S
Decision No. fé ¢i

BEFORE TEE RAIIRQLD COMMISSIOR OF THE
STATE COF C.AIIFORJLIA

x x X

In the Matter of the Applicetion of
SOUTEWESTERE HOME TELEZPHONE COMPANY,
a corporation, for am order authori=- Application Bo. 7180.
zing said company to iseue promis- ,

sory notes of the total face value

of $60,500.00.

Max Thelem for applicant.

MARTIN, Commisaioner.

O2IIIOR

SOUTEWESTERN HOME TEXZPEONE COMPANY askd permission to
izsue $50,500.00 Laco value o2 & por cent. motes Lor the ypurpose of
remmg notes now outstanding and to pledge bonds to secure the
payment o the motes.

The Railroad Commission by Decision no;‘sos'z deted
Janvary 18, 1918 (Vol. 15, Opinions and Orders of '\.he Bailroad COm-
-mission,or Cali:rornia, pg. 44), sutborized applicant to issue
$89,050.00 of ‘2~-yoeaxr 6 pexr oent- notes and to issue and dopoait
177, 500.00 0f bomds to secure the payment o the notes. The tes-
timomy in this proceeding shows that applicant has paid’ g;sa;éso.oo
of the notes and that thore remains a balance of $560,500.00 due. |
The teatimony further showd that as payments have bean made a yproper
proporﬁion of the 'boz;ds, whish the chmissioﬁ has neretofore autho=
rized to be doposited as collatexral, has been returmed to applicant.

The notes now outatanding have been isauo&' under an

agreemont effective 1918, by the terms of which the company is
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obligated to pay aanually a 'cler'cain amoun?t of the notes. The
no;essary: funds are obtained through the payment of ap smmusl stock-
nolders' assessment of not. less than $2,000.00 for & period of 10
yoaxs; tbrough the appropriation of met earnings in the sum of
$2,000.00 annually for a period o2 three years and %,ooo.oo anzmany
for o poriod c;f 7 years; thro-agh the waiverfor a period. of 10 years
o-' the si:ﬂd.ng fund provision of .the trust deed aec'arﬁ.ng the payment
of the Sonthwestem Eome Eelopnono COmptmy bonds; thxoush tho Po8t-
ponemont o:r the collection of the April .'m‘torost conpons a.'tmched. to
said bonds and uhrongh the reduction of the anmual intorost oz appli-
oa.nt’s ou.tatanding notes from 7 and 8 per cent. to 6 per oem;. poz-
e.mmn. Tnasmuch a8 the agreement between applicent's stock, bond
and noteholders termirates om April 1, 1927, applicant a.alcs ;pemission
to issue notes that will rur conmcurrently with the 1ife o-" the agz'ea-
mext. I believo ha.'t a.pplioa.nt'a request should be gxantod and here-
with submit the following Zorm of Order.

0 R D E R

SOUDEUESTERN EOME TELESTORE COMPAMY having asied permission
Yo 1ssue $60,500.00 o2 6 per cent. notes asd to pledge donds, a public
hearing kaving been held and tb.e comxiasion being of the opinion thatl
the money, IPrOoperty or 1a.bor to be procuxed oOr. pa.id. Lor th:ough such
{ssue is rea.aonably required by applicant and that this. a.pplicat:r.on
should be granted sublect 40 tho conditions of this order; '

1P TS EERFEY ORDERED, that SOUTEWESIEER ECME TELEPEONE
COLPANY be, and it is herebdy, anthorized to issue $50,500.00 face
value o2 6 per cemt. motes payeble on Or vefore Aprril 1, -‘1927,_ Loxr
the purpose of refunding the notes referred %o L1 this Applicaftion.
It £s further ordered that tha bonds mow deposited as collateral to

secure the peyzent of the motes which applicant iztends to refund may
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be deposited a2 collateral to secure the payment of the notes iscued
under 'thg authority herein granted, said bonds, however, to bo‘dopo—‘
sited gubject tq— the terms and conaitibns of Decision Jo. 5081, dated
Janrary 29, 1918. It 48 further ordered that if applicant Lissues
8 note' or notes payable pricr to April 1, 192’7, s'ach note or notes may
be reneﬁod £:r:'om time to time provided that uo xnote issued in renewsl
may mature subsequent to April 1, 1927. Appliéant may cancel a:;y'
note payable April 1, 19527 and issue one Or more notes in lieu thorbof
in sccordance with the authority horein granted. |
Applicant skell f£41le monthly repérta with the Commission
ag recuired by the Commission’s General Order Xo. 24, which order im

80 far a3 applicable is mede a part of this order.

The foregofng Opinion and Order are hereby approved and
ordered filed as the Opinion and Order of the Railrosd Commission of
the State of Califormis.

DATED at Sam Franeiseco, Californmia, this /92X  day.

of September, 1921._‘

COmiéai'onois; :




