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Decisioﬁ 30. ?d_’?f .

BEFORE THE RAIIROAD COMMISSION OB‘ TEE
STATE OP. CAI:IE‘ORISIA

In the Matter of the Application of
SOUCEEWESE%%N EO&I‘E TELE2 'vagn_. CONL}?;ABY

& corporation, for an order authori

zing seid compsny to Lissue L8 pro- Application Bo. 7181.
wisgory note or notes in the aggro- '

gate amormt of 910,000.00.

Max Thelen for applicant.

MARTIN, Cormmissioner.

OPIBIOXN

SOUTEVESTERN HOME TEIEPHORE COMPANY asks perpiesion
to issue & z-year $1O 000.00 note bearing i.n'torost &t not exceoding
7 per sent. ;por aymom and to isswe and aeposi't as collateral to
secure the payment of tho note. $20,000.00 of its ﬁrs’b- moTtgage
5 poxr cent boné.s.‘ ‘ |

Charles A. Rolfe, president of the SOutb.weaterr. Zome
ﬂ!elo;phone Comps,ny, testified that the conpany intended to use
£5,485.65 of the ;proceeds to rerfund indebtedness and & L 51%5.36 to
P8y the cost of new coustrucition or indebtedness ipcurred on account

of now construction. Eo reports that It has boen nocessu'y Lor
the compsry to install a mew switchboard at Heme't a.t an apbroﬁmto
cost o:r qz 500.00 apd that 3t I8 n0CeRs8EYY fo:r: applioa.nt to increaae
ite swi'tch'boa.rd facilities at Banning and move the Banping exchange
into larger gquarters. Ee oatimtes the cost of the a.dditi.ona.l
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switokhbosrd fa.ci.li'tios at Bannizg at about ql,ooo.oo and the coat of .
instelling the switchnoard and cemﬁ: otb.er improvenents at
Yl,zﬁo.oo, melding & total of 1»2,250.00.

I herewith submit the following fom of Order.

O R D E R

SOUTEWESTERN HOME TELEPEONE COMBANY having applied to
the Railroad Commission for permission to issue $10,000.00 of notes
and isswe and deposit $20,000.00 of bonids, a public hearing having
been hold and the Commission being of the opinion that vhe money,
property or labor to be procui-ed or paid Zor through the issue of
guch note is reasonsbly rea-zrs.z-oa by applicant and that this applica-
tion should be granted gubject to the terus of this order;

I Is MEBY ORDERED, that SOUIHNESTERS HOME TEIERPEONL
COMPANY be, and it is heredy, authorizeld to Lssue a z-yoa.r 10 000.00
note bearing interest at not exceeding 7 per cent. per a.nm and to
isoue and deposit as comtoraa. t0o secure the payze nt of the :mto
...zo 000.00.Tace valus of its £irst mortgzage 5 per cect. boxds. i
The anthority herein granted is subject to further
conditions as Lollows: o
Le==ppplicant may, 1if it £inds it necessaxry in securing the
$10,000.00 loan, to issue one or more notes and to issﬁe
such note or notes for 2 tern of lesg than two years.
£ 'the note or motes are cm-iginally isso.ed :t‘or & tern
of lLess than two years, such mote or notes My be re-
newed from time to ‘c:ime rrovided that the term of 'sb.e _
original mote or notes axd the term of all ronewa.ls ‘
thereof, does not exceed two yesrs from the date of.the
origi;nﬁl note or motes. |

2.-=The proceede realized through the issue of the note or notes
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herein authorized shall be umsed for the Lollowing
purposes:

( 1) .=T0 pay the Pirst Datiopal Bank of
Zedlande, trustee, under the
agreenent betwoeen applicant and
certain of its bondholders; to
conplete payment due umder said
agreement for 1921,.............$5,485.65

(2) =0 Zinance 't:he cost of the instsl-
Jatior of a neow switchboard at
Eomat and s new switchboard at
Banning together with other ime
ProvemOLtB, cevecencocscssscsrens 4,514.35

’.EOta.l, cessoscasnaanne &0,000500

S+.-=-AB payments are made by applica.nt on the note or notes herein
authorized to be issne& a propoer rroportion of the.
bonds pledged as collateral shall be returmed to appli-
cant?s tressury and thereaftor not 1saned.f. except 88

authorized by the Railroad Commission.

4o~-The authority herein granted will mot become effective
wntil applicant has paid the minirmmm fee rrescribed
by Section 57 of the Public Utilities ict, which fee

18 {25.00.

B.~-Southwestern Home Telephome Company skall keep such record

of the issue and sale of the nc;to or notes herein
authorized and of the dispositionm of the proceeds
as will emable it to £ile on or before the twenty—
fifth da.y of eack month & verified Toport, as




required by the Reilrosd Commission's Gezeral Order
No. 24, whickh order, in so far ss aéplicablo, is made
& yart of this order.

i

The foregoing Opinfion and Order is hereby approved

and ordered f£iled as the Opirion snd Order of the Railroad Come
mission of the State of Califorrise.

DATED. at San Franeisco, Celiformis, this /%
day of September, 192L. -

Commd 8816508 ..




