
BEFORE' ~m; RATmo.ll) COMiaSSIOJ' O'E' ~::aJ!;. 
S~A5. OF CALD'crmIA, 

III the Matter ot the AP~e&t1on at ) 
l((DLA:ND CO~TIBS. :ro:BLIC SERVICE , ) 
CO~IOB roran order author1i1llg ) 
the execution snC!. deliver,- of a. mort-} 
gago of all its propert1es. 'to 'O'n1on ) 
:sa.:ck and ~t Comp8.Xl,- O'f Los .Ang& 1e a) 
as Trustee., ' ) 

Application No. 7l27. 

... -' -- - -. ~ - - - - -- .... 
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to exeoute & mort~. eubetant1all,. in tho same tOr:D. as the mortgage 

~1.1ed in th1.e :proo06'd1nS a.nd marked. BXb.1"t>1 t ~"'. -' 
,I . ftj 

It is the 1nteIlt1oIl of the Uidlsnd COuntios :Pa.bl1e Service 

., 
" 

Corpors.t1oIl to exeoute e. mortgage to secure an 8uthor1.zed issue crt ~,~ , ' .. 
I • 

$5pOOO~OOO.OO of ge:~ersJ. ref'tmd1tlg mortgage gold 'bond8~ <~:~o propoSed 
.'.' , 

~',-

mortgage prov1a.ee tha.t ~750.000.00 oo! 'the bonds 8hall~"b$a:r"il1~1"e8t at 
:' ... ~':._,.,. " I "'... .,-.. ' 

the rate of 1-1/2 per cent. per ~ s:J.a.l~ ma.tm-eS:ep'tomber ~. J.%6 
u .~.. ' ••• .-:,.., 

and sha.ll be sub jec t t,o redemption ~ter th1rt,.' da~<publ1shod not:tc. 
, .... " ~",:... ~,; •. ,;;1# :: £ ..... ~~ '~:':_, ';'0"_ :' • . '~' 

on any 1l:tterest pa.,mOIlt. date to EWe. 1l:lclud1~g ... ~september J. •. l~l, upon 
"" ' ~," .. ': '. ' " ~1'.~:jII'.~~:::~:~ -.", 

the pa.~ent o! the pr1nc1paJ. and &c:erued :tnterest'~8:Jd~,a.·;.Fe:l1um. o-r 
: ',;... :.r""~"",,,d,!,-,'·'-'·. L, . 

7-l/2 per cent. u:9Qn the :pr1%lc1ps.l thereo:t:': "·:'A.ft:or,',gePtembor 1. J.931, 
. '., . . ... : .'.~ "'4-:;",,.;~~j:.;:+·:· ,. ',' . 

the :premi'Olll is. reduced f%om: 1-l!Z. to 5 per ce%lt~~:·'~~;.All'(1£. the- other 
." .,.,., " ... tI'I' •• ~ I".::::;:'~· ,.., ,'. ,·'.f ~~'1. • 

bonds which ~w.i'1l be:. issued 1mder the moritgage·'iDs.reont&1l:l'the. ss.rne " .. ,.~ - '" . .., , 

terms s.n~ 'be of th6·~8tl.!!le series.s.a,.:.th~ $7sc..:OOO.OO .. ~·or ~ the:'; :Bo6.rd· ~ 
, ,4.,..'" .. "'_.t ........ : .. , '. , . . 0 . ,. .' " 

Directors. s~l S(> deteii1ne. all or an,. ~~, the::l~" bo 18SUedt..1Jl", . ..'" .',' . 
. .1' ' • 

series, besrlllg such date of -ma:tur1ty. 1%l'terestra.to, ~a,e;a.%ld '.eon~t1crJ8 
i 
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'. 

for redemptiol'l a:nd other te:r:llS as de01~ed b~ the :Soard ot J)ireetor8. 

(4 tho '$5.000.000.00 au.thor;zed 1s~e t:t!. ~I1.ral re

tund1Dg bonds .. $2.57 .. 000.00 are reserved to' re:tuxld .. redeem.,. pttt'ehaae 

or retire b:r e:xeh.a.rJg9 or otherwise ~257 ,OOO.O~ of first mortgage GO;' 

Zo-yes.r Si:ck1ng f"and. gold boDds O'! lt1dla:ad Counties Gas and Electrio 

compa.n:r, da.ted 1s:tl"O.JJ.'ry ~ .. , :1912. and ~9& .. OOO.OO are r080rved to re

deem, pureha.s& or retire b~ exc~ or ot:!lerw1se $49&.000.00 '# 
60; 40-ye804"' .~ 

first s.nd re~U%lding mt:>rtgage/gold bo%1ds O'! lt1dla.xld Counties Pttbl1c-

Servico Corpora.tion ds.ted October 1, 1913. 

!mle geners.l re!undi:ag mortgage gold boD4s. other than 

the $750.000.00 mentioned 4')o'7e aIld those used to %'efu:cd or ps.:; under

lyillg bonds. ~7 be 1e~ed from time to time on1:; to the e~nt o£, 

75 per ce:ct.of the cost o~ maki%lg additions wid bettermente ~ the 
. 

Dot 1llcome of the company for a period of twe,lve consecutive mo.x:rtha 

wi thin fourteen calendar months immediately preeed.1ng the ealolldar 

month in whie~ an application 'for eert1f1ca.t1on BJ:ld, del1ve:t7 o~ bonds 

shall have been mad.e. is 9.t lea.st equal to one &Xld tbree quarters 

times. tho annual interost charges: on the bonded debt of, the eomps.n~.· 

In the proposed mortgage, the cOmpa.xl7 agrees. tD.et .it 

will not issue 8Jld sell &l:l7 a~d1t10'%1s.lf1ret and ref'tUld1xlg bonds. ttader 

its mortgage dated October ~.1.9lZ,. but tha.t all ~ such borlds l10t DOW' 

sold, and in the hands of the publie "Rill from t1:1le to time. if proper 
,-

po:rm1ssion <:mIl be s8oured .. be 1ssued 8lld depos:tted with the trustee 
., . 

undor the gelleraJ. refund1~ mortgage.. ~e first e.nd ref'Clldillg mort-

gage of" the comp&XlY was exeeuted to sec't7re the ps.~:o.t c! ~.OOO .. OO<>.oo 

of bonds.. O:f these bOllds. ~54r. 000.00 are now said to be ou:tstand1llg 

a.:nd 1%1 the hands of the publlo. As these are re-aequire<l b:; the com-

pa.nYt the:; are to be depo,sited With the tnzztee· under tho:p2:'oposed 

gexu~ral %'e~U%ld1:cg mortgage. :By this arr8llgement. the holders Of gene-
"n , !. 

r&1 'ufunding 'bonds. have a third lien on appJic&:ot"s :prope:r:t~es, SJ:1d & 

" 

direct lieD on the first and r~'tUld.1.llg bonds depoSited with the trus-

tee Ullder 'the new mortgage,. whioh :l:1rst and ref'lllld1l2g bo:ode are 1J1 t"IZ%'JI 
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B&id. to be 8. first l5.en on a.ll, but abOut 15 per cent. of the compan:r18 

:propert1ea. 

"iih11e I em o~ the opinion that a simpler mortgage than that, 

subm1 toted in this proceeding might have been drawn up to meet the n .. 4.e 

ot the eomps.n7, nevertheless, 11'1s,smuchas it doos not'~onta1n &'tJ.'7 o'b-. . 
jeotionable fea.tures. Ireeom:o.end that the eO:.tpan~t be a.uthorized to 

execute 8. mortgage subeta.ntis.l1'7 in the sa:ne fO::"m 8.S th8.tf:tled 111 th1a 

proeeed1llg ,s.nd marked :Exhibit "3"'. ,It is, ot course, understood that 
. ... .. .. ' " 

the authority hereiD ~t&d to execute a mortgage 1n n~ wise, a.uthori-

zes the eompa.ny to issue SJld dispose of 8.1ly of tho 'bonds. the pa.,:nont 

of which mB.'7 be secured bY' said mortgage. 

I hereWith submit the ~ollowiDg ~~ o! order. 

o R :D E·lt 
".. ..... - ", ... '~' .. 

. ~ 

to the Railroad Coc::::l1ss1on tor permission to execute 8. mort~ .. & pu.b-
" 

lie hear1%lg hs,v1llg been held ana. the Commission beUg' O'! tho op1l11on 

ths.t a:Pl'l1cant's request should be gra.ntod; 
. 

I~, IS· naEBY OWKREJ), that MDWD CO'tT.N~IES PO'BLIC SZRVIC~ 

COR..."OQRATIO~ be. SJld it is here'by, authonzed to exea.ut. & mortgage. aub

stlloXlt1tJJ.J.y in the Sa:rlO form 'as the mortgage 1:1J.ed 1n this proee04.1ng 

and. :marked Exb1b1t ~~, :provided that tho authority herein granted to 

exeoute a mortgage ie !orthe purpose ~f thiS proceed1ng ODl 7 and 18 

gr8J!lted in so '£a:r. as this Conn:rdse1on has j"a%'isci1ct1on =der the 'to:r:"'Xll8 
• to ! 

of the Public ut1lit1ee Act and is not 1ntencieci as an approval. ~ aa:1d 
" , 

mortgage as to ~ch other ~eg&~ requirements towh1eh 8814 mort~ 

mAy be su.bject. 'W1th1n tll1rt7 ds.ys e.fter tho eXGeut10n of tho . 
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m.ort~ herei;a referred. top applicant shall. :!ile with the Commie

s~on three (Z) copies of sa1d mortgago as f1n~ Gxeeuted. 

~ forego1I1g Opinion and order are hereby llppX'oved 

and ordered ::11ed a.s "tAe OpillioXl e.=d order t::4 tho Railroad CO. 

mis3ion o'! the S'ta.te of ca.llforn1a. 

DA.!l$D at Ss:a PrSJ:lci SCO,. caJ.1:torn1s.. this 

ds.,- of September, 1921. 

.' 
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