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J3RfJm>IGE. Comm1s81oner. 

OPINION ...... ------~ .......... 

:By:at1p'Clat1ol1 the a.bOTO proceed1nge woro cotilb1ned :eor 
. . . 

he.ar1ng and'. deoision. 
, . 

Kounta1n Water Comp8n1" .applicant herein. 18 & pubJ..1e 
, . 

util1ty wa:ter' eompanr :f';::rn1sh1ng water to consumers 1%1 end,' 1n the 
.', 

Tici1'l1 t1 o~ Lsmema..a. hrk. !.os .Angelee Co"Q%1t~ •. · 

App1.1eant ask8 :for author1t:Vi to inores.s8::1 ts 'rates ;'·!or 
'.' • .. . '. ";-' 1". 

water service. aneg:tng ill e~£'ect that. the ,'1lleomo .:ree.-1."ed ,~om the 

present schedule of rates 18 not 81l:f!:f'1e1ent to pa~· labor or bU3':, 

material :tor the 8Uece8~ prosecution o:! its duties &8 a pub~1e 



utility. 

}.. publio hearing .,,8.8 held 1n these matters at Los Angeles, 

of which hen:z:'ing all of appl10ant f S cOllsamers were not1fi~ s.nd 

g:f:ven an o!)portu:l.1 ty to appeal and be heard. 

~8 utilitY' h8.8 no- pumping plant. Its wa.ter BUpply i8 

obtained from a collecttng tunnel at the mouth'of Eaton canyon ~ 

'f%om the Pasadena Consol1dated ,water' Comp~. A ponton o~ th& 

suPPl1 obta1lled .:from 'the Pasadena COnsol1de':ted water COmpa:&:13 18 pu:r­

ch8.sed.. and the balance. is obtained'through owersh1p 01: stock 1n the 

J?:rec1p~oe CatIJ'on w:ater Compa.%l3'. the ?ae&dena. Con80l1de!ted Water Com­

panr acting as carrier. ~e we.ter 18 tranem1tted "or graVity some 

tbre" miles to its pointe of use. 

Of· the two hundred oonsumers of thi8 e,etem. onl,'y forty­

:five are served tbrougb. meters. the balance be1ng served at :ne.t 
rates. Study of the water used Shows that the per capita coD.StZmption 

18 approX1m&tely 674 gaJ.lollS da1lr. !!!his is & high cd extravagant 

water consumption. end 1ll.utratee the etteet of :nat rates. A util­

i ty. in obt8.1n1ng 1 te wa.ter supply. 18 ~ eompell.ed. to expend 

:f'a.nds 1n proportion to the qa.a.utity of wa.te1" obta.1:o.ed.. 8:8 1n the 

pre8ent 1net8:c.ee. XoweTer. in eerring a.t fiat rates. it d1spo,see o~ 

its S'l2.pply "or a. schedule o:f ra.tes Which ~e1d.retu:rll onl1 %OUgllly 

proportionate to 'the amount o:! water served. This Comc.1ssion has 

long been of the op1n1on th&t a measured service is the onJ.3' proper 

one. :83' tlls means the charges ~e equite.blr d1str1bu~d among the­

oOl'l81:lmers. extraTa.ga:toe 1n use is re4rl.eed to a m1n~. am "a.ter i8 

conserved. for those who are in need. of it. obviat1ng ma.t:I.3' eompl.e.1nt8 

of iX18.b111 tj" to 0 bte.1n 8orv1 co. It 18 to be hoped that this ut1J.1 tj" 

will 800n fi:td 1 t80lf:f1na:rze1aJ.ly able to i118teJ.l meters t:brOtzghout 

its s,-stem. that it a:ld its confS'tUllers may receive thebene:!1te Wll10h 

resul t from ~ed eerviu. 

Applicant is confronted with a. difiicult situation with 
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rele.~1on to the p08s1ble an:c.e:mt1on oj! 8. large portion of the terr1-

to%'1 served bS 1~ to "the c1t,- o~ Pa.ss.dena. 1n which event the o1t1 

mA,- e. t an,- t1me take over saniee ~ appl1cs:c.tT s constmlers in the 

te:r:r1tory e:c.nexed. 

!here was eubmitted with the application an appra1eal. o~ 

properties. sho'Wing au eatime:ted origillaJ. coat o~ $59 .336.55-. ~e8-

t1m.ony showa th8:1;. this cost was not b88ed onactuaJ. 1:~e8" al2d 

tha.t it included. much non-operative propert:. 

Kr. ~. :8:. Van Roesell. one o~ the Commission' s ~ngineere. 
. , 

after a. field investigation. B'ttbmitted 8. report 1nclud1ng an a.pprais-

al. and. valua.t'1on o~ the used and ueetnJ. properties o~ th1eutlli"t1. 

and eo study o~ the coat, ot m&intena.nce and operation'. :Ria apprs.1sal 

shows the Get1m8. ted. o:r1g1nal.· cost' o:! the' system.. 1X1c1ucl1~ etock in 

the Precipice Canyon Water Co." to be $2'1.83'1.. and e. replacement 

amxa.it1 o~ $283-. computed b: the fJI/.,. 8~nHng tana. Jn$thOa:~ .J. fair and 

reason.s.ble ms.:tntensnee 8ll~ operating expense tor 1.921 wa8 eetima:ted 

at $5 .. 245. .A:tte:r 8. car~tul consideration of the ev1denee submitted. 

I am o:t the op1n1on ~hat the eatiJ:ll8:tea O'! the Commis8ion' 8 eng1neer 

are fair e.nd reasone. ble. and the: Will. bo 'tt8ed ~or the parp<)1108 o~ 

thia proceeding. 

~e :eollo:w1ng. 18 a. ammn&r1 o:! "the e8"t:1ma:ted 8Jm'Q.8.~ charges 

ae indicated above: 

Retarn on t27.S37 a.t ~ •••••••••••••• t2.227 
Replacem.ell't a.mm.1tj'.................. 283-
Ka1xrten&Tlce cd. Opera.t1ng Expense.... 5,245-

~O'tal. ••••••••••••• ~'.766' 

~ total revenue recei'V'ed :fl:oom. 'tll1a 8:stem '!.ctr ~he 71e1JZ 
, , .. 

1920 W&8 $4.931.23. and there 18 no 1ndieat1on tb.e:t 8:1J:3 ea.bate.:at1a.l 

. increase 1ll bus:1n&88. em be expected during the coming 'Sear. I"t 1e 

therefore apparent that autho%'1 t1 to 1XlCreaee the rAtes shouJ.d be 

gre.nted. and the eclleduJ.e· of retea est&bl1shed:1n "the ~ol.l.ow1:cg order 
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18 dea1gn&d to produce a. 8'tZm 8Ufi1a1ent to eO'V&r the eost of main­

tenance and opera.t1ng expense. replacement a:uxtz.1 t1" and a r$&80%1&bl& 

retu%:c. on the 1nverrtmen't • 

!!!he :Railroad Commission 1ll its General. Orders :Soe. 15 cd 

45 requirea all public utili t1e8 to file foX' 1 t8 approval the j,r 

rules and regulat1on8. ~s e11miD&te8 the necessity o~ a tor.mal 

order 1n the above en't1 tled proceeding of App11ca:t1on !Io. 6325. 

I sttbm1t. the :tollow1ng :torm O~ ord.er: 

litO'tUlts.in Water Company h&v1ng applied to the ltanroe4 

Commiss1on for &:thor1ty to 1ncreas& the ratos for water served in 

and in the ~e1:c.1 1;1 o'f I-ema:ld.e. ::eark •. LOs Angeles COUnt1. a. pttb11c 

hear1ng h8.Vj.ng been held.. and the m.e.tter haTing been su'bm1 tte6o. 

IT IS :aE:REB!:b'Omm .AS A. l'AC~ that the %'l1tes and charges 
. . 

of the l!ounta.1n ·Water Compe:n1. 1n80f~. as the1 dittor f:toom tb.e rates 

here1n esta.bl1.med. are un~118't and 'tUlremtUle:t"&tive,. and th&t the . . 

rates and charges herein establiehed are just and reasonable ra.tes 

Sl'1d charges. 

And ba.u1ng 1 t8 ord.er on the foregoing finding o:! f&Ct and 

on the ta.rther statemente of fact contained 1n the op1n1on .. Meb. . 

precedes th1e o%der; 

I~ IS ;e!REBIO:RDERED that l!ounta1n Water Comp8Jl1 'be a:od 
' ,.... . , 

it 18 hereby e,'c:tho:r:1zed and d1r&Cted. to. ~11e with the Re.:o.X'OM 

CO~Be1on of the State of CaJ.1'fo~a Within 'twaty (20) tla.:ys o~ the 

date of this. order~ the :follow:tng sc:b&dule o'! %'ates,. "the :ra.tea 80 

filed to 'De charged for all ws:tor delivered to its coxunzmers on and 

after Ootober 1. 1921. and on th&t ute ~ 'be and become efiect1vo 

and supersede 1m:; and all rate schedules heretcr.fore 1n .!~.c1; or on 

:file b3' the Mounta1n Water Oompa.n:;, 



l!ONTKr,y DIJ!ER RATES 

?Or use from 0 to 1000 cubic feet. per 100 cubic feet •••••••• $O.SO 
]'rom 1000 to 6000 cubic feet. per loo cubic :teet........ .25 
All 1n excess o~ 0000 cubic ~eet. per 100 cubic feet.......... .J.5. 

For SIS-inch by 3/4-inch meter ••••••••••••••••••••••••••••••• $l.20 
~r 3/4-~ch meter ••••••••••••••••••••••••••••••••••••••••••• 1.50 
JQr 1 -~Ch mete% ••••••••••••••••• ~ ••••••••••••••••••••••••• 1.80 
Fox: "It- -1l:J,ch meter ••••• ., ••••••• .,.' ....... _ •. _ ••••••••••• _ •••• ., .... 2.10 
For 2' "'inch m.eter ........... , ...................... ' ......... .,. _:" •••• 2.40 
lOr S -1neh meter ••••••••••••••••••••••••••••••••••••••••••• 3.00 

1. 

·z. 

z. 

Residences. boardillg hOU8&8, apartments, lodg1ng hou.eea. 
tenements and. fle.ta of five X'oome oX' less ••••••••••••• 
?or each addi t1o.ml room·~.· ............................. . 
~or- each b&th-~b ••••••••••••••••••••••••••••••••••••• 
~r each toilet ••••••••••••••••••••••••••••••••••••••• 
Add.1tionsl for each private garage 8.Ua. one automobile'. 
For each' additional antomobi1e •••••••••••••••••••••••• 
Add1 t10nal for privs.te bs;rll~ with not I:lore than 

two ho:z:os8e o:z:o eows •••••••••••••••••••••••••••••••••• 
For each.additional horse or cow •••••••••••••••••••••• 

Sprinkl1ng or 1nige:tion ot lawns. sliru·oberl'. trees. 
garden~ et¢ •• per squ.e.re ':Jud ••••••••••••••••••••••••• 

Black21:l1th shop. ms.eh1%l.e shop, J;umbor J'a.rdB~ pr:1nt1ng 
oU1ces, bakeries. undertaJdng parlors. groeery 
storos. thes:tros, warehouses. bt::t.eher shops 8Jl¢ 
la:z:'ge stores ........................................... . 

J..so 
.2.6 
.25 
.25 
.25-
.25 

.50 

.20 

2.00 

4. Drug stores., dental oti'1coe end photograph geJ.lea:i&e ••••• .3.50 

5. Bottling works, creameries. sl.&ughter house& aDd 
l8:tz.ndries. • • • • • • • • • • • • • • • • • • • • • ••• • •••• • • •••• •• • • • •••• 5·.00 

6. :BaJlks, pro-fess1ona.l ott1ees, billiard parlors, 
fraternsJ. haJ.ls.elub rooms. churches, pl't2mb1llg 
shops. storo8 and shops not otherwise l.i8~d •••••••••• 'l.5O 

'I. Offioe bU11d1:o.gs. for each room •••••• '...................... .50 
, . 

S. :Restaurants. chop housee. aDd .catee, per 'tUl1t 
eea.t1l::.g, ce.pe.e1 ty ••••••••• '. • • • • •• •• • • • • • • • • • • •• •• ••• • •• .15 

9. r,1 ver,. stables and :feed ,erda ~ per __ s:vere.ge :c:cmber 
ot stock :ted. ea.eb............. ...•..................... .25 

'. 

10. :Barne in connection wi'ttl. sto·:ree. shops" etc., not' 
more theJl two horses-.................................. .50 

Por each additional horee.~~............................. .20 

11. Garage::.. s1x.6.Utomobi1ee or less......................... 3.00 
~r each add1tio~ automobile........................... .50 

lZ. Soda :fOunta1llS a.nd ice cream ete.nds. e1tller elone or in 



connection with other bus1neas ••••••••••••••••••••••• $2.50 

13. BarberShops. per ohair ••••••••••••••••••••••••••••••••• ~.OO 
Additional for each b&th~b......................... l.OO 
Additional ~or each toi1~........................... .50 

14. Hotels: 
D1l:L.1l1g. room ••.•• I .................. ~ • • • • • • • • • • • • • • • • • • • 2.00 
:Be4:room. snd· rn""~ng we:ter ......................... ·a... .25 
Each bath tub........................................ .50 
Each ~1let •••••••• · .................................. ,. .30-

15. :Building Work: . . 
Por morts:' and to dampen brick. per 1000 brick...... ••• .3S 
JQr cement work. each barre1 •••••••••••••••••• ~ •••• ~.· .15 

pany be and 1 t is horeb: d.1l:eeted to til-e W1-th the ~1lroad. Comm1 ee1011 

within thirty (30) days. from the d&te o'! thi8 orier,. ~O%' ita approT&J.,. 

amended rules e.nd regrll&t1ollS govern1ng the distribution o~ water to 

1 ts e o%18'tttnere,. fSa1d rules to become e:t:tect1ve upon the1%' app:z:oo'V8l.. 

The' forego1ng Op1ll1011 and order are ilereby apprOTed and. 

ordored ti1ea as the opinion and order o~ the Ea1lroad COmmissiOn o:t 

the Ste.te of Ca.l.1for.tl.1a.. 

Dated at San l"re.ne1seo" California. tUe ____ 1 '-f--.~ ___ _ 

da,. of September,. 1921. 
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