James E. Howard, by Roscoe R.Hess,
foxr City of Pacsdena.

BERUKDIGE, Commissioner.

. By.stipwlation the above procéedinge were combined for
hoaa.?ihé and decision.

" Mountain Wator Company, applicsnt herein, is & pudlic
ntility wa.ter company Mnishing water %0 consumers in snd in the
vicinity ot Lamanda P.a.rk Los Angolea COun'by. :

Applica.nt asks 20T a.nthori.ty %o 1noree.so its mtes :or
water service, alleging in effect ¥hat the “J.ncomc xecod.ved ZLrom the
present schedule of rates is not sufficient %o payrlabor or duy

material foxr the successful prosecution of its duties a8 a pudblic




wtility.

A public hearing was Teld in theso matters at Los Angqlea,
0% which hearing all of applicant’s consumers were notifisd snd
gﬁ.ven an o_ppormity to appesal and be heaxd.

Thie ntility has no pumping plant. Its water supply is
obtained from a collecting tumnel é:t the moutk of Faton cényon and
‘from the Pasadena Consolidated Water Company. A4 portiom of the
supply obtsained from the Pasadena Consolidsted Wetor Compeny is pur-
ckagod, and the balance ig obtained through owership of stock in the

Precipice Canyon Water Company, the Pssadens Consolideted Water Com-

rany acting as carrier. The water is tranemitted by gravity some
three miles to its points of wse. | .

0f the two hundred consumers 0f this system, only forty-
#ive are served through meters, the balance being served at flat
rates. Study of the water used shows thet the per capita consumption
18 spproximately 674 éa:.ions daily. This is 2 high and extravagant }
water consumption, axd illuastrates the effect of flat rates. A util-
ity, in obtaining its water Bupply. is neually compelled to expend
funds in proportion to the quantity of water obtained, as in the
present instance. However, in serving at flat ratoe';, 1% disposes of
its supply Dy & schedule of rates which yield return only xomghly
proportionate to the amount of water served. This Commissibz; hasg
long been of the opinion thst a measured service is tze —ozil;v proper
one. By tois means the charges are oq_nita.'ﬁly d.isti-i'bu:bod among the-
consumers, exitravegsuce in uwse is redmced to & minimum, and '-va.'t'.er .ia
cbneerved for those who are in need of it, obviatmg'ﬁany cbmpla.ﬂ.nta
02 1xability to obtein service. It iz o be hoped thet this utility
will soon 2ind itself Zinancially sble to instell meters throughout
ite system, that it and its conszumere msy receive the benerits which
result from messured service.

Applicant is confronted with a &ifficnlt situation with




relation 1o the possible annexation of a large portion of the terri~
tory sexrveld by it to the city of Passdena, in which event the city
may at any time take over service to spplicent’s consumers in the

territory annexed.

There was submitted with the application an sppraissl of

propeﬁ:ties, showing an estimated originsl cost of $39,336.55. Tes-
timony shows that this cost was not based on actual Ligures, exnd
that 1t \i'nclnd.od. mach non-operative property.

Mr. ®. H. Van Hoesen, one of the Commission’s engineers,
mer a field investigation, gubmitted & report mcl'adz.ng sn spprais-
al snd valustion of the used and mseful properties of this utility,
sxd a study of the cost of maintemance and operstion. His arppraisal
gLows the estimated oxiginal cost of the system, including stock in
the Precipice Canyor Water Co., to be $27,837, and & replacement
anxmity of $283, computed by the 6% sinking fund method. A fair a:ndl
Teasonsble malintenance and operating expense for 1921 was estimsted |
st $5,245. After s careful comsideration of the evidoﬁco sabmitted,
I am of the opirion that' the estimates of the Commission's engineor
are fsir end ressoneble, and they will be used for the purposes of
this proceeding. _ |

- The :ﬁ'o:!.'!.oﬁns is & smary of the estimated annusl charges
a8 Indicated above:
Roturn on $27.837 8% 8%ecccrrscccans$2,227

Bﬂpmemm &m.ity..-.-...-......_-.- %3‘

Maintenance snd Operating Expense.... 5,245
Tom--.-..-......$"-’55

The total Tevexue received from this system :to:‘; Yhe year
1920 was $4,951.23, and there is no indicatfon that sny aubsﬁantig:.
. increase in business cen be expected during the coming year. Tt 4s
therefore spparent that anthority to incresse the rates shonld be
grented, and the cc?ﬁ.od.ule of retes ost#blishea' in the following oxder




is deaigned to produce a sum sufficient to cover the cost of main-
tenance and opém‘ting expense, replacement anmuity, snéd a reasonable
Toturn on the investment.

. The Railrosd Commission in its Genersl Orders Yos. 15 azd
45 requires a.:.i public utilities to F1le “or its é,;pprova.l the:Lr
rules and regulations. This eliminates the necéasity of a vzo:mal _
order in the above entitled proceeding of Application No. 6325.

I subnmit the following form of order:

S 22 ZER

Vountein Water Company having epplied to the Reflroed
Commipsiox for suthority to incresse the rates for water Berved in
and in the vic!.nity of Lemands Park, .Tos Angeles County, a public
hea.ring ha.v:.ng beon held and the mstter having been aubmitte&

IT IS EEREBY FOUND AS A FACT that the ra.tos 8nd charges
of the Mountain Water Compeny, insofar gs they di:t:ter from the ratos
herein estadlished, are wnjust end wnremunerative, snd that the

rates and charges herein esta.'blished are Just axpd roaaona‘ble rates
end charges.

And basing its order on the Lorsgoing :Zind.ing of fact and
on the further statements of feot contained in the opinfon which
Precedes this order: | | |

1% IS EERESY OXDERED thet Mountain Water Compary be and
it is hereby euthorized é.nd directed to file witk the Reilroad

Commigeion of the State of Californie within twenty (20) days of the
date of this order, the following schedule o2 rates, the rates so
$iled to be charged for sll water delivered to its consumers om sgd
after October 1, 1921, snd on that date to be and become effsctive
and znporsed.e azy snd all rate schednlez horetoioro in ef£Lfect or on
£ile by the Moun‘cain Water COmpanyc




MONTELY METER RATES

For use from O %o 1000 cubic feet, per 100 cubic foot........$0.20
From 1000 to 6000 cubic feet, ver 100 cudic Lo0t.c.ccnses 25
All in excees of 5000 eubic feet, per 100 cubic feobt..ccec.. 15

MONTELY MINTMUM CEARGES

FOI' 5/.8-1n0h by 3/4:-1'&@11 mete!‘-..........-.-.....-.-......-..&.20
.?OI' 3/4-121611 m&ter-i..----....-...-.-..-...--...--.-.-.----.. 1050
For l“inCh metoz'o.-.-.-.....--.‘..-'.....--........---.-----. 1080
3'01'1‘& "mCh meul‘.--.-.-......- -------- ssevsesnssemoree casvees 2010
FOZ‘ 2 "iﬂCh m.etor......-.-.---...---.--...-...».-'.....-.--;..-- 2040
?OI’ 3 -m& meter.--.-.aoo-t-o‘c-o------.---o-o-o--o---....o. S-W

YONTELY FPLAT RATES

Residences, boarding houses, apasrtments, lodging houses,
tensmonts and flate 0f £ive XOOME OF 1o0BSecsecccsccces
For each adﬂtiom room;.‘...‘..Ql.‘....‘...."......l
yor eaCL hth-mbﬂu.......C-.'.....-.......-0......-..
?or Qarch toilet.......... l‘-..‘........l..‘.......’
Additionel for esch private gerage and one automobile,
Por each additional automODilescscecccsssscecsnssccnnee
Additional for private barn, witk not more than

two horsee or eo“‘--..I.‘...l.l......--......-..'...
For eaclk .additionsl hOTrS860 OF COWeascsceassscasvessssse

Sprinkling or irrigation of lawne, shrudobery. trees,
gardon, oUC., POr BJUATEO JEX&eiecccesncisnsccnsscnssae

Blackendth shop, machine ghop, lumber yards, printing
offices, bakeries, underteking parlors, grocery
stores, theatres, warehouses, duicher shops and
mgo Btoresi.-...................O.....‘-..‘l.l.....“ 2000

Drug storee, dentel o2fices end photbsraph gallerioBes... 3.50

Bottling worke, creemeries, slaughter houses apd

Banks, professionsl offices, billierd parlors,

fraternal halls, ¢lud rooms, churches, plumding

shops, stores and £hops not otherwise listed.ccceccecas:
0ffice buildings, £Or 06CL XOOMeceessccocssveccccoccanmans

Regteurante, chop houmses and cafee, por uwnit |
Beatins Capacity.-.....'.‘..’....‘...-‘..‘.....‘..‘.‘..

Livery.stablés snd feed yerds, per. aversge rmmber
of S‘wck fed. mh..‘........l?..~.';....................-

Barne in conmection with stores, shops, etc., not
Rr ewh adution&l horao...-.. ......... -9 800S0 S sy

Gareges, SiX BULOMODLLEE OF 1OB8e..eeececeoccccssescanoes
For eackh 8dditionsl SULOMODIlOcsesecccanceccnscacrsnsccns

Sode fountains end ice cream stands, either sione or in
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connectlion with O0thor DUBIreSSBeccccccvavancosncnannae

15. mber'ahops’ Per cm..‘...-.O‘.-.-b-........-........-
Ad-ditiom for e&ch .D&th 'mb..-.U.'..‘.........‘...-.. 1.00
Additiom fOI‘ Qach. Wile‘fn......-...........----...- .50

14. EO‘COJ.B'
ms room.O.-..l....Ol..II.....’.........l‘......’. z-oo
Beuom u& ming mm..‘..0..-......CQ.-.‘........ .%
mh b&th mb.-..‘u...lﬂtﬁﬂoﬁlﬁ.....l'..ﬁli.‘l.‘-..’. 050
Mh toilet.-‘...-‘I...l....'.‘C.'.O..-.'.I...l..-.l- .m
15. Building Work:
For mortaxr and to dempen brick, per 1000 Brick.c.e... 35
For cement work, each ‘barrel.........................' «15
IT IS ERREBY FURTEER OEDERED thet the Mountain Waler Com-
Pany be and 1t 18 hereby &irected to £ile with the Reilroad Commiselon
within thirty (30) days from the dete of this oxder, for its approval,
amended rules and regulations goverring the &istritution of water to
its consumers, said rumles to becomo effective wpon their approval.
The foregoing opinion ani order are heredy a.pprovod and
ordered. filed ag the oy'inioh and ordexr of tThe Railrosd Commission of
the Stete of Californisz. ”
Dated at Sex Francisco, Californie, this /4%

doy of September, 1921.

W—n‘ﬁ,}*g{;ﬁo




